Sec. 3304. 15. (A) A8 used th this seetion:

) “Ameriean depositary reeeipt” means a reeeipt for the sheres of 8
foreign eorporation beld by en Ameriean bank or trust eompany; repre-
senﬁngbhedepesﬁef&nequw&lentm%ofﬁndeﬂﬁﬁgﬁmgnm

(3) “Commingled stoelt investment fund” rmeans a pooling of seeurities
to ereate e fund of a eertain type or elassifieation of steek wherein partiel-
pants shere in the total return of the fund represented by dividends;
intevest; and eppreeciation:

{3} “DPerivative instrument” means o fineneinl obligation that derives
mmmmmm&mammm«m

seeurity” meens & seeurity; representing peeled
debt obligations reprekaged as shares; that passes ineome and prineipal
from debtors threugh an intermediary to investors:

68} The members of the state teachers retirement board shall be the|
trustees of the severet funds created by section 3307.65 of the Revised
Code. THE BOARD SHALL HAVE FULL POWER TO INVEST THE
FUNDS. The board and other fiduciaries shall discharge their duties with!
respect to the funds solely in the interest of the participants and beneﬁ-f
ciaries; for the exclusive purpose of providing benefits to participants and|
their beneﬁciaries and defraying reasonable expenses of administering the
system; with care, skill, prudence, and diligence under the circumstances
then prevailing that a prudent mer PERSON acting in a like capacity and
familiar with ssek THESE matters would use in the conduct of an enter-
prise of a like character and with like aims; and by diversifying the
investments of the system so as to minimize the risk of large losses, unless;
under the circumstances it is clearly prudent not to do so. ;

TO FACILITATE INVESTMENT OF THE FUNDS, THE
BOARD MAY ESTABLISH A PARTNERSHIP, TRUST, LIMITED
LIABILITY COMPANY, CORPORATION, INCLUDING A CORPO-
RATION EXEMPT FROM TAXATION UNDER THE INTERNAL
REVENUE CODE, 100 STAT. 2085, 26 U.S.C. 1, AS AMENDED, OR
ANY OTHER LEGAL ENTITY AUTHORIZED TO TRANSACT‘
BUSINESS IN THISSTATE.

€3 (B) In exercising its fiduciary responsibility with respect to the
investment of the funds, it shall be the intent of the board to give consider-
ation to investments that enhance the general welfare of the state and its;
citizens where saek THE investments offer quality, return, and safety‘
comparable to other investments currently available to the board. In!
fulfilling this intent, equal consideration shall also be given to investments|
otherwise quahfymg under this section that involve minority owned and\
controlled firms and firms owned and controlled by women, either alone or,
in joint venture with other firms. Fhe

1Ak board snall adaopt, In regular meeting, policies, objeclives, or
criteria for the operation of the investment program THAT INCLUDE
ASSET ALLOCATION TARGETS AND RANGES, RISK FACTORS,
ASSET CLASS BENCHMARKS, TIME HORIZONS, TOTAL RE-
TURN OBJECTIVES, AND PERFORMANCE EVALUATION
GUIDELINES. In adopting policies and criteria for the selection of agents
with whom the board may contract for the administration of the fund
FUNDS, the board shall give equal consideration to minority owned and
controlled firms, firms owned and controlled by women, and ventures
involving minority owned and controlled firms and firms owned and con-
trolled by women that otherwise meet the POLICIES AND criteria
established by the board. Amendments and additions to the petiey POLI-
CIES AND CRITERIA shall be adopted in regular meeting. The board
shall publish its policies, OBJECTIVES, AND CRITERIA under this
provision no less OFTEN than annually and shall make copies available to
interested parties.

WHEN REPORTING ON THE PERFORMANCE OF INVEST-
MENTS, THE BOARD SHALL COMPLY WITH THE PERFOR-

MANCE PRESENTATION STANDARDS ESTABLISHED BY THE :

ASSOCIATION FOR INVESTMENT MANAGEMENT AND RE-
SEARCH. -

D) The board may invest the funds in any bonds; netes; eertifieates of
indebtedness,; mortgage notes; real estate; stoeks; shares; debentures; or
other obligations; or seeurities deseribed below:

Q%qlhefeﬂewmgebhgehomef%hefedemlgevermemaﬁdreiﬁed

() Bonds; netes; or other obligations of or guaranteed by the United
States; or those for which the eredit of the United States is pledged for the
vavment of the prineivbel and interest thereof

(b} Bonds; notes; debentures; or any other obligations or seeurities
issued by eny federel government ageney presently or in the futtre estab-
lished by net of eongress; an amended:

te) Derivative instritments based on the ebligations deseribed in
divisien (B} D) or (b) of this seetion:

@%g&meefbeﬁhmmgagenmwheheﬂ*g&&emmee—

ageney and the publie housing
mmmmmmm&w,&aﬁ

1937 60 Stet- 888; 43 U-5-C-A- 1401; ae emended by the “Housing Aet of
1049.7 63 Stet- 413; as amended:

te) beans te veterans in whele er in part by the United
Stetes government pursuant to Fitle 1 of the “Servicemen’s Readjust-
ment fret of 10447 b8 Stat- 384; 38 U-5:-C-A- 693; a8 amended; provided
sueh guaranteed loans are liens upon real estate:

3 The folloving state; eounty; and munieipel ebligations:

(e Bonds; netes; eertifieates of indebtedness; or other obligations
issued; assumed; or guaranteed by this stete: any autherity, board of
%ms%eee—eemmeee&en—ere&her&geﬁeyef%hfes#&eeaﬁyee&n%y-en-y-
village; or other munieipal eorporation: or any townsehip, sehoel distriet;
mmwmmmwmmﬂg
or bond issuing authority; pelitieal subdivision; er publie ecorporation on
ganized under the laws of this etate; whether sueh bonds; notes; eertit
ie&teeofmdebeedneee-erebherebhge&ene&reeeeﬁredbyéhegenem%
taxing powers; by pledge of or Hen upon a designated tasx; levy; impest; or
emee—emg&ermeembm&ﬂeﬁ—byp}edgeefefheﬁﬂpeﬂ%hemee
derived from a publiely owned faeility or fneilities for the use or serviees of

which eharges are or are to be made; or by other means authorized under
the laws of this state: b
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by any other state of the United States; or by any legally constituted
attherity; eommission; or ether ageney of sueh state; provided sueh bonds;
pewers or by pledge of or hien upon o designated tax; levy; impest; or
exeine; singly or in eombinetion; whieh must be impesed and eelieeted
under the lawe of such state while bonds seenred thereby are outotanding;
and provided that: within ten years prior to the purchase of sueh invest-
ment; there has been no default in the payment of prineipal or interest;
obligations of sueh state or of any legally eonstituted suthority; eemmis-
gion; or other apeney of sueh state; whieh obligations are seeured in like
menner:

{e) Bonds; notes: or other obligations issued; epsumed; or guaranteed
by any munieipal unit of any other state of the United States; provided the

4 A population as shewn by the last preceding federsl eensus of not
lesn then twentyfive thousand:
interest of sueh bonds; netes; or other obligations: .

i) The power to levy taxes on the taxable real property therein for
the peyment of both prineipal and interest of sueh bonds; netes; or other
ebligations witheut limitetions of rate or ameount:

€v) Within the ten years prior to the maling of the investment; net
defeulted in payment of prineipal or interest of any debt evideneed by its

MW%%W%W%MWWM‘

Aﬁmedmé%ﬁsion@%ef%ﬂseeéemﬁm&nie%&m&"me?ﬁ‘

eounty: village; or other munieipal eorperation; tewnship; sehool |
mmmmmmmmmmm
sienof a state-

) Derivative instruments based on the state; eounty; and munteipal |
obligations deseribed in division (D)B)a), (b); or fe) of this seetion; |

e} Revente bonds of a unit; provided the unit had outstending at the
time of the investment five mithon doliars prineipal amount of debt seeured
by the reventes pledged to seeure sueh revende bonds: the enabling
revente bends o fix; maintain; and ecolleet eharges for the serviees fur-
nished by the utility adequate to provide revenues suffieient 0 meet all
proper and reasenable eosts of operating end maintaining the utility and to
meet prineipal and interest reqiirements of sueh revenue bends: and the
unit has pot within the ten yesrs prior to the maldng of the investiment
defanlted in payment of prineipal or interest of any debt seeured by the
revenues pledged to seeure stieh revenue bonds:

As uged in division (D}2)e) of thia seetion:

& “Unit” means any other state of the United States or any eiby;
eouhtys; or other politieal subdivision thereof; any authority; department;
MWW“WW“W“W“%
& eommission or other publie body ereated by en aet of eongress and
pursuant to & compaet between twe or more states: .
Light system; sewer or sewerage dispesal system; bridge; tunnel; turnpike
or other highwey, or any eombinntion of the foregeing: © " means 8
supply or generating system; or a transmission or distribution systen; or
beth; and all appurtenanees thereof:

T Tweventue bonds— means ahy bonds or other interest-bearing!
ebhg&eieneefaaﬂé&ehepﬁﬁeipa%aﬁdiﬁ%ereseefwhiehareby%hek%em
pe%e&em&hemdeﬁved&mauﬁl&ymderep&eﬁedby%he
m&béh&tissueds&ehbendsere%herebﬁg&ﬁmerby&n&geﬁeyer
iﬂﬂt—mﬁaﬁt—y%hereef:%&hererh&tﬂ&idbeﬁdemseeﬂfedbya
mortgage or & trust indenture:

v} “Enebling legislat > means any set of eongrens or of the legisla-
mdw%wmmmﬁme{mﬁﬁ%aﬁhﬂiﬁéﬁgm
pmvidiﬁgfereheissa&neeefrevenaebeﬂds;oranymeﬁg&ge;me
iﬁdeﬁém’e;%meé&greemen&&re%heriﬁﬁ%r&meﬁ%e*eeaéedasmkyfef
revente bonds; singly or in eombination-

(H The obligations deseribed in division (03B) of this seetion shall be
rated at the time of purehese the equivelent of an “A— or higher quality
rating aeeording to the Standard and Poorls rating serviee by ot least twe
stendard rating serviees oF; if not rated; shell be eertified in wiiting by ene
or more sueh services to be of investment quality equivalent to; or higher .
then; the quality of bonds rated an A2 - |
pereenéef%he%eta%v&%ﬂeef&ﬂfﬁﬁdsdes&ibed%nsee&en%%%ef%hex
guarenteed; or assumed as to beth prineipal and interest by the govern
ment of Canade; by any provinee of Ganads: or by any eity of Canade that
hes & population of not less then ene hundred fifty thousand inhebitents:
provided:

e} That the faith and eredit of the issuer; guarantor or assumer of .
sueh bonds; debentures; notes; or other obligations io pledged for the |
peyment of prineipel end interest thereof; and that the prineipal and
interest thereof ohall be payable in United States funds; either uneondi-
tionally or at the option of the holdem i

b That any sueh eity hes power to lexy taxes on the taxable real
property therein or to eoleet other revenues for the payment of beth
prineipal and interest of sueh bonds; debentures: netes- or other ob-
higations witheut limitation of rate or ameount:

@%%WWWWM%MM&%;
notes; or other obligations hes not within ten years prior to the maling of |
the investment defaulted in payment of prineipal or interest of any debt |
ewéeﬁeedbyfésbeﬁd&éebeﬁ%ares;ﬁeéeﬁere%herebhg&&emferm

¢ That the bends; debentures; notes: or other obligations are rated
6t the time of purehace the equivalent of an “A" or higher quality rating
seeording to the Standard and Poors rating serviee by st Jeast twe stan-
dard rating serviees or; if not rated; are eertified in writing by ene or more |
sueh servieen to be of irvestment quality equivelent to; or highes than: the
quslity of bonds rated an “A2 -
eeipts; provided the stoeks are issued or guaranteed by # eorporation
ereated or existing under the laws of the United States or any stete
distriet; or territory thereof and the following eriteria are met: or the
stoeks or Ameriean depositany receipts are; at the time of the beards
Index or 400 Mid-Gap Index; or listed on the New York or Ameriean stoak
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tH #'or f perod of Hve Hoeal years tor the neeessary 8 ot
deta are available next preceding the date of investment; the corporation;
arruel net ineome plus its average annual fixed eharges at least equal to
one and one-half tmes the sum of ia average annusl dividend or distibu-
for the same period: provideds during neither of the last two years of sueh
have been less than one and one-helf times the sum of Hs dividend or
samme peried: As tsed in this paragraph; “fired eharges” means interest on
funded or unfunded debt; eontingent interest eharges. amortization of
debt diseount; and expense and rentals for leased property and; in the ease
of eonselideted enrnings statements of parent and subsidiary eerperations;
whieh shell be nsed i available; ineludes all fixed eharges and preferred
dividend or distribution requirements; H any; of the reiartes

) The eorporation has ne arrears of dividends or distributions on its
preferred stoel:

Ameriean depositery reeeipt: the preferred stoek of the eorporation; if any
tion: having no preferred stoek ing; hed either earnings before
iﬂéereeéaﬂdea*esfereheﬁ%ﬁee&lye&rena&preeediﬁg%heé&&ef‘
nvestment of at least twiee the interest on al > bonds; deben-
mres;andf&ndeééeb%e;ifaﬁy;&&eréedﬂeﬁeﬁeﬂhepreperehargesfer‘

; deprecintion; and obooleseenee or the eorporation’s senior

dividend or distribution on its eommon stoek ih at least three years of the
five-year period next preeeding the date of investment; and the sgpregate |
of the eorporetion for the whele of the five-year peried were at least equsl
to the amount of sueh dividends or distributions paid; exeept that ten per '
eent of the total value of all funds deseribed in seetion 330766 of the
Revised Gode may be invested in nondividend paying eommon stoeks:
Gv) In epplying the earnings test under this division to any issuing;
i preeeding the date of investment by eoncelidation, merger; or

immediately
by the purehase of all or a substantial pertion of the property of any other
Wmmmwmmﬁwmm

gseetion:
{e) Benefieial interests in eommingled stoek investment funds:

@%m&mmmmmmmm :

eent of the value of all funds deseribed in seetion 3307-66 of the Revised
Code; ineluding sueh stoek ot eost-

(6)e) Debt or equity interests in either of the following:
Mm&aﬁgmmm#%mm
méhmm&hﬁfef&eameﬁm%m%%m%eﬂe-heﬁef
the investment:
mmamgmmmmmmamm
ﬁm:%heﬁrmmuﬁagreeéeu&ei%sbe&teffeﬁe%em&keiﬁ*eﬂmeﬁee;iﬁaﬁ
wm&mmmmmm&m@mm
in thet venture eapitel firm; in smell businesses having theis prine
mm&hﬁsé&eam%haﬁeﬁe—h&#eﬂhehempbyeesemp}eyed%m‘

state:
exeeed i the aggregate five per eent of the total value of all funds
deseribed in seetion 3307-65 of the Revised Code- !

gmmmmﬁ%e{mm {

. “Nenture eapital firm” means any eorporation; partrerchip: i
mammmmmamﬂmw&ms
malané?‘fmmmenéemsmﬂbﬁﬂm “
. %maﬂbﬂmnese—"meaﬂs&nyegrpemﬁen;pmemhip-' - preprietor-
mammmmmmmmmmmm‘
emﬁeyeeswhen%he%s%meﬂiem&deer%q&aﬁ#yaeaem&ﬂj
business for the purpese of reeeiving financial asaistance from smeall busi-
mm&w%%%%%%%mmm#
equity interests in which Hability io limited to the amount of the invest. |
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during neither of the last two years of sueh period shell the sum of its
annual net ineome and e annual fixed cherges have been less thar twe
timen it8 fixed eharges for the same pertod: As tsed in diviston (D}6¥e) of
this seetion; “fixed eharges” means interest on funded or unfunded debt;
and one-third of rentals for leased property and; in the ease of eonsolidated
earnings statements of parent and subsidiary entities; which shell be ueed
H avatlable; ineludes all fixed eharges of the subsidiaries:

(b) Berivative instriments baced on the eorporate; trust; or partrer
ohip obligations deserbed in division (5 of this seetion:

e) Various forms of eommereial paper insued by any eorperation that
18 ineorporated under the laws of the United States or eny otate thereof; or
the Distriet of Golumbin: banler’s acceptanees that are cligible for dis-
count at any federal reserve banle negotisble time eertifieates of depesit
defined in seetion 1363-01 of the Revised Gode; i sueh obligations mature
within twe hundred seventy days from the date of purchase: and repur-
ehase agreements seetred by obligutions of the United States treasury or
federal agenaies or by any other money market instruments speeified in
thia seetion:

() Gorperate debentures eonvertible or exehangeable into eemmon
stoek; provided that at the time of nequisition; the requirements of division
DI o1 (9 of this seetion are met:

n sub-ehapter P of the “Nationsl Housing Aet” 48 Stat:- 1246 (1034); 13
H5-6-A- 1761; a8 amended; er as may be provided by law after Oetober
13; 1966; but only to the extent that satd evidenees of deposits are instred
under the aet- a8 amended:

) Shares; eertifieates; or other evidenees of depesits issued by @
“Heme Owners Loan Aet of 10332 48 Stat- 188; 43 U-5-G-A- 1461 a8
amended; but only to the extent that the shares; eertifiestes; or other
evidenees of deposits are inoured under sub-chapter 1V of the “National

te) Sevings acecunts ih & national bank loeated in this state or a state
benk loeated in and erganiced under the laws of this state i the deposita of
tion; erested under the “Federsl Deposit Insurance Gorporation Aet of
10332 48 Stat- 163; 13 U-5-G-A- 264; a3 amended:

() Notes seenred by mortgages insured by the federel housing eom-
miosioner; o hio steeessor or aseighs; oF i debentured issued by the
eompnigsioner; which are guaretiteed as to prineipsal and interest by the
federal housing administration; an ageney of the United States govern-
ments

@Bmdemémteebadwdbypeeleefﬁmﬁeﬂeenfeee%mplew
in land in this atate thet are impreved by ene- to fourfamily residential
stroetures:

@Bende;mees;ere&hereviéeﬂeeﬁeﬁadebeeéneseéh&tareseegﬂjed
tHhat:

') No mortgage Joan on eny one property; et the time of investment
in insured 6 unless the mortgege is e partieipating or eonvertible mort-

@%WMEWMMWW
exeeed ten per eent of the totel value of all funds deseribed in seetien

'efpass-ehmghehe : ities baeked by poots of first liens on fee simple

seenrities ]

m&?mmw%mmﬂmwmmm
residentisl struetures: . o

th) Pasa-through seeurities backed by peels of first liens upon - |
mmpeﬁyyﬁ%eﬁmémmby&ebe%medsmeﬂw
mé&emémmwmmmmmmi
of the loan execeding ninety per eent i insured:
of all investments made under this division chell net exeeed twenty-five
pereenéef&heéeﬁalvebeefaﬂfuﬁdedeeeﬁbediﬂeee&eﬂ%%ef%he
R:evteed@eée—e*eep&thaﬁmmee&meﬂémre&lee&a&em&eméere&-
&oﬁ%ygmnéedelsewherein%h&sseeﬁeneh&ﬂbeemteétﬁmd%h&e

investment funds: eorporations; trusts; or asseeintions that quelify ee real
estate investment trasts under seetion 856 of the “Internal Revente Gode
éwm%%%%%wmmgmm
prepefi-yferehede*elepmeﬁtefmﬂresmee;e*dﬁdmg' or gae!
and condominium interests; provided thet liability i limited to the amount
of the investment- Unimproved real property or interests n sueh property
WMRW&&&MWW@&M
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. eommon stoek of & bants thet is & member of the federal "
s oo s o oo e grcac o
7and undivided profits; of at least twenty million doliars: T
b) The commen stoek of @ bank : ’

plus; of at least fifty

@&m%ﬁa%mmmwwy
and Ehe!eefv Mhﬁﬂm'ﬁﬁﬂdﬂm&mby Sy ﬁeﬁf
surpiug; and voluntery reserves, of ot least ity mition dollar: | |
m?&?&im of &n insurance holding company thet has

(19) Obligations issued; assumed; or ;

. ) 7 mmdbyfhem vel

the tterAmerican development banl the Afriean development barks the

M”’W&e finanee  corporation or other similar development

St:etes;ha;mpeed dent; 60 authorized by eongress and on behalf of the United
; ; and

of Jorael: All interest and prineipal shall be denomi e"e:?“he&&:’

funds; represented ; : !
b’f“, : ’Wﬂﬁﬁ*ﬂﬁfﬂﬂdﬁ:aﬁdwmﬁignedma

€59 (C) Allsaeh bonds, notes, certifica
, , tes, stocks, or other obligations
dglxiegjbicgus OF INVESTMENTS purchased by the bgzrd shall be
(eliver, rot ;:ift,rer;surer of state, who is hereby designated as custodian
and he THE TREASURER OF STATE Ot Tan anorzed agent,
the principal, interest, dividend d distributi el callect
, , , distribution

THAT become due and i ol o e

: payable and place th h i
retirement CUSTODIAL funds. Sueh seeﬂ:gez (}J'EnVSIODCI?)]Il\? gl?‘,%lgtlf‘) ’tI‘hIe

TLE OF THE INVESTMENTS may be deposited by the treasurer of
state for safekeeping with an authorized agent, selected by the treasurer
of state, who is a qualified trustee under section 135.18 of the Revised
Code. The treasurer of state shall herer and pay for sueh THE invest-
ments:upondeﬁwryefeame%ehimer%ehéeeu&eﬁsedagen&pm%e
ot of & resolution authorising cueh purchase adepted or sppreved
PURCHASED by the retirement board- Fhe retirement board mey sell
wmmbykwm&mad@ﬁmmwmef&m
m&%ﬁ%%pmh%m%éweﬁby%ﬂﬁee&]
thorized agent; or in seeordanee with seeepted investment - |
and the ON RECEIPT OF WRITTEN OR ELECTRONIC INSTRUC-
TIONS FROM THE BOARD OR THE BOARD'S DESIGNATED'
AGENT AUTHORIZING THE PURCHASE AND PENDING RE-
CEIPT OF THE EVIDENCE OF TITLE OF THE INVESTMENT BY
THE TREASURER OF STATE OR THE TREASURER OF STATE’S
AUTHORIZED AGENT. THE BOARD MAY SELL INVESTMENTS
HELD BY THE BOARD, AND THE TREASURER OF STATE OR
THE TREASURER OF STATE'S AUTHORIZED AGENT SHALL
ACCEPT PAYMENT FROM THE PURCHASER AND DELIVER
EVIDENCE OF TITLE OF THE INVESTMENT TO THE PURCHAS-
ER ON RECEIPT OF WRITTEN OR ELECTRONIC INSTRUC-
TIONS FROM THE BOARD OR THE BOARD'S DESIGNATED
AGENT AUTHORIZING THE SALE, AND PENDING RECEIPT OF
THE MONEYS FOR THE INVESTMENTS. THE amount received shall
be placed into the retirernent CUSTODIAL funds. THE BOARD AND
THE TREASURER OF STATE MAY ENTER INTO AGREEMENTS
TO ESTABLISH PROCEDURES FOR THE PURCHASE AND SALE
OF INVESTMENTS UNDER THIS DIVISION AND THE CUSTODY
OF THE INVESTMENTS.
Feor the purpose of facilitating the purehase of eommen stoek; eern-

madeptedor&ppmedby%hefeﬁremeﬁebeardw

& (D) No PURCHASE OR SALE OF ANY investment shall be
nade under this section without prier apprevel EXCEPT AS AUTHO-
RIZED by the state teachers retirement board.

) (E) Any statement of financial position distributed by the board
shall include the market FAIR value, as of the statement date, of all
nvestments held by the board under this section.

4l oH
Am Sub
Sk 8r

3-3-9%




