
S e c .  ' 3 3 0 7 . 1 5 .  The members o f  t h e  s t a t e  t e a c h e r s  r e t i r e m e n t  
b o a r d  s h a l l  be t h e  t r u s t e e s  o f  t h e  s e v e r a l  f u n d s  c r e a t e d  by  
s e c t i o n  3307.65 o f  t h e  R e v i s e d  Code. The b o a r d  and o t h e r  
f i d u c i a r i e s  s h a l l  d i s c h a r g e  t h e i r  d u t i e s  w i t h  r e s p e c t  t o  s u c h  
f u n d s  s o l e l y  i n  t h e  i n t e r e s t  o f  t h e  p a r t i c i p a n t s  and  
b e n e f i c i a r i e s ;  f o r  e x c l u s i v e  p u r p o s e  o f  p r o v i d i n g  b e n e f i t s  t o  
p a r t i c i p a n t s  and t h e i r  b e n e f i c i a r i e s  and  d e f r a y i n g  r e a s o n a b l e  
e x p e n s e s  o f  a d m i n i s t e r i n g  t h e  s y s t e m ;  w i t h  c a r e .  s k i l l ,  p r u d e n c e ,  
and d i l i g e n c e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  t h a t  a  
p r u d e n t  man a c t i n g  i n - a  l i k e  c a p a c i t y  and  f a m i l i a r  w i t h  s u c h  
m a t t e r s  would u s e  i n  t h e  c o n d u c t  o f  an e n t e r p r i s e  of  a  l i k e  
c h a r a c t e r  and w i t h  l i k e  a i m s ;  and  by d i v e r s i f y i n g  t h e  i n v e s t m e n t s  
o f  t h e  sys t em so a s  t o  a i n i n i z e  t h e  r i s k  o f  l a r g e  l o s s e s .  u n l e s s  
u n d e r  t h e  c i r c u n s t a n c e s  it is c l e a r l y  p r u d e n t  n o t  t o  d o  s o .  I n  
e x e r c i s i n g  its f i d u c i a r y  r e s p o n s i b i l i t y  w i t h  r e s p e c t  t o  t h e  
i n v e s t m e n t  o f  s u c h  f u n d s ,  it s h a l l  be  t h e  i n t e n t  o f  t h e  b o a r d  t o  
g i v e  c o n s i d e r a t i o n  t o  i n v e s t m e n t s  t h a t  e n h a n c e  t h e  g e n e r a l  
w e l f a r e  o f  t h e  s t a t e  and  its c i t i z e n s  where  s u c h  i n v e s t m e n t s  
o f f e r  q u a l i t y  r e t u r n  and s a f e t y  c o m p a r a b l e  t o  o t h e r  i n v e s t m e n t s  
c u r r e n t l y  a v a i l a b l e  t o  t h e  b o a r d .  I N  FULFILLNG THIS INTENT EQUAL 
CONSIDERATION SHALL ALSO BE GIVEN TO INVESTMENTS OTHERWISE 
QUALIFYING UNDER THIS SECTION W H I C H  INVOLVE MINORITY OWNED A N D  
CONTROLLED FIRMS A N D  FIRMS OWNED AND C9NTROLLED BY WOMEN EITHER 
ALONE OR IN JOINT VENTURE WITH OTHER FIRMS, The b o a r d  s h a l l  
a d o p t  i n  r e g u l a r  m e e t i n g ,  p o l i c i e s ,  o b ~ e c r i v e s  o r  c r i t e r i a  f o r  
t h e  o p e r a t i o n  o f  t h e  i n v e s t m e n t  program.  I N  ADOPTING POLI.CIES 
AND CRITERIA FOR THE SELECTION OF AGENTS WITH WHOM THE B O A R D  M A Y  1 
CONTRACT FOR THE ADMINISTRATION OF THE FUND, THE BOARD SHALL GIVE ' 1  
EQUAL CONSIDERATION TO MINORITY OWNED A N D  CONTROLLED FIRMS A N D  ~ 
FIRMS OWNED A N D  CONTROLLED BY WOMEN A N D  VENTURES I N V O L V I N G  1 '  
MINORITY OWNED A N D  CONTROLLED FIRMS AND FIRMS OWNED A N D  I 

CONTROLLED BY WOMEN WHICH OTHERWISE MEET THE CRITERIA ESTABLISHED 
BY THE BOARD, Amendments and  a d d i t i o n s  t o  t h e  p o l i c y  s h a l l  b e  ! 

a d o p t e d  i n  r e g u l a r  m e e t i n g .  The b o a r d  s h a l l  p u b l i s h  its p o l i c i e s  
u n d e r  t h i s  p r o v i s i o n  n o  less  t h a n  a n n u a l l y  and  s h a l l  make c o p i e s  
a v a i l a b l e  t o  i n t e r e s t e d  p a r t i e s .  The b o a r d  nay  i n v e s t  s u c h  f u n d s  
i n  any  bonds ,  n o t e s .  c e r t i f i c a t e s  o f  i n d e b t e d n e s s ,  m o r t g a g e  
n o t e s ,  r e a l  e s t a t e ,  s t o c k s ,  s h a r e s ,  d e b e n t u r e s ,  or  o t h e r  
o b l i g a t i o n s ,  o r  s e c u r i t i e s  d e s c r i b e d  below: 

( A )  The f o l l o w i n g  o b l i g a t i o n s  o f  t h e  f e d e r a l  gove rnmen t  a n d  
r e l a t e d  a g e n c i e s :  

( 1 )  Bonds, n o t e s .  o r  o t h e r  o b l i g a t i o n s  o f  o r  g u a r a n t e e d  by i 
t h e  U n i t e d  S t a t e s .  o r  t h o s e  f o r  which t h e  c r e d i t  o f  t h e  U n i t e d  ! 
S t a t e s  is p l e d g e d  f o r  t h e  payment of  t h e  p r i n c i p a l  and  i n t e r e s t  ! 
t h e r e o f ;  

( 2 )  Bonds, n o t e s ,  d e b e n t u r e s ,  o r  any  o t h e r  o b l i g a t i o n s  o r  
s e c u r i t i e s  i s s u e d  by any f e d e r a l  government  a g e n c y  p r e s e n t l y  o r  
i n  t h e  f u t u r e  e s t a b l i s h e d  by a c t  o f  c o n g r e s s ,  and  a s  amended o r  
supp lemen ted  f rom t i n e  t o  t i n e ;  

( 3 )  O b l i g a t i o n s  o f  l o c a l  h o u s i n g  a g e n c i e s  which  o b l i g a t i o n s  
a r e  s e c u r e d  e i t h e r  by a r e q u i s i t i o n  a g r e e m e n t  o r  by an  a n n u a l  
c o n t r i b u t i o n s  c o n t r a c t  by and be tween t h e  l o c a l  h o u s i n g  a g e n c y  

and t h e  p u b l i c  h o u s i n g  a d m i n i s t r a t i o n ,  a s  a u t h o r i z e d  u n d e r  t h e  
p r o v i s i o n s  of  t h e  a c t  o f  c o n g r e s s  o f  S e p t e m b e r  1 ,  1937,  known a s  
t h e  " U n i t e d  S t a t e s  Housing  A c t  o f  1937 , "  50 S t a t .  8 8 8 ,  42 
U.S.C.A. 1401 ,  a s  amended by  t h e  ac t  o f  c o n g r e s s  o f  J u l y  15 .  
1949 ,  known a s  t h e  "Housing  A c t  o f  1949 , "  6 3  S t a t .  413 ,  and  a s  
amended o r  s u p p l e m e n t e d  f ~ o m  t i m e  t o  t i m e ;  

( 4 )  L o a n s  t o  v e t e r a n s  g u a r a n t e e d  i n  who le  o r  i n  p a r t  by  t h e  
U n i t e d  S t a t e s  gove rnmen t  p u r s u a n t  t o  T i t l e  I11 o f  t h e  a c t  o f  
c o n g r e s s  known a s  t h e  " S e r v i c e m e n ' s  R e a d j u s t m e n t  A c t  o f  1944,"  5 8  
S t a t .  284 ,  38  U.S.C.A. 693 ,  and  a s  amended o r  s u p p l e m e n t e d  f rom 
t i m e  t o  t i m e ,  p r o v i d e d  s u c h  g u a r a n t e e d  l o a n s  are  l i e n s  upon r e a l  
e s t a t e ? ,  

( B )  The f o l l o w i n g  s t a t e ,  c o u n t y .  and  m u n i c i p a l  o b l i g a t i o n s :  
( 1 )  Bonds ,  n o t e s ,  c e r t i f i c a t e s  o f  i n d e b t e d n e s s .  o r  o t h e r  

o b l i g a t i o n s  i s s u e d .  assumed.  o r  g u a r a n t e e d  by t h i s  s t a t e ,  any  
a u t h o r i t y ,  b o a r d  o f  t r u s t e e s ,  c o m m i s s i o n ,  or  o t h e r  a g e n c y  of  t h i s  
s t a t e ,  any  c o u n t y ,  c i t y ,  v i l l a g e .  o r  o t h e r  m u n i c i p a l  c o r p o r a t i o n ,  
any  t o w n s h i p ,  s c h o o l  d i s t r i c t ,  c o n s e r v a n c y  d i s t r i c t ,  s a n i t a r y  
d i s t r i c t ,  o r  o t h e r  l e g a l l y  c o n s t i t u t e d  t a x i n g  o r  bond i s s u i n g  
a u t h o r i t y ,  p o l i t i c a l  s u b d i v i s i o n ,  or p u b l i c  c o r p o r a t i o n  o r g a n i z e d  
u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  w h e t h e r  s y c h  bonds ,  n o t e s ,  
c e r t i f i c a t e s  o f  i n d e b t e d n e s s ,  o r  o t h e r  o b l i g a t i o n s  a r e  s e c u r e d  by 
t h e  g e n e r a l  t a x i n g  powers ,  by  p l e d g e  o f  o r  l i e n  upon a d e s i g n a t e d  
t a x  or t a x e s ,  l e v y  o r  l e v i e s ,  i m p o s t  o r  i m p o s t s .  e x c i s e  or  
e x c i s e s ,  s i n g l y  o r  i n  c o m b i n a t i o n .  by p l e d g e  o f  o r  l i e n  upon t h e  
r e v e n u e s  d e r i v e d  f rom a  p u b l i c l y  owned f a c i l i t y  or  f a c i l i t i e s  f o r  
t h e  u s e  o r  s e r v i c e s  o f  which  c h a r g e s  a r e  o r  a r e  t o  b e  made, o r  by 
o t h e r  means  a u t h o r i z e d  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ;  

( 2 )  Bonds,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  i s s u e d ,  assumed,  o r  
g u a r a n t e e d  by any o t h e r  s t a t e  o f  t h e  U n i t e d  S t a t e s , .  o r  by  a n y  
l e g a l l y  c o n s t i t u t e d  a u t h o r i t y ,  c o m m i s s i o n ,  o r  o t h e r  agency  o f  
s u c h  s t a t e ,  p r o v i d e d  s u c h  bonds ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  a r e  
s e c u r e d  by  t h e  g e n e r a l  c r e d i t  and  t a x i n g  p o w e r s  o r  by p l e d g e  of  
o r  l i e n  upon a  d e s i g n a t e d  t a x  o r  t a x e s ,  l e v y  o r  l e v i e s .  i m p o s t  or  
i m p o s t s ,  e x c i s e  or  e x c i s e s ,  s i n g l y  o r  i n  c o m b i n a t i o n ,  which  mus t  
b e  imposed  and c o l l e c t e d  u n d e r  t h e  l a w s  o f  s u c h  s t a t e  w h i l e  b o n d s  
s e c u r e d  t h e r e b y  a r e  o u t s t a n d i n g ,  p r o v i d e d  t h a t ,  w i t h i n  t e n  y e a r s  
p r i o r  t o  t h e  p u r c h a s e  o f  s u c h  i n v e s t m e n t ,  t h e r e  h a s  been  n o  
d e f a u l t  i n  t h e  payment o f  p r i n c i p a l  o r  i n t e r e s t ,  c o n t i n u i n g  more 
t h a n  n i n e t y  d a y s ,  on a n y  o f  t h e  b o n d s ,  n o t e s ,  or  any o t h e r  
o b l i g a t i o n s  o f  s u c h  s t a t e  or  o f  a n y  l e g a l l y  c o n s t i t u t e d  
a u t h o r i t y ,  commiss ion ,  o r  o t h e r  a g e n c y  o f  s u c h  s t a t e ,  which  
o b l i g a t i o n s  are  s e c u r e d  i n  l i k e  manner;  

(3)  Bonds, n o t e s ,  o r  o t h e r  o b l i g a t i o n s  i s s u e d ,  assumed,  o r  
g u a r a n t e e d  by a n y  m u n i c i p a l  u n i t  o f  a n y  o t h e r  s t a t e  o f  t h e  U n i t e d  
S t a t e s ,  p r o v i d e d :  

( a )  Such m u n i c i p a l  u n i t  h a s  a p o p u l a t i o n  as shown by t h e  
l a s t  p r e c e d i n g  f e d e r a l  c e n s u s  o f  n o t  l e s s  t h a n  t w e n t y - f i v e  
t h o u s a n d ;  i 

( b )  The m u n i c i p a l  u n i t  h a s  p l e d g e d  its f a i t h  and  c r e d i t  f o r  ! 
t h e  payment o f  t h e  p r i n c i p a l  and  i n t e r e s t  o f  s u c h  bonds ,  n o t e s ,  
o r  o t h e r  o b l i g a t i o n s ;  



( c )  The m u n i c i p a l  u n i t  h a s  t h e  power t o  l e v y  t a x e s  on t h e  
t a x a b l e  r e a l  p r o p e r t y  t h e r e i n  f o r  t h e  payment o f  both  p r i n c i p a l  
and i n t e r e s t  o f  such  bonds,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  w i t h o u t  
l i m i t a t i o n s  of r a t e  o r  anount ;  

( d l  The m u n i c i p a l  u n i t  h a s  n o t  w i t h i n  t h e  t e n  y e a r s  p r i o r  t o  
t h e  making of t h e  i n v e s t m e n t  d e f a u l t e d  i n  payment of p r i n c i p a l  o r  
i n t e r e s t  of any d e b t  e v i d e n c e d  by its bonds,  n o t e s .  o r  o t h e r  
o b l i g a t i o n s  f o r  more t h a n  n i n e t y  days ;  

( e l  The m u n i c i p a l  u n i t  h a s  o u t s t a n d i n g  a t  t h e  t i m e  o f  
purchase  a t  l e a s t  . m e  m i l l i o n  d o l l a r s  p r i n c i p a l  aaount  o f  d e b t  
s e c u r e d  by its f a i t h  and c r e d i t .  i 

A s  used i n  d i v i s i o n  ( B )  ( 3 )  o f  t h i s  s e c t i o n ,  "munic ipa l  u n i t w  ~ 
means any coun ty ,  v i l l a g e ,  o r  o t h e r  munic ipa l  c o r p o r a t i o n ,  ~ 
township,  s c h o o l  d i s t r i c t ,  w a t e r  d i s t r i c t ,  s a n i t a r y  o r  s e w e r '  
d i s t z i c t ,  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  a  s ta te? ,  

(41  Revenue bonds of a  u n i t ,  p rov ided :  M 
( a )  The u n i t  had o u t s t a n d i n g  a t  t h e  t i n e  o f  t h e  i n v e s t m e n t  - 

f i v e  m i l l i o n  d o l l a r s  p r i n c i p a l  amount o f  d e b t  s e c u r e d  by t h e  
revenues  pledged t o  s e c u r e  such revenue  bonds;  

( b )  The e n a b l i n g  l e g i s l a t i o n  c o n t a i n s  p r o v i s i o n s  o r  
covenan ts  r e q u i r i n g  t h e  u n i t  i s s u i n g  such revenue bonds t o  f i x ,  
main ta in ,  and c o l l e c t  c h a r g e s  f o r  t h e  s e r v i c e s  f u r n i s h e d  by t h e  
u t i l i t y  adequate  t o  p r o v i d e  r e v e n u e s  s u f f i c i e n t  t o  meet a l l  
p roper  and r e a s o n a b l e  c o s t s  o f  o p e r a t i n g  and m a i n t a i n i n g  t h e  i u t i l i t y  and t o  meet p r i n c i p a l  and i n t e r e s t  r e q u i r e n e n t s  o f  s u c h ,  
revenue bonds; 

( c )  The u n i t  h a s  n o t  w i t h i n  t h e  t e n  y e a r s  p r i o r  t o  t h e  
making of t h e  i n v e s t m e n t  d e f a u l t e d  i n  payment o f  p r i n c i p a l  o r  
i n t e r e s t  of any d e b t  s e c u r e d  by t h e  r e v e n u e s  pledged t o  s e c u r e  
such revenue bonds;., 

( 5 )  A s  u sed  i n  d i v i s i o n  CB)  ( 4 )  o f  t h i s  s e c t i o n :  M 
"Uni tn  means any o t h e r  s t a t e  o f  t h e  Uni ted  S t a t e s  o r  any 

c i t y ,  county,  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  t h e r e o f ,  any 
a u t h o r i t y ,  depar tment ,  d i s t r i c t  o r  commission, o r  any agency o r  
i n s t r u m e n t a l i t y  o f  any of t h e  f o r e g o i n g ,  o r  any agency o r  
i n s t r u m e n t a l i t y  of t h e  f e d e r a l  government,  o r  a  commission o r  
o t h e r  p u b l i c  body c r e a t e d  by an a c t  of c o n g r e s s  and p u r s u a n t  t o  a  
compact between two o r  more s t a t e s ;  t 

Cbl " U t i l i t y n  means any waterworks  sys tem.  g a s  s y s t e m , !  
e l e c t r i c  l i g h t  sys tem,  sewer  o r  sewerage d i s p o s a l  sys tem,  b r i d g e ,  
t u n n e l ,  t u r n p i k e ,  o r  o t h e r  highway, o r  any combina t ion  o f  two o r  
more o f  t h e  f o r e g o i n g .  "Systemw means a  s u p p l y  o r  a  g e n e r a t i n g  
system,  o r  a  t r a n s m i s s i o n  o r  a  d i s t r i b u t i o n  system,  o r  b o t h  s u c h ,  
s u p p l y  and g e n e r a t i n g  s y s t e a  and such  t r a n s m i s s i o n  o r '  
d i s t r ~ b u t i o n  sys tem,  and a l l  a p p u r t e n a n c e s  t h e r e o f ;  

( c )  "Revenue bondsw a e a n s  any bonds o r  o t h e r  i n t e r e s t -  
b e a r i n g  o b l i g a t i o n s  o f  a  u n i t ,  t h e  p r i n c i p a l  and i n t e r e s t  of 
which a r e  by t h e i r  t e r m s  p a y a b l e  from t h e  r e v e n u e s  d e r i v e d  from a ,  
u t i l i t y  owned o r  o p e r a t e d  by t h e  u n i t  which i s s u e d  such bonds o r ,  
o t h e r  o b l i g a t i o n s ,  o r  by an agency o r  i n s t r u m e n t a l i t y  t h e r e o f , :  
whether  o r  n o t  s a i d  bonds  a r e  s e c u r e d  by a  mortgage o r  a  t r u s t ,  
i n d e n t u r e ;  

( d l  "Enabl ing l e g i s l a t i o n w  means any a c t  o f  c o n g r e s s  o r  o f ,  

t h e  l e g i s l a t u r e  o f  any s t a t e .  any o r d i n a n c e  o r  r e s o l u t i o n  o f  t h e  
u n i t  a u t h o r i z i n g  o r  p r o v i d i n g  f o r  t h e  i s s u a n c e  o f  revenue  bonds,  
o r  any mortgage,  t r u s t  i n d e n t u r e ,  t r u s t  agreement ,  o r  o t h e r  
i n s t r u m e n t  e x e c u t e d  a s  s e c u r i t y  f o r  revenue  bonds,  s i n g l y  o r  i n  
c o m b i n a t i o n .  

The o b l i g a t i o n s  d e s c r i b e d  i n  d i v i s i o n s  ( B ) ( l ) ,  ( 2 ) .  (31 ,  a n d !  
( 4 )  o f  t h i s  s e c t i o n  s h a l l  be r a t e d  a t  t h e  t i m e  o f  p u r c h a s e  w i t h i n !  
t h e  t h r e e  h i g h e s t  c l a s s i f i c a t i o n s  e s t a b l i s h e d  by a t  l e a s t  t w o  
s t a n d a r d  r a t i n g  s e r v i c e s ,  o r ,  i f  n o t  r a t e d ,  s h a l l  be  c e r t i f i e d  i n  
w r i t i n g  by o n e  o r  more such s e r v i c e s  t o  be o f  i n v e s t m e n t  q u a l i t y  
e q u i v a l e n t  t o ,  o r  h i g h e r  t h a n .  t h e  q u a l i t y  o f  bonds  r a t e d  i n   the^ 
t h i r d  h i g h e s t  i n v e s t m e n t   classification^, 

( C )  The f o l l o w i n g  Canadian o b l ~ g a t i o n s ,  which s h a l l  n o t  
e x c e e d  f i f t e e n  p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  a l l  f u n d s  d e s c r i b e d  
i n  s e c t i o n  3307.65 of t h e  Revised Code: 

( 1 )  Bonds, d e b e n t u r e s ,  n o t e s .  o r  o t h e r  o b l i g a t i o n s  i s s u e d ,  
g u a r a n t e e d .  o r  assumed a s  t o  b o t h  p r i n c i p a l  and i n t e r e s t  by t h e  
government of Canada o r  by any p r o v i n c e  of Canada o r  by any c i t y  
of Canada which h a s  a  p o p u l a t i o n  o f  n o t  l e s s  t h a n  one hundred 
f i f t y  t h o u s a n d  i n h a b i t a n t s .  p rov ided :  

( a )  Tha t  t h e  f a i t h  and c r e d i t  o f  t h e  i s s u e r .  g u a r a n t o r ,  o r  
assumer  of s u c h  bonds. d e b e n t u r e s .  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  is 
p ledged  f o r  t h e  payment of p r i n c i p a l  and i n t e r e s t  t h e r e o f ,  and 
t h a t  t h e  p r i n c i p a l  and i n t e r e s t  t h e r e o f  s h a l l  be payab le  
U n i t e d  S t a t e s  f u n d s ,  e i t h e r  u n c o n d i t i o n a l l y  o r  a t  t h e  o p t i o n  o f  
t h e  h o l d e r ;  

(b) That  any such  c i t y  h a s  power t o  l e v y  t a x e s  on t h e  
t a x a b l e  r e a l  p r o p e r t y  t h e r e i n  o r  t o  c o l l e c t  o t h e r  r e v e n u e s  f o r 1  
t h e  payment of b o t h  p r i n c i p a l  and i n t e r e s t  o f  such  bonds,  
d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  w i t h o u t  l i m i t a t i o n  o f :  
rate o r  amount; 

( c )  T h a t  t h e  i s s u e r .  g u a r a n t o r ,  o r  assumer o f  such  bonds,  1 
' d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  h a s  n o t  w i t h i n  t e n  y e a r s  1 
p r i o r  t o  t h e  making o f  t h e  i n v e s t m e n t  d e f a u l t e d  i n  payment o f  
p r i n c i p a l  o r  i n t e r e s t  o f  any d e b t  e v i d e n c e d  by its bonds,  
d e b e n t u r e s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  f o r  more t h a n  n i n e t y  
days ;  

( d l  That  such  bonds.  d e b e n t u r e s ,  n o t e s .  o r  o t h e r  o b l i g a t i o n s  
a r e  r a t e d  a t  t h e  t i m e  o f  purchase  w i t h i n  t h e  t h r e e  h i g h e s t ,  
c l a s s i f i c a t i o n s  e s t a b l i s h e d  by a t  l e a s t  two s t a n d a r d  r a t i n g '  
s e r v i c e s .  o r ,  i f  n o t  r a t e d .  a r e  c e r t i f i e d  i n  w r i t i n g  by one o r  
more such  s e r v i c e s  t o  be of i n v e s t m e n t  q u a l i t y  e q u i v a l e n t  t o ,  o r /  
h i g h e r  t h a n ,  t h e  q u a l i t y  of bonds r a t e d  i n  t h e  t h i r d  h i g h e s t ;  
i n v e s t n e n t  c l a s s i f i c a t i o n t = ,  

(Dl P r e f e r r e d  and comnon s t o c k s  i s s u e d  o r  g u a r a n t e e d  by a  1 
c o r p o r a t i o n  c r e a t e d  o r  e x i s t i n g  u n d e r  t h e  l a w s  of t h e  U n i t e d  
S t a t e s  or  any s t a t e ,  d i s t r i c t ,  o r  t e r r i t o r y  t h e r e o f ,  p r o v i d e d :  

( 1 )  Tha t  f o r  a p e r i o d  o f  f i v e  f i s c a l  y e a r s  f o r  which t h e '  
n e c e s s a r y  s t a t i s t i c a l  d a t a  a r e  a v a i l a b l e  n e x t  p r e c e d i n g  t h e  d a t e ,  
o f  i n v e s t m e n t ,  such  c o r p o r a t i o n  a s  d i s c l o s e d  by its p u b l i s h e d  
f i s c a l  a n n u a l  s t a t e m e n t s  had an a v e r a g e  a n n u a l  n e t  income p l u s  
its a v e r a g e  a n n u a l  f i x e d  c h a r g e s  h b A C I ~  u r e c k  n E l n b 3  - mhTdd or * &,,,t. - 
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e q u a l  t o  one'and o n e - h a l f  t i m e s  t h e  sum o f  its a v e r a g e  a n n u a l  
d i v i d e n d  r e q u i r e m e n t  f o r  p r e f e r r e d  s t o c k  and its a v e r a g e  a n n u a l  
f i x e d  c h a r g e s  f o r  t h e  same p e r i o d ;  p r o v i d e d ,  d u r i n g  n e i t h e r  o f  
t h e  l a s t  two y e a r s  o f  s u c h  p e r i o d  s h a l l  t h e  sum o f  its a n n u a l  n e t  
i ncome ,and  i ts  a n n u a l  f i x e d  c h a r g e s  have  been  l e s s  t h a n  o n e  and 
one -ha l f  t i m e s  t h e  sum o f  its d i v i d e n d  r e q u i r e m e n t s  f o r  p r e f e r r e d  
s t o c k  and its f i x e d  c h a r g e s  f o r  t h e  same period?,  AS USED I N  
DIVISION (Q) OF THIS SECTION, "FIXED CHARGESn MEANS INTEREST ON 
FUNDED OR UNFUNDED DEBT, CONTINGENT INTEREST CHARGES, 
AMORTIZATION OF DEBT DISCOUNT AND EXPENSE A N D  RENTALS FOR LEASED 
PROPERTY AND, I N  THE CASE OF CONSOLIDATED EARNINGS STATEMENTS OF 
PARENT AND SUBSIDIARY CORPORATIONS WHICH MUST BE USED I F  
AVAILABLE INCLUDES A L L  FIXED CHARGES AND PREFERRED D I V I D E N D  
REQUIREMENTS, I F  ANY, OF THE SUBSIDIARIES. 

( 2 )  T h a t  s u c h  c o r p o r a t i o n  h a s  n o  a r r e a r s  o f  d i v i d e n d s  on  its 
p r e f e r r e d  s t o c k ;  

( 3 )  A s  t o  t h e  common s t o c k  o f  any  c o r p o r a t i o n  t h a t :  ++ 
( a )  Such common s t o c k  is r e g i s t e r e d  on  a  n a t i o n a l  s e c u r i t i e s  

exchange  a s  p r o v i d e d  i n  t h e  " S e c u r i t i e s  Exchange Act o f  1934."  48 
S t a t .  8 8 1 ,  15 U.S.C.A. 77b.  o r ,  i f  t r a d e d  o n l y  i n  t h e  ove r - the -  
c o u n t e r  m a r k e t ,  a t  l eas t  t e n  member f i r m s  o f  t h e  n a t i o n a l  
a s s o c i a t i o n  o f  s e c u r i t i e s  d e a l e r s  make m a r k e t s  i n  t h e  s t o c k ;  

( b )  The p r e f e r r e d  s t o c k  o f  s u c h  c o r p o r a t i o n ,  i f  any  i s ,  
o u t s t a n d i n g ,  q u a l i f i e s  f o r  i n v e s t m e n t  u n d e r  t h i s  d i v i s i o n ~ i  

( c )  Such c o r p o r a t i o n ,  h a v i n g  n o  p r e f e r r e d  s t o c k  o u t s t a n d i n g ,  
had  e a r n i n g s  f o r  t h e  f i v e  f i s c a l  y e a r s  n e x t  p r e c e d i n q  t h e  d a t e  o f  
i n v e s t m e n t  o f  a t  l e a s t  t w i c e  t h e  i n t e r e s t  on  a l l  mor tgages- ,  
bonds ,  d e b e n t u r e s ,  and  f u n d e d  d e b t s ,  i f  a n y ,  a f t e r  d e d u c t i o n  o f  ' 

t h e  p r o p e r  c h a r g e s  f o r  r e p l a c e m e n t s ,  d e p r e c i a t i o n ,  a n d  
o b s o l e s c e n c e ;  

( d l  Such c o r p o r a t i o n  p a i d  a  c a s h  d i v i d e n d  on  its conmon 
s t o c k  i n  a t  l eas t  t h r e e  y e a r s  o f  t h e  f i v e - y e a r  p e r i o d  n e x t '  
p r e c e d i n q  t h e  d a t e  o f  i n v e s t m e n t  and  t h e  a g g r e g a t e  n e t  e a r n i n g s 1  
a v a i l a b l e  f o r  d i v i d e n d s  on  t h e  co%mon s t o c k  o f  s u c h  c o r p o r a t i o n  
f o r  t h e  whole o f  s u c h  f i v e - y e a r  p e r i o d  were  a t  l e a s t  e q u a l  t o  t h e  
amount of s u c h  d i v i d e n d s  paid?, 

( 4 )  T h a t  i n  a p p l y i n g  t h e  e a r n i n g s  t e s t  u n d e r  t h i s  d i v i s i o n  
t o  any i s s u i n g ,  a s suming ,  o r  g u a r a n t e e i n g  c o r p o r a t i o n ,  where s u c h  
c o r p o r a t i o n  a c q u i r e d  its p r o p e r t y  o r  any s u b s t a n t i a l  p a r t  t h e r e o f  
w i t h i n  a  f i v e - y e a r  p e r i o d  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  
i n v e s t m e n t  by c o n s o l i d a t i o n ,  m e r g e r ,  o r  by t h e  p u r c h a s e  o f  a l l  o r  
a  s u b s t a n t i a l  p o r t i o n  o f  t h e  p r o p e r t y  o f  any o t h e r  c o r p o r a t r o n  o r  

. c o r p o r a t i o n s ,  o r  a c q u i r e d  t h e  a s s e t s  o f  any u n i n c o r p o r a t e d  
b u s i n e s s  e n t e r p r i s e  by p u r c h a s e  o r  o t h e r w i s e ,  n e t  income,  f i x e d ,  
c h a r g e s ,  and p r e f e r r e d  d i v i d e n d s  o f  t h e  s e v e r a l  p r e d e c e s s o r  o r '  
c o n s t i t u e n t  c o r p o r a t i o n s  o r  e n t e r p r i s e s  s h a l l  be  c o n s o l i d a t e d  and 
a d j u s t e d  s o  a s  t o  a s c e r t a i n  w h e t h e r  o r  n o t  t h e  a p p l i c a b l e  
r e q u i r e m e n t s  of  t h i s  s e c t i o n  h a v e  been  comp1:ied w i t h ;  

( 5 )  T h a t  t h e  v a l u e  o f  t h e  t o t a l  i n v e s t m e n t  i n  conmon a n d  
p r e f e r r e d  s t o c k  d o e s  n o t  e x c e e d  t h i r t y - f i v e  p e r  c e n t  o f  t h e  v a l u e  
o f  a l l  f u n d s  d e s c r i b e d  i n  s e c t i o n  3307.65 o f  t h e  R e v i s e d  Code, 
i n c l u d i n g  s u c h  s t o c k  a t  costt, 

(El (1) Debt o r  e q u i t y  i n t e r e s t s  i n  w EITHER OF THE 
FOLLOWING: 

(3) ANY c o r p o r a t i o n ,  p a r t n e r s h i p ,  p r o p r i e t o r s h i p ,  o r  o t h e r  
e n t i t y  n o t  o t h e r w i s e  m e e t i n g  t h e  i n v e s t m e n t  r e q u i r e m e n t s  o f  t h i s  
s e c t i o n ,  p r o v i d e d  more t h a n  o n e - h a l f  o f  its a s s e t s  a r e  w i t h i n  
t h i s  s t a t e  o r  n o r e  t h a n  one -ha l f  o f  its employees  a r e  e m p l o y e d ~  
w i t h i n  t h i s  s t a t e  o r  its p r i n c i p a l  o f f i c e  is l o c a t e d  w i t h i n  t h i s  
s t a t e ,  and  p r o v i d e d  l i a b i l i t y  is l i m i t e d  t o  t h e  amount o f  t h e  1 
i n v e s t r e n t ;  

(b) VENTURE CAPITAL FIRMS WHO AGREE TO USE THEIR BEST 
EFFORTS TO MAKE INVESTMENTS I N  SMALL BUSINESSES H A V I N G  THEIR 
PRINCIPAL OFFICES WITHIN THIS STATE AND H A V I N G  EITHER MORE THAN 
ONE-HALF OF THEIR ASSETS WITHIN THIS STATE OR MORS THAN ONE-HALF 
OF THEIR EMPLOYEES EMPLOYED WITHIN THIS STATE. 

I n v e s t m e n t s  made u n d e r  tkk d i v i s i o n  o f  t h i s  s e c t i o n  
s h a l l  n o t  e x c e e d  i n  t h e  a g g r e g a t e  f i v e  p e r  c e n t  o f  t h e  t o t a l  
v a l u e  o f  a l l  f u n d s  d e s c r i b e d  i n  s e c t i o n  3307.65  o f  t h e  R e v i s e d  
Code-;=, 

(3) AS USED I N  DIVISON (El OF THIS SECTION: 
( 2 1  "VENTURE CAPITAL. FIRMSw MEANS ANY CORPORATION, 

PARTNERSHIP, PROPRIETORSHIP, OR OTHER ENTITY, THE PRINCIPAL 
BUSINESS OF WHICH I S  OR W I L L  BE THE M A K I N G  OF INVESTMENTS I N  
SMALL BUSINESSES; 

(b) "SMALL BUSINESSESn MEANS ANY CORPORATION, PARTNERSHIP, 
PROPRIETORSHIP, OR OTHER ENTITY THAT EITHER DOES HOT HAVE MORE 
THAN FOUR HUNDRED EMPLOYEES WHEN THE INVESTMENT I S  MADE, OR W O U L D  
QUALIFY AS A SMALL BUSINESS FOR THE PURPOSE OF RECEIVING 
FINANCIAL ASSISTANCE FROM SMALL BUSINESS INVESTMENT COMPANIES 
LICENSED UNDER THE " I M A L L  BUSINESS INVESTMENT ACT OF 1958,"  7 2 ~  
STAT. 689 ,  15 IJ.5.C.A. 661,  AS AMENDED, AND RULES OF THE SMALL ~ - 
BUSINESS  ADMINISTRATION^ 

"EQUITY INTERESTSw MEANS LIMITED PARTNERSHIP INTERESTS 1 
A N D  OTHER EQUITY INTERESTS I N  WHICH L I A B I L I T Y  IS L I X I T E D  T O  T H E . '  
AMOUNT OF THE INVESTMENT, BUT DOES NOT MEAN GENERAL PARTNERSHIP 
INTERESTS OR OTHER INTERESTS I N V O L V I N G  GENERAL L I A B I L I T Y .  

( F )  The f o l l o w i n g  c o r p o r a t e  o b l i g a t i o n s :  ff) - I 
( 1 )  N o t e s ,  b o n d s ,  d e b e n t u r e s ,  c o n d i t i o n a l  s a l e s  c o n t r a c t s ,  l 

equ ipmen t  t r u s t  c e r t i f i c a t e s ,  o r  o t h e r  f i x e d  o b l i g a t i o n s  i n  a n y  
form o f  any  c o r p o r a t i o n  which is i n c o r p o r a t e d  u n d e r  t h e  l a w s  o f  
t h e  U n i t e d  S t a t e s ,  o r  any s t a t e  t h e r e o f ,  o r  o f  t h e  District o f  : 
Columbia ,  and  t h a t  s a i d  o b l i g a t i o n s  a r e  r a t e d  a t  t h e  t i m e  o f !  
p u r c h a s e  w i t h i n  t h e  t h r e e  h i g h e s t  c l a s s i f i c a t i o n s  e s t a b l i s h e d  b y :  
a t  l e a s t  t w o  s t a n d a r d  r a t i n g  s e r v i c e s  s e l e c t e d  from a  list o f  t h e  
s t a n d a r d  r a t i n g  s e r v i c e s  which s h a l l  b e  p r e s c r i b e d  by t h e  
s u p e r i n t e n d e n t  o f  b a n k s ,  o r  t h a t  f o r  a  p e r i o d  o f  f i v e  f i s c a l  
y e a r s  f o r  which  t h e  n e c e s s a r y  s t a t i s t i c a l  d a t a  a r e  a v a i l a b l e  n e x t  
p r e c e d i n g  t h e  d a t e  o f  i n v e s t m e n t ,  s u c h  c o r p o r a t i o n  a s  d i s c l o s e d  
by its p u b l i s h e d  f i s c a l  a n n u a l  s t a t e m e n t s  h a d  an a v e r a g e  p r e - t a x ,  
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its a v e r a g e  a n n u a l  f i x e d  c h a r g e s  f o r  t h e  same p e r i o d ;  p r o v i d e d ,  
d u r i n g  n e i t h e r  o f  t h e  l a s t  t w o  y e a r s  o f  such  p e r i o d  s h a l l  t h e  sum 
o f  its a n n u a l  n e t  income and  its a n n u a l  f i x e d  c h a r g e s  have  been  
l e ss  t h a n  two  times i ts  f i x e d  c h a r g e s  f o r  t h e  same period?, AS 
USED I N  DIVISION ( E > ( 1 )  OF THIS SECTION, "FIXED CHARGES" MEANS 
INTEREST O N  FUNDED OR UNFUNDED DEBT, CONTINGENT INTEREST CHARGES, 
AMORTIZATION OF DEBT DISCOUNT, AND EXPENSE AND ONE-THIRD OF 
RENTALS FOR LEASED PROPERTY AND,  I N  THE CASE OF CONSOLIDATED 
EARNINGS STATEMENTS OF PARENT AND SUBSIDIARY CORPORATIONS, WHICH 
SHALL BE USED I F  AVAILABLE, INCLUDES A L L  FIXED CHARGES OF THE' 
SUBSIDIARIES. 

( 2 )  V a r i o u s  f o r m s  o f  commerc ia l  p a p e r  i s s u e d  by any  
c o r p o r a t i o n  which is i n c o r p o r a t e d  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  
S t a t e s .  o r  any  s t a t e  t h e r e o f ,  o r  t h e  District o f  Columbia;  
b a n k e r ' s  a c c e p t a n c e s  which a r e  e l i g i b l e  f o r  d i s c o u n t  a t  any  
f e d e r a l  r e s e r v e  bank;  n e g o t i a b l e  t i m e  c e r t i f i c a t e s  o f  d e p o s r t  
i s s u e d  by commerc ia l  b a n k s  and  d o m e s t i c  b u i l d i n g  and  l o a n  
a s s o c i a t i o n s  a s  d e f i n e d  i n  s e c t i o n  1151.01 o f  t h e  R e v i s e d  Code, 
i f  s u c h  o b l i g a t i o n s  m a t u r e  w i t h i n  s i x  months  f rom t h e  d a t e  o f  
p u r c h a s e ;  and  r e p u r c h a s e  a g r e e m e n t s  s e c u r e d  by o b l i g a t i o n s  o f  t h e  
U n i t e d  S t a t e s  t r e a s u r y  o r  f e d e r a l  a g e n c i e s  or  by  any o t h e r  money 
marke t  i n s t r u m e n t s  s p e c i f i e d  i n  t h i s  s e c t i o n ;  

( 3 )  C o r p o r a t e  d e b e n t u r e s  c o n v e r t i b l e  o r  e x c h a n g e a b l e  i n t o  
common s t o c k ,  p r o v i d e d  t h e  c o r p o r a t i o n  m e e t s  t h e  r e q u i r e m e n t s  of 
d i v i s i o n  ( D l  o f  t h i s  sec t ion? ,  

(GI The f o l l o w i n g  i n s u r e d  s h a r e s ,  c e r t i f i c a t e s ,  s a v i n g s  
a c c o u n t s ,  and  n o t e s  s e c u r e d  by m o r t g a g e s  on  r e a l  e s t a t e :  

( 1 )  S h a r e s ,  c e r t i f i c a t e s .  o r  o t h e r  e v i d e n c e s  o f  d e p o s i t s  
i s s u e d  by a  s t a t e  c h a r t e r e d  b u i l d i n g  and l o a n  a s s o c i a t i o n  
o r g a n i z e d  u n d e r  t h e  l a w s  o f  t h e  s t a t e .  which a s s o c i a t i o n  h a s  
o b t a i n e d  i n s u r a n c e  o f  a c c o u n t s  a s  p r o v i d e d  i n  s u b - c h a p t e r  I V  o f  
t h e  " N a t i o n a l  Housing  A c t , "  48 S t a t .  1246 (1934) .  12 U.S.C.A. 
1701, and amendments t h e r e t o ,  o r  a s  r a y  be p r o v i d e d  by l a w  a f t e r  
Oc tobe r  13 ,  1955,  o n l y  t o  t h e  e x t e n t  t h a t  s a i d  e v i d e n c e s  o f  
d e p o s i t s  a r e  i n s u r e d  u n d e r  s a i d  a c t  and t h e  amendments t h e r e t o .  
and i n  s h a r e s  and  c e r t i f i c a t e s  and  o t h e r  e v i d e n c e s  o f  d e p o s i t s  o f  
a  member o f  a  d e p o s i t  g u a r a n t y  a s s o c i a t i o n  o r g a n i z e d  u n d e r  
s e c t i o n s  1151.80 t o  1151.92  o f  t h e  R e v i s e d  Code; 

( 2 )  S h a r e s  and  c e r t i f i c a t e s  o r  o t h e r  e v i d e n c e s  o f  d e p o s i t s  
i s s u e d  by a  f e d e r a l  s a v i n g s  and l o a n  a s s o c i a t i o n  o r g a n i z e d  and 
i n c o r p o r a t e d  u n d e r  an  a c t  o f  c o n g r e s s  e n t i t l e d  t h e  "Home Owners'  
Loan Act o f  1933,"  48 S t a t .  128,  1 2  U.S.C.A. 1461, and  amendments 
t h e r e t o ,  t o  t h e  e x t e n t  and  o n l y  t o  t h e  e x t e n t  t h a t  s a i d  s h a r e s  o r  
c e r t i f i c a t e s  o r  o t h e r  e v i d e n c e s  o f  d e p o s i t s  a r e  i n s u r e d  u n d e r  
s u b - c h a p t e r  I V  o f  t h e  " N a t i o n a l  Housing  A c t , "  48 S t a t .  1246 
(19341,  12  U.S.C.A. 1701. and  t h e  amendments t h e r e t o ;  

( 3 )  S a v i n g s  a c c o u n t s  i n  a  n a t i o n a l  bank l o c a t e d  i n  t h i s  
s t a t e  o r  a  s t a t e  bank l o c a t e d  i n  and  o r g a n i z e d  u n d e r  t h e  l a w s  o f  
t h i s  s t a t e  i f  t h e  d e p o s i t s  o f  t h e  d e p o s i t o r y  bank a r e  i n s u r e d  by 
t h e  f e d e r a l  d e p o s i t  i n s u r a n c e  c o r p o r a t i o n .  c r e a t e d  u n d e r  t h e  
p r o v i s i o n s  o f  an  a c t  o f  c o n g r e s s  o f  t h e  U n i t e d  S t a t e s .  e n t i t l e d -  
" F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  A c t  o f  1933 , "  48 S t a t .  
162 ,  1 2  U.S.C.A. 264,  and  amendments t h e r e t o ;  

( 4 )  N o t e s  s e c u r e d  by a o r t g a g e s  i n s u r e d  by t h e  f e d e r a l  
h o u s i n g  c o m m i s s i o n e r ,  o r  h i s  s u c c e s s o r  o r  a s s i g n s .  o r  i n  
d e b e n t u r e s  i s s u e d  by s u c h  c o m n i s s i o n e r ,  which a r e  g u a r a n t e e d  as! 
t o  p r i n c i p a l  a n d  i n t e r e s t  by t h e  f e d e r a l  h o u s i n g  a d m i n i s t r a t i o n ,  
an a g e n c y  of t h e  U n i t e d  S t a t e s  g o v e r n n e n t ;  

( 5 )  Bonds and  n o t e s  backed  by p o o l s  o f  f i r s t  l i e n s  on  f e e '  
s i n p l e  e s t a t e s  i n  l a n d  i n  t h i s  s t a t e  t h a t  are i a p r o v e d  by one-  t o  
f o u r - f a m i l y  r e s i d e n t i a l  s t r u c t u r e s ;  

( 6 )  Bonds, n o t e s ,  o r  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s  t h a t  
a r e  s e c u r e d  by  first l i e n s  upon improved  c o m m e r c i a l  rea l  
p r o p e r t y ,  upon c o n d i t i o n  t h a t :  

( a )  N o  m o r t g a g e  l o a n  o n  any  o n e  p r o p e r t y  s h a l l .  a t  t h e  t i m e  
o f  i n v e s t m e n t  by t h e  b o a r d ,  e x c e e d  n i n e t y  p e r  c e n t  o f  t h e  v a l u e !  
o f  t h e  r e a l  p r o p e r t y  s e c u r i n g  t h e  l o a n  u n l e s s  t h a t  p o r t i o n  o f  t h e ;  
l o a n  e x c e e d i n g  n i n e t y  p e r  c e n t  is i n s u r e d  o r  u n l e s s  t h e  m o r t g a g e :  
is a  p a r t i c i p a t i n g  o r  c o n v e r t i b l e  mor tgage ;  

( b )  The a g g r e g a t e  i n v e s t m e n t  i n  mor tgage  l o a n s  on  commercial^ 
p r o p e r t y  t h a t  a r e  n o t  i n s u r e d  by t h e  f e d e r a l  h o u s i n g   commissioner^ 
s h a l l  n o t  e x c e e d  t e n  p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  a l l  f u n d s !  
d e s c z i b e d  i n  s e c t i o n  3307.65  o f  t h e  R e v i s e d  Code?, i 

( 7 )  P a s s - t h r o u g h  s e c u r i t i e s  backed  by p o o l s  o f  f i r s t  l i e n s l  
on f e e  s i m p l e  e s t a t e s  i n  l a n d  i n  t h i s  s t a t e  t h a t  a r e  improved by 
one- t o  f o u r - f a m i l y  r e s i d e n t i a l  s t r u c t u r e s ;  

( 8 )  P a s s - t h r o u g h  s e c u r i t i e s  backed  by p o o l s  o f  f i r s t  l i e n s '  
upon improved  c o m m e r c i a l  r e a l  p r o p e r t y ,  p r o v i d e d  n o  mor tgage  l o a n :  
on  a n y  o n e  p r o p e r t y  a t  t h e  t i m e  o f  i n v e s t m e n t  by t h e  b o a r d .  s h a l l  
e x c e e d  n i n e t y  p e r  c e n t  of  t h e  v a l u e  o f  t h e  r e a l  p r o p e r t y  s e c u r i n g  
t h e  l o a n  u n l e s s  t h a t  p o r t i o n  o f  t h e  l o a n  e x c e e d i n g  n i n e t y  p e r  
c e n t  is insured?,  

(HI R e a l  e s t a t e  w i t h i n  t h e  U n i t e d  S t a t e s .  p r o v i d e d  t h a t  t h e  
a g g r e g a t e  o f  a l l  i n v e s t m e n t s  made u n d e r  t h i s  d i v i s i o n  s h a l l  n o t  I 

e x c e e d  t w e n t y - f i v e  p e r  c e n t  o f  t h e  t o t a l  v a l u e  o f  a l l  f u n d s ;  
d e s c r i b e d  i n  s e c t i o n  3307.65  o f  t h e  R e v i s e d  Code, e x c e p t  t h a t  n o  
i n v e s t m e n t  i n  r e a l  e s t a t e  made u n d e r  a u t h o r i t y  g r a n t e d  e l s e w h e r e  
i n  t h i s  s e c t i o n  s h a l l  be  c o u n t e d  t o w a r d  t h i s  l i m i t a t i o n .  

The b o a r d  may i n v e r t  u n d e r  t h i s  d i v i s i o n  i n  any i n t e r e s t  i n '  
r e a l  p r o p e r t y ,  i n c l u d i n g ,  b u t  n o t  l i n i t e d  t o .  improved o r  1 
unimproved r e a l  p r o p e r t y .  s u i t a b l e ,  o r  a d a p t a b l e  w i t h o u t  ~ 
e x c e s s i v e  c o s t ,  f o r  more t h a n  one  u s e .  and  w h e t h e r  o r  n o t  income- 
p r o d u c i n g ;  m o r t g a g e s ;  d e e d s  of  t r u s t ;  n o t e s  s e c u r e d  by r e a l  
p r o p e r t y ;  l e a s e h o l d s ;  l e a s e s ;  g round  l e a s e s ;  a i r  r i g h t s ;  l i m i t e d  
p a r t n e r s h i p s ;  r e a l  p r o p e r t y  i n t e r e s t s  owned, d e v e l o p e d .  o r  
managed by j o i n t  v e n t u r e s  o r  l i m i t e d  p a r t n e r s h i p s ;  v a r i a b l e  n o t e s  
s e c u r e d  by r ea l  p r o p e r t y ;  p a r t i c i p a t i o n s .  c r e a t e d  by any p e r s o n  
r e g u l a r l y  e n g a g e d  i n  t h e  b u s i n e s s  o f  making,  o r  a c t i n g  a s  a  
b r o k e r  o f ,  m o r t g a g e  l o a n s .  i n  n o t e s  s e c u r e d . b y  r e a l  p r o p e r t y ;  



i n t e r e s t s  i n  c o l l e c t i v e  i n v e s t G e n t  f u n d s ;  and condominium 
i n t e r e s t s ;  p r o v i d e d  t h a t  l i a b i l i t y  is l i m i t e d  t o  t h e  amount o f  
t h e  i n v e s t m e n t .  Unimproved r e a l  p r o p e r t y  a c q u r r e d  s h a l l  b e  
s u b j e c t  t o  a  deve lopment  p l a n .  

R e a l  p r o p e r t y  p u r c h a s e d  u n d e r  t h i s  d i v i s i o n  may b e  improved 
by t h e  boa rd .  E x p e n d i t u r e s  f o r  improvements  may i n c l u d e ,  b u t  a r e  
n o t  l i m i t e d  t o ,  e x p e n d i t u r e s  f o r  d e m o l i t i o n  o f  e x i s t i n g  
s t r u c t u r e s .  g r a d i n g  and l a n d s c a p i n g ,  c o n s t r u c t i o n  o f  new 
s t r u c t u r e s ,  m o d i f i c a t i o n  of  e x i s t i n g  s t r u c t u r e s ,  f i x t u r e s .  
equipment .  and r e l a t e d  p e r s o n a l  p r o p e r t y .  The b o a r d  may manage I 
t h e  r e a l  p r o p e r t y  o r  nay c o n t r a c t  f o r  management r e s p o n s i b i l i t i e s  I 
w i t h  f i r m s  h a v i n g  e x p e r t i s e  i n  t h e  management o f  s i m i l a r  r e a l  ~ 
p r o p e r t y .  

Real p r o p e r t y  p u r c h a s e d  o r  improved u n d e r  t h i s  d i v i s i o n :  fF) 
(1) S h a l l  b e  g e o g r a p h i c a l l y  d i s p e r s e d ;  
( 2 )  May b e  l e a s e d  t o  c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  o r  s o l e  

p r o p r i e t o r s h i p s  w i t h  o r  w i t h o u t  p u r c h a s e  o p t i o n  p r o v i s i o n s ,  and 
Lease  payments  may, b u t  need  n o t ,  i n c l u d e  a l l  o r  p a r t  o f  t h e  
p u r c h a s e  and improvement c o s t s ;  

( 3 )  Ray be  mor tgaged t o  f a c i l i t a t e  a c t i v i t i e s  a u t h o r i z e d  i n  
t h i s  d i v i s i o n s ,  

(1) The f o l l o w i n g  common s t o c k s :  f+) 
(1) The common s t o c k  o f  a  bank which is a  member o f  t h e  

f e d e r a l  d e p o s i t  i n s u r a n c e  c o r p o r a t i o n  and h a s  c a p i t a l  f u n d s .  
r e p r e s e n t e d  by  c a p i t a l ,  s u r p l u s ,  and u n d i v i d e d  p r o f i t s ,  o f  a t  
l e a s t  t w e n t y  m i l l i o n  d o l l a r s ;  

(2 )  The common s t o c k  o f  a  bank h o l d i n g  company which ha$ 
c a p i t a l  f u n d s ,  r e p r e s e n t e d  by c a p i t a l  and s u r p l u s  o f  a t  l e a s t  
t w e n t y  m i l l i o n  d o l l a r s ;  

( 3 )  The common s t o c k  o f  a  l i f e  i n s u r a n c e  company which h a s  
c a p i t a l  funds ,  r e p r e s e n t e d  by c a p i t a l ,  s p e c i a l  s u r p l u s  f u n d s ,  and 
u n a s s i g n e d  s u r p l u s ,  of  a t  l e a s t  f i f t y  m i l l i o n  d o l l a r s ;  

( 4 )  The common s t o c k  o f  a f i r e  o r  c a s u a l t y  i n s u r a n c e  
company, o r  c o m b i n a t i o n  t h e r e o f ,  which h a s  c a p i t a l  f u n d s  
r e p r e s e n t e d  by c a p i t a l .  n e t  s u r p l u s ,  and v o l u n t a r y  r e s e r v e s ,  o f  
a t  l e a s t  f i f t y  m i l l i o n  d o l l a r s ;  

( 5 )  The common s t o c k  o f  an i n s u r a n c e  h o l d i n g  company which 
h a s  c a p i t a l  f u n d s .  r e p r e s e n t e d  by c a p i t a l  and s u r p l u s ,  o f  a t  
l e a s t  f i f t y  a i l l i o n  d o l l a r -  

(J) O b l i g a t i o n s  i s s u e d ,  assumed,  o r  g u a r a n t e e d  by t h e  
i n t e r n a t i o n a l  bank f o r  r e c o n s t r u c t i o n  and deve lopment ,  t h e  Asian  
development  bank o r  t h e  in t e r -Amer ican  development  bank.  

A l l  such  bonds ,  n o t e s ,  c e r t i f i c a t e s .  s t o c k s .  o r  o t h e r  
o b l i g a t i o n s  p u r c h a s e d  by s a i d  boa rd  s h a l l  be  d e l i v e r e d  t o  t h e  
t r e a s u r e r  of  s t a t e .  who is h e r e b y  d e s i g n a t e d  a s  c u s t o d i a n  
t h e r e o f .  o r  t o  h i s  a u t h o r r z e d  a g e n t .  and h e  s h a l l  c o l l e c t  
i n t e r e s t  and d i v i d e n d s  t h e r e o n  a s  t h e  s a n e  becoae  due  and 
payab le .  and a l s o  t h e  p r i n c i p a l  t h e r e o f ,  and p l a c e  t h e  same when 
s o  c o l l e c t e d  i n t o  t h e  r e t i r e m e n t  f u n d s .  Such s e c u r i t i e s  may b e  
d e p o s i t e d  by t h e  t r e a s u r e r  o f  s t a t e  f o r  s a f e k e e p i n g  w i t h  an 
a u t h o r i z e d  a g e n t .  s e l e c t e d  by t h e  t r e a s u r e r  o f  s t a t e ,  who is a  
q u a l i f i e d  t r u s t e e  u n d e r  s e c t i o n  135.18 of  t h e  Rev i sed  Code. The 
t r e a s u r e r  of  s t a t e  s h a l l  honor  and pay f o r  s u c h  inves%ments  upon. 

d e l i v e r y  o f  Same t o  hrm, o r  t o  h i s  a u t h o r i z e d  a g e n t ,  p u r s u a n t  t o  
r e c e i p t  o f  a  r e s o l u t i o n  a u t h o r i z i n g  s u c h  p u r c h a s e  a d o p t e d  o r  
approved  by t h e  r e t i r e m e n t  b o a r d .  The r e t i r e m e n t  b o a r d  may s e l l  
any s e c u r i t i e s  h e l d  by it a s  t r u s t e e  upon a d o p t i o n  o r  a p p r o v a l  o f  
a  r e s o l u t i o n  a u t h o r i z i n g  s u c h  sa le ,  and t h e  t r e a s u r e r  o f  s t a t e  
s h a l l  d e l i v e r  s u c h  s e c u r i t i e s  t o  t h e  p u r c h a s e r  upon r e c e i p t  o f  
payment by h i n  o r  h i s  a u t h o r i z e d  a g e n t ,  o r  i n  a c c o r d a n c e  w i t h  
a c c e p t e d  i n v e s t m e n t  p r o c e d u r e .  and t h e  amount r e c e r v e d  s h a l l  b e  
p l a c e d  r n t o  t h e  r e t i r e m e n t  f u n d s .  

F o r  t h e  pu rpose  o f  f a c i l i t a t i n g  t h e  p u r c h a s e  o f  common s t o c k ,  
commerc ia l  p a p e r ,  o r  such  o t h e r  i n v e s t m e n t s  a s  may r e q u i r e  
payment p r i o r  t o  d e l i v e r y  o f  f i n a l  e v i d e n c e  o f  ownersh rp ,  t h e  
t r e a s u r e r  of  s t a t e  s h a l l  be a u t h o r i z e d  f o r  t h e  p u r p o s e  o f  nakrng  
payment t o  a c c e p t  a  c o n f i r m a t i o n  o f  p u r c h a s e  o r  t r u s t  r e c e i p t ,  
p e n d i n g  d e l i v e r y  o f  c e r t i f i c a t e s ,  n o t e s ,  o r  o t h e r  e v i d e n c e  o f  
o w n e r s h i p ,  p u r s u a n t  t o  r e c e i p t  o f  a  r e s o l u t i o n  a u t h o r i z i n g  s u c h  
p u r c h a s e  adop ted  o r  approved  by t h e  r e t r r e m e n t  b o a r d .  

No i n v e s t m e n t  s h a l l  b e  made u n d e r  t h i s  s e c t i o n  w i t h o u t  p r i o r  
a p p r o v a l  by t h e  s t a t e  t e a c h e r s  r e t i r e m e n t  b o a r d .  

Any s t a t e m e n t  o f  f i n a n c i a l  p o s i t i o n  d i s t r i b u t e d  by t h e  b o a r d  
s h a l l  i n c l u d e  t h e  m a r k e t  v a l u e ,  a s  o f  t h e  s t a t e m e n t  d a t e ,  o f  
i n v e s t q e n t s  h e l d  by t h e  b o a r d  u n d e r  t h i s  s e c t i o n .  1 

SECTION 3  N o t w i t h s t a n d i n g  s e c t i o n s  14 742.11.  1 1 0 7 . 1 7 , ,  
1151 . 3 4 ,  33 3399.15,  3997.14,  3925.*i o f  t h e  
R e v i s e d  e o  powers  . r an ted  i n  t h i s  a c t  t o  =In v e n t u r e  - -  

c a p i t a l  f i r m s  o r  s h a l l  b u i i n e s s e s  may be e x e r c i s e d  e x c e p t  d u r i n g !  
t h e  p e r i o d  f rom F e b r u a r y  15 ,  1984,  t h r o u g h  F e b r u a r y  14 ,  1986. 
No th ing  i n  t h i s  s e c t i o n  s h a l l  b e  c o n s t r u e d  t o  l i m i t  t h e  power t o ,  
r e t a i n  any  i n v e s t m e n t s  made d u r i n g  s u c h  p e r i o d .  The L e g i s l a t i v e  
S e r v i c e  Commission s h a l l P  p r o v i d e d  t h e  l i m i t a t i o n  o f  t h i s  s e c t i s n  
is n o t  e l i m i n a t e d  o r  e x t e n d e d  by l e g i s l a t i o n  e n a c t e d  by F e b r u a r y  
13 ,  1986,  s u b m i t  w i t h i n  a  r e a s o n a b l e  t i m e  t o  t h e  Chairmen of t h e  
c o m m i t t e e s  t h a t  n o r m a l l y  c o n s i d e r  economic development  
l e g i s l a t i o n  a b i l l  t h a t  would amend s u c h  s e c t i o n s  t o  r e t u r n  them 
t o  t h e i r  l a n g u a g e  i n  e f f e c t  i m m e d i a t e l y  p r i o r  t o  t h e  e f f e c t i v e  
d a t e  o f  t h i s  a c t .  


