
Investment powers of board; members to be fund trustees. 

Sec. 3307.15. The members of the state teachers retirement board 
shall be the trustees of the several iuntls created by section 3307.65 of the 
Revised Code. *** TIic board nzay invest such  funds in any  bonds, notes, 
certificates of indebtedness, mortgage notes, stocks, shares, debentures or 
other obligations, or secttrities described below: 

(A) T h e  follo.zving obligations of the federal government and related 
agetlcies : 

( I )  Bonds,  notes, or other obligations of or guaranteed b y  the 
United States, or those for which the credit of the United States is pledged 
for the payn~ent  of the principal and interest thereof; j 

( 2 )  Bonds,  notes, debentures, or any  other obligations or securities 
issued by  any  federal govern~nent  agency presently or i n  the future estab- 
lished by  act of congress, and as anzended or supplemented from t ime to  
tinze; 

( 3 )  Obligationr of local housing agencies which obligations are 
secured either by  a requisitio~z agreelizeitt or  b y  alz annual coiztributions con- 
tract by and between the local I~ozrsing agency and the public hoztsing ad- 
~ i~ in is t ra t io~r ,  as  authorized under the provisions of the act of congress o f  
September I ,  1937, knozeliz as  tlze "United States Housing Ac t  of 1937," a s  
aiileizded b y  the act of congress of July 15, 1949, kizozeln as  the "Hous ing  
Act  of 1949," atzd as oineizdcd or szq?plen:eizted from tiiile to t ime; 

(4) Loans to  veterans gztaranteed i n  whole or in part by  the United 
States Governmeizt pursualzt to  title I I I  of the act of congress k n o m  as  
the "Serv icemeds  Keadjtistnzent Ac t  oj  1944:' and as  avzended or supple- 
mented from t ime  to  ti~lze, provided such guaranteed loans are 1ie1t.s upon  
real estate; 

( B )  T h e  follom'ng state, county, and munic ipd  obligations: 
( I )  Bonds, notes, certificates of indebtedness, or other obligations 

isszted, assuiqzed or guaranteed b y  tliis state, any  azctlzority, board of t m s -  
tees, ~ o l i z ~ ~ ~ i s s i o n  or other agency of this state, uily C O Z L I Z ~ Y ,  city, village o r  
other i~lunicipol corporafion, any t oms l i i p ,  school district, conservancy 
district, sanitary district, or  otlzcr legally conrtituted ia.z.ing or bond issuillg 
authority, political subdivisioiz or public corporation n o w  or' hereafter 
orgai~i,-ed under the laws of this  state, wh~etizcr such bonds, notes, certifi- 
cates of indebtedness or otlzer obligations are secured b y  the  generlrl taxing 
powers, by  pledge of or lien upon a designated t a x  or taxes, l e vy  o r  Iaries, 

i i i~post  or i~i tposts ,  excise or crcises, singly or i l z  combinutioii, b y  pledge of 
o r  l ic~r trpoit tlzc rcvciilrcs derived fro111 a publicly owlzed fnciiity or facilities 
for the use or sn-vices of which  chawes  are or ore to  be iizode, or by  otlzer 
~ r t c a ~ l s  ~ to zu  or I~crcafter azrthorized zlnder the laws of this  state. I I 

( 3 )  Bonds,  ~ lo tcs ,  or other obligations issued, n.rsrc.nrrd or guaranteed 
by  any  ~rauilicipal unit of any other state of the  U ~ i t c d  States, provided: 

( a )  S u c h  lnunicipal unit s l~all  have a popl~lation ns shown  b y  the last 
preceding federal census of not less than  twenty-five thousaad; 

( b )  Tlzc ~nunicipal  unit shall Izave pledged i t s  faith and credit for the  
payme~rt  of the  principal and interest of such bonds, notes, o r  other obli- 
gations; 

( c )  T h e  nzunicipal zrnit slzall have the power to levy  taxes  o n  the 
taxable real property t l~e re i~z  for the payment of both principal ulzd interest 
of suc1z bonds, notes, or otlzer obligations zrrithotrt limitations of rate or 
a~lzount;  

( d )  T h e  wtzlizicipal ztnit shall lzot wi th in  the t en  years prior to  the 
waking  of tlte iizvestnzeizt have defaulted i n  payt~zsnt of principal or intercst 
of any  debt evidenced b y  i t s  bonds, notes, o r  otlzer obligations for more  
than ninety days;  

( 2 )  Bollds, notes, or oillcr obligottnns isszrcd, ossunzcd or gztaruntced 1 
by  ally otller stotc 01 thc Uniied Stotcs,  or by  ally l c g c ~ ~ l y  constituted au- 
t l~or i ty ,  coil~iizissioll or othrr ngeilcy of such statc, provided such bonds, 

( e )  Tlze ~ttunicipal z t ~ i t  slrall have olttsta~zding at the t ime of pur- 
clzase at least one ?~tillioit dollors principal amount of debt secirred by  i t s  
faitlz and credit. 

~ lo t e s ,  or otlzcr obligations arc seczlred by  the general credzt and taxing 
pozocrs 01, by  pledge of or licrt ztpon a desiy~zated t a x  or taxes, l evy  o r  
lcz,ics, iiilpost or iiilposts, excisc or excises, singly or in coalbination, which  
~ i ~ u s t  be i~i lposcd and collected under the hcvs of such state while bottds 
secirrcrl tl~.ereby arc o~tts tni l~i ing,  aizd proaided furthcr that, z~i t lz in t ~ f i  years 
prior to  tlrc p~trchase oJ silclt ii~vestineizt, there has been no  default i n  tlze 
p o y ~ ~ e n t  of p-ii~zcipal or iiltercst, continuing nzore than izi~lety days, o n  any  
of t l ~ r  boi~ds ,  izotcs, or oily c thn .  obii<jcrtions of sztclz statc or of aizy legally 
co~ut i tu tcd  a~rtlbority, co~ii~irissioiz or o t l ~ e r  agency of such state, which  
obligolio~ls arc seczirnl i l l  l ike iilaizizer. 

As used in this  division, '"a~z~wicipal ztlzit" slzall mean any  county, vil- 
lage o r  otlzer municipal corporotiolz, tozevuhip, school district, 7uater dis- 
t k t ,  sanitary o r  sewer district, or  other political subdivision of a state. 

( 4 )  Revenue bottds of a unit, provided: 

( a )  T h e  unit  lznd ozrtstonding at the tinze of tlze ilz~estilzent five 
nzillion dollars principal a~jzozrnt of debt secured by  the revenzles pledged 
to seczrre sitch r eve~ tue  bo~zds;  

( b )  T h e  enubliizg lrgislatiorz co~r ta i~ ts  provisions 01- covc~luilts rrquir- 
illg the ztitit isszting such rcveiiire boltds to fir, nlaiiztaiiz, and collect churgrs 
for tlze services fun l i s l~cd  b y  the zltility adcqztate to  provide reveilztes sztfi- 
cient to nteet all proper a ~ l d  reasoiuble costs of operdtiizg and ~iznintainiilg 
the utility and to mest  principal nizd inlerest r equ i re~~ len t s  of sztch revenztc 
bonds;  

( c )  Tire uni t  shall not within tlze t en  years prior to the nlakiizg of tlze 1 
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iiivrstniriit have dcfalrllcd i l l  pnyrricnt of prilrcipal or interest of any  debt i 
scclii.cd by the revcrlrrcs pledged to sccr/re szrclt rcvcltrie bo~ttls. 

' 

I 

A s  uscd i j ~  this  division: 
(a)  The  zuortl ''unit" I I I C ~ I I S  ally O ~ I L L ~ I ,  sttltc of the Unitrd States or 

t l ~ ~ y  city, c o ~ i ~ i t y ,  or other political sllbdivision thercof, any authority, depart- 
iiierit, district or co i i~r~~iss ion ,  or nirjf ngericy or ifzsti-u~ilentality of any of 
the for.egoing, or- any agcucy or i r~s t r . i t~~~c~ l ta l i t y  of tlzc federal government, 
or a colri~i~issior~ or o t l~cr  fiublic body created by ala act of congress and 
purslr~at to a cori~pact betzi~rc~z two or irtorc states. 

( 6 )  T l ~ e  ~ u o r d  "ittility" Incalls arty zr~aterworlss systent, gas s y s t e ~ ~ z ,  
clcctric light systenl, sewer or sewerage disposal systcnz, bridge, tunnel, 
tlri,i~pikc or otlrer h ig l~way,  or any  cor~lbirrntiori of two  or more of the 
joregoijlg. The  ?word " s y s t w ~ ~ "  as ziscd lzcrein nlcanr a supply or a gener- I 

I cltiwg systcirl, 01' a trailsii~issio?~ or a distribution systent, or both such 
strpply and generating systcnz and such tra~rs~nission or distribution sy s t e~n ,  1 
ntrd all appurtetzances t:lereof. 

( c )  The  tcr~rz "rez.enue bo?tds" nzraizs any bo~zds  or other irtterest- 
bearing obligatio~ls of a ziizit, tlte priilcipal a n d  interest of w l ~ i c h  are b y  
tlzeir tcrnls payable frotiz tlte reventies derived from a utility owned or 
operated by the tiltit zwltich issued SNCIZ  bonds OY other obligations, or by  
an agelzcy or i~zstr~irrlentality thereof, t~ l l e ther  or not said bonds are secured 
by a 111ortgage or a trlist indenture. 

( t i )  T h e  ter~t t  "c~rnbling lzgislaticl~z" ~izeans m y  act of congress or of 
t1r.c 1egislatrr1-e of any state, any ordinance or resolution of the zlitit autlror- 
izing or- providirzg for the issttaizce of revenue bonds, or any mortgage, trust 
iltdentzirc, trust agreeij~et~t  or other i~zstl.;cirzeizt dxecuted as  security for 
reveltlre bonds, siugly or i n  combination. 

T h e  obligatio~zs described i n  divisions ( B )  ( z ) ,  (3) ,  and (4 )  of this  
section slzall be rated at the time of plrrcliase within the tllree higlzest classi- 
ficatiorts established b y  at least tzuo standard ra.ting serzces ,  or, i f  not rated, 
shall be ccrtificd in writing b y  oile or jiiore such services to be of invest- 
uzent qziality eqtiiztalent to, or lzigl~cr tjnzii, the quality of bo:zds rated i n  the 
third Izighest invcstnzent clarsification. 

( C )  T h e  folloadng Canadian obligations: 
( I )  Bonds, debcntiil-es, ~ o t c s ,  or other obligations isslred, giraranteed 

or asszitizcd as to both principal and interest by  the governnzetzt of the 
Do~ii i~l ion of Cariada or b y  any  province of Canada or by  any  city of 
Canada zahicl~ has a popzrlntion of not less tlzan one hztndrcd fifty thousand 
ii~llnbita?lts, provided: 

( a )  Tha t  the faith and credit of tlze isszrcr, gzrarantor, or nsslrrner of 
slick bonds, debenfirr.cs, ~ to tcs ,  or otlzn- obligations i s  pledged for the pay- 
ilrcnt of principal rr~id i~ltercst thcreof, aarl tlzclt the principal and i~iterest 
thereof shall be payable i n  United States fzlnds, either unconditionally o r  
at tlze option of the holder; I 

( b )  That  any such city slzall larrve power to levy taxes on  the taxable I 
real property thereilz or to  collect other rcvenlics for tlze payment of both 
principal and ittlcrcst of slrch bonds, dcbcntzrres, ~ io t e s ,  or other obliga- , 
tiolrs nr'tliozrt li~liitation of rate or anlotint; 1 

( c )  That  the issirer, griarnntor or asslrn~ei- of srrch bo~lds ,  debetrttrrrs, 1 
tzotes, or other obligations Izas not zoitltitz tell years prior to  tlre ~ ~ z a k i n g  of 1 

tlrc i l l ~ v ~ t ~ ~ i e n t  drfazrlte(t in  paylr~ent of principal or i?ztercst of any  debt 
cvidc~icrd b y  i t s  bonds, dcbentu~.cs, notcs, or other obligations for more 
tltnn riitlety days; 

( d )  Tllat slrclz bonds, dcbcnturcs, notes, or other obligations shall be 
ratrd at tlze t i ~ ~ l r  of jzrrchasc zcitlzin tlze tlzree highest classifications estab- 
lisli.rd by at least tzoo stn~zdarci rati~zg scrvices, or, if not rated, shall be 1 
ccrtificd i n  zca.iting by one or nlorc szlclz scrviccs to be of investment quality 
equivale~at to, or Iiiglrcl- thara, tlzc qiinlity of bonds rated in the third highest 
i~tveshrzcnt classificatiotz. 

(D) T h e  follo7cing preferred and cornnton stocks: 

( I )  Stocks,  preferred or conzviion, issued or guaranteed by  a corpora- 
tion created or cxist i i~g under the lazels of the United States or any  state, 
district, or territory thercof, provided: 

( a )  Tha t  for a period of five fiscal years for zulzich tlze necessnry 
statistical data are available nex t  preceding the date of investnzent, suclz 
corpo~at ion  as disclosed by  i t s  publislaed fiscal annual statenzetzts shall llazu? 
had an average annzral net inconzc plus i ts  average annual fixed charges 
(a s  herein used, fixed chargcs shall nzean interest on funded or unfunded 
debt, contingent intcrcst charges, a~aortization of debt discount and expense 
nnd t.entals for leased property and, in  the case of consolidated earnings 1 
s t a k ~ n e n t s  of pore~lt a ~ t d  subsidiary corporations (which must  be used I 
if available) shall btclude all fi-red charges aizd preferred dividend require- ~ 
went ,  if any, of the subsidiaries) at least equal to one and one-half i 
t imes the s u m  of i t s  avcrage annual dividend rcquirewtent for preferred 1 
stock and i ts  average annual fixed clzarges for t h f  same period; however, 
dirring neitlzer of tlze last two years of such perzod shall the szim of i ts  
afinzral tzet i n c o ~ ~ z e  and i t s  annzial fixed charges have been less than one and 
one-half t imes the s u m  of i t s  dividend requirements for preferred stock 
a ~ i d  i ts  P e d  clzarges for the same period; 

( 6 )  Tha t  such corporation shall )rave no  arrears of dividends o n  i t s  
preferred stock; 

( c )  A s  to the corlzlnon stock of any corporation that: 

( i )  Szrclz co~~ziitolz stock is registered on  a national seczl~ities ex -  
change as provided i n  the Federal Securities Exchange Ac t ;  

(ii) T h e  preferred stork of such corporation, if any  be outstanding, 
shall qualify for investvvtcnt under this division ( D ) ;  

( i i i )  S u c h  corjoration, having no  preferred stock outstanding, shall 
have had earnings for the five fiscal years nex t  preceding tlze date o f  in- 
vestineltt of at least tzrrice tlze interest o n  all inortgagcs, bonds, debentures, 
and funded debts, i f  a1zj; after dcdzlctioit of the proper chargcs for replace- 
ments,  depreciation, and obsolescence; 

( {v )  S u c h  corpora.tiori slzall have paid a caslz dividcnd O I L  i ts  com~rton 
stock zn each year o f  the ten ycar period nex t  preceding tlze date of invest- 
naent and tlze aggregate net  earnings available for dividends on  the conzlnon 
stock of szich corporation for flte whole of s~tclz period shall have been 
at  least equal to the amount of such dividends paid; 

( d )  Tha t  i n  applying the earnings test zlnder this division (D.) t o  any  
isszring, assunzing, or girnrantcci?zg corjorafioit,  nuliere slich corporation 
s71all Iiave acquired i ts  property or any substantinl part tl~crcof 7en'tliirr a 
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f;*r ?car prriod irrrirrrditrtc.ly pl.rccr/irrg tlrc d ( ~ t e  of invcst+ncnt by consolida- 
~ I O ~ I ,  l~rcl-grr, or hy tlrc prrrclrnse of all or a stibstantinl portion of tlar 
proper.ty of atry other corporation or corporations, or shall have acquired 
/Ire asscts of n i ~ y  ~rrrincorpol-atcd b~tsittess enterprise by purchase or other- , 
;i#i~c,  nrt i~~cori~c. ,  fired clrar-ges arld preferred dividends of the several / 
prcdrccssor or co~rslilrrctrt col-pornfions or enterprises shall be consolidated I 

hrrd adjirsfcd so as to ascrrtai~r .iwlrcther or not tlze applicable requirements / 
of this sectio~t lrnvc Occr1 co~rrplicd with; , 

( e )  Tlrnt tlrc jrrarket valr(e of tlze total invest~lrevrt i n  cor~av~ao~r and 
prcfer~r-cd stoclz docs not crcccd fifteen per cent of the value of all fu~zds 
describer1 i r r  scctioil 3307.65 of  tlzc Xez~!sed Code, inclztding szich stock at ' 
rr~orket t:n!uc except tlrat not ZrLore thaiz tell per cent of the znltde of all 
srich ftt~lds shall be invested i n  conzl*lotz stock; provided, that oatt of that 
pol-tion of t1i.e frrlad grot invested in conlatort stocks, not more than fwo fer ; 
ccrtt of tlte total value of the fund shall be invested in  common stocks during 
ally year. 

( E )  T h e  follo~en'ng corporate obligations: 
( I )  Obligafiorrs cot~sistitrg of notes, bonds, debentures, or equip- 

~rrc~tt trttst certificates isslted under an indenture, which are the direct obli- 
gntiotls, or in  tlle case of equip~irent trztst cerlificates are secured by direct 
oliligotions, of a railroad or industrial corporation, or a corporation engaged 
u'ircctly and pri?nat;ily in  the pl-oduction, transportation, distribution, or 
sale of clcctricity or gas, or the operation of telephone or telegraph systems 
or- z~~atcr.iuorks, or in some colllbi?rntion of tlzewt; provided the obligor cor- / 
por-atio*~ is o m  zwlzich is  iizcorporated z(nder tlze laws of the United States, / 
or arty state thereof, or o f  file District of Columbia, and said obligations 
shall be rated at the time of purclzuse witltin tlze tlzree highest classifications 
cstablislred by at least txro star~dard rating services, or, if not rated, shall 
be certified irz uvititrg by oize or more such services to be of investment 
qz~ality eqniz.ale~zt to, or higher* than, the quality of bofads rated in the third 
highest investnzent classification. 

( F )  T h e  follom'ng insured shares, certificates, savings accoutzts, and 
notes seczired by mortgages on real estate: 

( I )  Shares, certificates, or other evidences of deposits issued by a 
state chartered building and loan association organized ztnder the laws of 
tlre state, which association has obtained insurance of accounts ar provided 
in sub-chapter I V  of the "National Housing Act" and amendments thereto, 
or as may be hereafter provided by law, only to  the extent that said evi- 
dences of deposits are insured u d e r  said act and the amendments hereto- 
fore and hereafter made thereto; 

(2) Shares issued by a federal savings and loan association or.ganized 
and incorporated under an act of congress entitled the "Home Owners' 
Loan Act of 1933'' and amend~rtents thereto, to the extent and only to tlze 
extent that said shares are insured under sub-chapter I V  of the "National 
Housing Act" and the amendments heretofore and hereafter made thereto; 

( 3 )  Savings accounts i n  a national bank located in  the state of Ohio 
or a state bank located in and organized under the laws of the state of Ohio 
if the deposits o f  the depository bank are insured by the federal deposit 

. insurance corporation, creatcd under the provisions of an act of congress of 

- I the Uiritcd Stutcs, enlitled "Federal Deposit Insurance Act," and amend- I 
~rre~tts tlrcreto; I 

( 4 )  Notes securc(1 by ~rrorlgages on real estate and insured by the , 
federal Itortsilrg coininissio~zcr, or his successor or assigns, or in debentures 
issrtcd bjl ssrrcli co~ir~rrissiorzcr, ~ulaicla are guaranteed as to principal and 
inter-cst by  tlre Federal Hozrsing Administmtiorz, an agency of tlzc United 
States Govcrtzittcnt. 

( G )  Productive rcnl cstatc zuitl~in the state. 
Tlrc slrqrr total of all obligrrtio~rs purchased lrndcr tlzc prozisiorzs of 

divisions ( B )  (2), (3), and ( 4 ) ,  (C), and ( E )  of this section and rated 
at the time of plirclrase in  tlze tlzird lzighest classificatiorz estahlislzed by  at 
least t7vu statrdard rating scvvices shall not exceed k par valtic truenty per 
cenf of tlte nirzoruzt o f  all f ~ i n d s  described i n  section 3307.65 of the Revised 
Codc. 

All such bonds, notes, certificates ***, stocks, or other obligations *** 
purchased by said board *** shall be *** delivered i o  the treasurer of state, 
\vho is hereby designated as custmlian thereof, and he shdl collect interest 
a d  dividends thereon as the same beco~lles due and payable, and also thr 
principal thereof, and place the same when so collected into the retirement 
funds. The treasurer of state shall honor and pay *** ior *** such *** 
iirvest~rre~zts upon delivery of *** sanze to hiin ***, or t o  his azithorized 
agent, pursua~zt to receipt o f  a resolution *** authorizing *** such purchase 
*** .adopted or approved by the retiref~zent board. 'The retirement board 
may sell any *** securities held by it as trustee upofr adoption or approval 
o f  a resolution *** alithorizi~ag such salt*, and the treasurer of state *** 
shall deliver sarne to tlzg picvclzaser ~ i p o n  receipt of payfnent, or i n  accord- 
ance with accepted investn~ent procedure, and the a~izount received shall be 
placed into the retirement funds. " .  - 


