
Sec. 743.1 1. i 'he members of t h e  boaril of ' t ius tees  of the  
~)olice ant1 firemen's t l i sabi l i t  ant1 1)ension funtl sh:~ll be the  
trustees of t h e  several funtls createtl by  section 742.38 of the  
Rt~visetl Cotle. The board antl other fitluciaries shall tlischarge 
their duties with respect to such funtls solely in the  interest  of 
the participants and beneficiaries; for the  exclusive purpose of 
providing benefits to  1)articil)ants ant1 thei r  beneficiaries and 

' defraying reasonable expenses of administering the  system; 
with care, skill, prutlence, and tliligence under the  circum- 
stances then prevailing tha t  a prutlent man acting in a like 
capacity antl familial- jvith such mat ters  \voultl use in the  con-1 
tluct of an enterltrise of a like character ant1 ~ v i t h  like aims; and 
by tliversifying t h e  investments of the  system so as  to  minimize 
the risk of large losses. unless untler the  cii-cumstances i t  is 
clearly prudent not to  (lo so. In esercisinp its fitluciary respoil- 
~ i b i l ~ t y  with resllect to the  investment of such funtls, it shall be 
the intent of the  boartl t o  give consitleration to  investments that  
enhance the  general welfare of the  s t a t e  and its citizens where 
such investments offer quality re turn  and safety comparable to 
other investments c u r r e n t l ~  available to  the  board. In  fulfill- 
ing this intent ,  equal consitleration shall be given to  invest- 
ments otherwise qualifying under this section which involve 

minority owned and controlled firms and firms o~vned  and con- 4 
trolled by women e i ther  alone o r  in joint venture  with other 
firms. The board shall adopt in regular meeting, policies, objec- ' 

L, 
9/ 

tives o r  criteria for the  operation of t h e  investment program. 
d;../ /Y-. . 

In adopting policies and criteria for the  selection of agents with- 
whom the  board may contract for t h e  atlministration of t h e ,  
fund, the  board shall give equal consitleration to  minority : 
owned and controlletl firms and firms o\vnetl antl controlletl by 1 

women and joint ventures involving minority o~vnetl antl con- 
trolled firms ant1 firms on-net1 ant1 controlletl by women which 
otherwise meet t h e  criteria establishetl by the  board. Amend- , 
ments and additions t o  the  policy shall be adopted in regulai. 
meeting. The board shall publish its policies untler this provi- 
sion no less than annually and shall make copies available to  1 
interested parties. The boartl may invest such funds in any 1 
bonds, notes, certificates of intlebtetlness, mortgage notes, i-eal , 
estate,  stocks, shares,  debentures,  o r  o ther  obligations, o r  secu- 
rities described below: 

(A) The  following obligations of t h e  federal government 
and related agencies: 

(1) Bonds, notes, o r  other obligations of o r  guaranteed by 
the United Sta tes ,  o r  those for which t h e  credit of the  United 
Sta tes  is pledged for t h e  payment of t h e  princi1,al and interest 
thereof; 

(2) Bonds, notes, debentures,  o r  any other  obligations o r  
securities is.suet by anv fetleral government agency presently 

or supplementetl from time to  time; 
or in th: future established by act of congress, and a s  amendetl , 

(3) Obligations of local housing agencies which obligations 
a re  secured e i ther  by a requisition agreement or by an annual 
contributions contract by and betu-een t h e  local housing agency 
and the  public housing administration, a s  authorizetl under the  
provisions of t h e  act of congress of September 1. 1937, known as  
the  "Unitetl S ta tes  Housing Act of 1937," 50 Stat .  888, 42 U.S.C. 
1401, as  amended by t h e  act of congress of July  15, 1949, known 
as  the  "Housing Act of 19-19," (i3 Stat .  413. and a s  amentletl o r  
supplemented from time to time; 

(4) Loans t o  veterans guaranteed in whole o r  in part by 
the  United Sta tes  government pursuant t o  Title 111 of the  act of 
congress known as  the  "Servicemen's Reat1.justment Act of 
1944," 58 Sta t .  284, 38 U.S.C. Gtl;:, ant1 as  anientletl or  sup1)le- ,- / 
mented from time to  time, provitled such guaranteetl loans a r e  
liens upon real  es ta te .  

Y.'L&&b%&, . 
(B) The following s ta te ,  county, ant1 municipal obligations: 
(1) Bonds, notes, certificates of indebtetlness. o r  other obli- 

gations issuetl, assumetl, o r  guaranteed by this s ta te ,  any 



. 
e 

authority, board of trustees.  commission. o r  other agency-of this (e) The municipal unit has outstantling a t  the time of pur- 

state, any county, city, village, o r  other municipal corporation. chase at  least One millioll (lollars principal amount of debt 

any township, distl.&, col1servancy district, sanitary dis- Secure'1 by its faith credit. I - /+I& 
trict, or  other legally constituted tasing o r  bond issuing author- As  used in division (B)(3) of this section. "lnunicipal unit" , 
ity, subdivision, o r  public eorporation organized under means rillage. o r  other monicipal corporation, 

the laws of this s t a t e ,  \vhether such bonds, notes, certificates of 
t O \ " n s h i ~ y  district.  Water district. sanitary o r  ae\r.er (]is- 

lnclebtedness, or other obligations a r e  secured by the  reneral  trict* Or o ther  political subdivision of a s ta te .  d 
(4) Revenue bonds of a unit,  pro\~ide(I: I 

taxing llovrers. b). pledge of or lien upon a designated tax 01' 

taxes. le\?y o r  levies. impost o r  imposts, escise 01. excise>. sillply (a)  The unit had outstanding a t  the  time of the illvestment 

or in by p]e(lge of 01. lien ul>o11 the  1 - e ~ e i ~ u e ~  five dollars ~ r inc i l ) a l  amount of debt  secure(] by the rev- 1 
(leriyecl from a l)ublic]y owned heility 01. facilities for the  use 01. enues pledge(] to secure such revenue b()n(ls. 

services of \vhich charges a re  01. a re  to be made. or  by othel' (b)  The enabling legislation contains ~ ~ . o \ . i > ~ ~ n ~  ol. cove- 

means authoi-ize(1 under the  laivx o f  this .ctate; nants requiring the  unit issuing such j.e\.enue bonds to  fis, 

( 2 )  Honrls, l l o t ~ ~ ,  01. other Obligiltio~ls issUe(l, assull!etl. 01. 
and c h a v -  for the  services f ~ l l - l l i ~ h ~ d  by the 

by ally other state of the  Ynited States.  or  by any 11l*o~i(le rei7ellUeS sufficient to meet a]] 

legally c o a s t j ~ ~ t ~ ( l  authority, or other agency of proper and costs of 0pel.ating and maintainiilg the  1 
sue-, state, provicle(~ such bonds. notes. o r  other obligations a re  and to meet pri1lcipal and interest reyuire~nents  of such 

by the, general creclit and taxing powers 01. by pledge of revenue 

or lien upon a designated tax o r  tases ,  le\?y or levies. impost o r  (c) The unit has not \vithin the  ten )rears prior t o  the I 

imposts, excise or excises, singly o r  in combination, which must making the investment defaulted in payment of principal o r  

be imposed collecte(] un(ier the  lam-s of such s t a te  while jnterest of debt  secured by the  revenues pledged to secure 1 
bonds thereby a r e  outstan(fing, provided that .  within such revenue bonds- 

I 

(5) As used in division (B) (4 )  of this section: ten years prior to the  purchase of such investment. there has 
I 

been no (lefau]t in the  payment of p~.incipal or  interest ,  continu- .(a) "Unit" means any other s t a t e  of the  United States o r '  
ing more than ninety (lays, on any of the  bonds, 110tes. 01- ally any o r  o ther  political s~bd iv i s ion  thereof. ally 

other of such s ta te  or of any legally constituted de~ar tmel l t .  (li>tlVict Ol. conlmission, o r  any agellcy 01. 

authority, commission, o r  other apellcy of such s ta te ,  which obli- instrulnentalit). of an?. of the  foregoing. o r  any agrncJ- 01- i n r t l . ~ -  

gations a r e  secured in like manner; mentalit). of t h e  federal government, o r  a commissjon or other 

(3) Bonds, notes, or  other obligations issued. assumed, or public created an act of Con$YeSS and pursuant to a i  
guaranteed by any municipal unit of any other s ta te  of the  c o m ~ a c t b e t ~ e e n t a - 0  o r  more states.  I 

(b) "UtilitJ"' means any \ ~ a t e r w o r k s  system, gas system, 
I 

United States.  j)rovitled: 
(a) Such municipal unit has a population. as  shoivn by the  electric light system, sewer o r  se\verage (]isposal system, bridge, 

last preceding federal census of not less than ti~e11t.v-five O r  other highway. o r  any combination of two 

thousand. 
or  more of the  foregoing. "System" means a supply o r  a Rener-. 

(b) The municipal unit haP llle(]ge(] its faith ancl cl-edit for sting o r  a transl1lission O r  a clistribution system, or both+ 

the payment of the  principal and intelSest of huch bollds, notes, such supply o r  generating system ant1 such transnlission or 

or other obligations. tribution system. and all appurtenances thereof. 

(c) The municipal unit has the power to  levy taxes on the (c) "Revenue bonds" means any 01- other inteleezt- 
taxable real pmper ty  therein for the paynlent of both principal bearing of a unit. t he  principal and i~itel-est of ~ - h i c h  
and interest of such hoJ1ds, notes. or  other obligations without a r e  by thei r  t e rms  payable from the  r r r r n u e s  (Ieri\-e(l fl.onl a 
limitations of ra te  o r  amount. . utility owned o r  operated by the  unit \vhich issuet] such bolltlb 

(d l  The unit has not within the  ten years prior Or other an  agency o r  i n ~ t r ~ m e n t a l i t y  thereof, 
to the making of t h e  investment defaultecl in payment of princi- uVhether Or not said bon(ls are  secure(] b.v a mortgage or a t rus t  

pal o r  interest of any debt evirlenced by its bontls. notes, o r  indenture. 

other obligations for more than ninety clays. (d) "Enabling legislation" means any act of congress or.of 
. the legislature of ally State, any ordinance o r  reso]utioll of the 



unit authorizing o r  providing for  the  issuance of ?evenut. bonds, (1) Tha t  for  a period of five fiscal years  for  \\-hich the nee- 

' or ally mortgage, t rus t  indenture,  t rus t  agreement,  o r  o ther  eSSary statistical da ta  a r e  available n e s t  preceding the  d a t e  of 
F 

instrument executed a s  security for  revenue bonds, singly o r  in such c o r ~ o r a t i o n  a s  disclosed by i t s  publishetl fiscal 

combination. annual s t a t emen t s  had an average annual net income plus its 

The  described in divisions (B)(l) .  (2). (3). and (4) average annual fixed charges (as  herein used. "fixed charges" 

of this section shall be ra ted  a t  t he  t ime of purchase within the  interest on funded o r  unfunded debt .  conti~lpent  i i ~ t e l - ~ s t  

three highest classifications established by a t  least two stan- of deb t  discount. alnl e s p m r e  ant] rentals 
dard rat ing cervices, or .  if not r a t ed ,  shall be certified in lvriting 1 for leaset] ProllertY and,  in the  case of consolitlatetl carni l lgs8 

by one or more services t o  be of i n r e s t m e ~ ~ t  quality equira-  ' Statements of parent  and subsi(1ial.y corporations, \r.hich must  

lent to, or higher than ,  t he  quality of bonds rated in the  third be used if include.. all fixed charges a11rl preferret] 

highest in\?estnlent classification. 
dividend cff distribution requirement.  if ally, of the subsjtliaries) 

(C)  The  follo\ving Canadian obligations. n.hich shall not at least t o  one olle-half times t h e  sum of i t s  average 
esceetl fifteen pe r  c a t  of t he  total value of all funds tlescribetl o r  distribution requirement for preferred stock 

in section 742.38 of the  Revised Cotle: and. i t s  avet-age annual fixed charges for the  same period: pro- 
(1) Bonds, debentures,  notes, o r  other  obligatlone issued. vided, during neither  of t h e  last two years  of such period shall 

puaranteerl, o r  assumed as  to both principal and  interest  by the  the sum i t s  annual net  income and its annual fixed charges 

government of the  Dominion of Canatla 01. by any province of have been less than  one ant] one-half t imes the  sum of i ts  dividSb 
Canada or by any tit>- of Canatla which has a population of not . end and distr ibution requirements for preferred stock and its 

less than one hundred fifty thousand inhabitants, provicletl: fixed charges for  t h e  same period; 

(a) That  the  faith and credit of the  issuer, guarantor ,  o r  (2) Tha t  such corporation has no a r rea r s  of divitlends or 
assumer of such bonds, debentures,  notes. o r  o ther  oblipatiolls is . distributions On i t s  preferred stock: 
p l edged~for  t h e  payment of principal and interest  thereof, and (3) A s  to  t h e  common stock of any corporation that: 

that  t he  principal and interest  thereof shall be p q a b l e  in ' 
(a) Such common stock is registeretl on a national securi-l 

United Sta tes  funds. e i ther  unconditionally o r  at  t he  option of , ties exchange as provi(lec1 in the  "Securities Exchange Act 

the  holder; 19349" 48 Sta t .  881. 15 U.S.C. 7'ib or ,  if tratled o11ly in the over- 

(b)  That  any such city has.llower to levy taxes on the  taxa- , the-c0unter a t  least ten member  firms of the  national 
ble real property therein 01- t o  o ther  revenues for t h e  . . associ"tion of securities dealers  make markets  in the  stock. 

payment of both principal and interest  of such bonds, deben- (b) The  prefer red  stock of such corporhtion. if any is  o u t - i  

tures,  notes, or obljgatjons without limitation of ra te  o r  qualifies for  investment under  this division. 

amount; (c) Such col-]loration having no ~ l r e fe r red  stock outstand- 
(c) That  the  issuer, guarantor ,  o r  assumer of such bontls, i n g ~  had earnings for the  f ive fiscal Years next  +preceding the 

debentures,  notes,  or  o ther  obligations has  not ivithin ten  gears  date investment of a t  least  twice the  interest  on all mart- 

prior t o  t h e  making of t h e  investment defaultetl in payment of gages* ant] fun(le(l debts ,  if any,  a f te r  deduc- I 

principal o r  in teres t  of any debt  evitlenced by its bontls, deben- the proper charges for  relllacements, depreciation, and 1 
tures,  notes, o r  o ther  obligations for  more than ninety days; obsolescence. 

(d)  That  such bonds, debentures.  notvs, o r  other  obliga- (d) Such corporation pait1 a cash divitlen(1 o r  (listribution 

tions a r e  rated a t  t he  t ime of purchase \vithin the  three  hiphest On jts stock in a t  least t h ree  gears  of the  , 
classifications established by a t  least two standard rat ing ser-  period ~ ~ ~ ~ ~ e ( l i n f i  t he  [late of investment and the  aggregate , 
vices, or ,  if not ra ted ,  a r e  certified in writing by one o r  more net  earnings aviiilable for (lividenrls o r  (listl-ibutions on the corn- 1 
such services to be of invaestment quality equivalent to, or  mOn stock of such corporation for  the  \\.hole of huch period were  

higher than,  t he  quality of bon<ls rate(] in the  thirtl h ighes t .  ' at least t h e  amount of such (livi(lentl~ O r  tllstributions 

investment classification. paid. 
(D) The  preferred convertible and common stocks issued o r .  (4) Tha t  in applying t h e  earnings t e s t  under this <livision 

guaranteed by a corporation created o r  existing under  the  laws to issuing* assuming9 o r  guaranteeing corporation, where  

of the  Uniteti S t a t e s  o r  any s t a t e ,  tlistrict, o r  te r r i tory  thereof, i t s  property o r  any substalltial par t  
provided: thereof within a five-year period immediately preceding the  1 
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date of investment by consolidation, mei-per, o r  by the purchase (c) "Equity interests" means limited partnership interests 

of all o r  a substantial portion of the  property of any other corpo- and interests  in which liability is limited to the 
ration o r  corporations, o r  acquired the  assets  of any unincorpo- ' amount the investment. but does not mean general partner- 

rated business by purchase o r  o ther~vise ,  net income, I 
ship jnterests or  o the r  interests  involving general liability. 

fixed charges, and preferred dividends o r  distributions of the  (F) NotesY bonds, debentures,  preferred stocks, conditional 
several predecessor o r  constituent corporations o r  enterprises "Ies 'Ontracts7 Or equipment t rus t  certificates issued under an 

.hall be consolidated and adjusted so a s  to ascertain whether or * are  the  direct obligations. o r  in the  case of 

not the requiremehts of this section have been com- equipment trust certificates a re  .secured by direct obligations, of 

plied with: 
a railroad o r  industrial corporation, o r  a col.pol-ation engage(]' 

( 5 )  That the value of the  total investment in common and and primarily in the  l~roduction. transpo~*tation,  d i ~ t ~ i - 1  

preferred stock does ,lot exceed thirty-five per  cent of the value bution, Or o r  gas. 01. t he  operation of telel)holle 

of funds describe(] in section SI?.YY of the  Revised Cotle, Or 
Systems o r  waterwol 'k~,  o r  in some combination of '  

including such stock a t  cost. them; provided tha t  theQobligor corporation which is illcorl~o-, 

(E) ( l )  Debt or equity interests  in ei ther of the  following: rated under t h e  laws of the  United States,  o r  by any s ta te  

*(a) Any corporation, partnership. ~,roprietorship, o r  other Or t he  District of Columbia and said obligations a re  
entity not otherwire meeting the  investment requirements of "ted at the time of purchase within the  three highest classifi- 

this section. provided more than one-half of its assets  a re  within eations by a t  least tiyo standard rating sel-\lices 
this state o r  more than one-half of i ts  employees a re  employed a list of the  standard rat ing services which shall 
\vithin this s ta te  o r  i ts  principal office is located within this be prescribed by t h e  superintendent of banks: o r  that  for a 

state, and provided liability is limited to the  amount of the  period five fiscal Years for which the  necessary statistical 

investment; 
data a r e  available next preceding the  [late of inr.estment, such 

(b) Venture capita] firms having an office within this a s  disclosed by i ts  published fiscal annual state-  , 
state,  provided that ,  as  a condition of the  board making an had an averape annual pre-tax income plus its average 

investment in a venture capital firm, the  firm must agree to  use charges (as  herein used. "fixed charges" means 
its best efforts to  make investments. in an aggregate amount a t  interest On funded o r  unfuncled debt,  contingent interest 

least equal to  the  investment t o  be made by the  boanl in that  charges, of debt discount. anrl expense and one- 
venture capital firm, in small businesses having their principal third of rentals for leased property and,  in the case of consoli- 

offie= within this s ta te  and having either more than one-half of 'Iated earnings s ta tements  of Parent and subsidiary corpora- 

their agsets within this s ta te  o r  more than one-half of t h e i r ,  ti'ns, which be used if  available, inclu(1es all fixed charges 

employees employed within this state.  
of the  subsidiaries) a t  least equivalent to  t\vo times its average 1 

(2) Investments made under this division shall not exceed fixed charges for the  same period; ~ r o v i d e d ,  during 
in the aggregate five per  cent of the total value of all funds neither the last two Years of such period .shall the  sum of its 
described in section 742.38 of the  Revised Cotle. Pre-tax income and its annual fixed charges have been 

(3) As used in division (E) of this  section: less than two times i t s  fixed charges for the same 1,eriod. 
(a) "Venture capital firms" means any corporation, part- ( G )  The following insured shares,  certificates, savings i 

nership, proprietorship, o r  other entity. the  principal business accounts, and notes secured b r  mortgages on real estate: I 

of which is o r  ~vill be the  making of investments in small busi- (1) Shares, certificates, o r  other e:.ir]enc-s of dellasits 

nesses. issued by a s t a t e  charterer] building and loan association orga- 
(b) "Small businesses" means any corporation, partner- nized under the la~j's of the  s ta te ,  which association has 

ship, prol,rietol*ship, o r  other entity that either does not have of accounts a s  provirled in sub-chapter IV of 

more thall four hundred employees a hen the  investment is the Act." 48 Stat .  1246 (1934). 12 U.S.C. 1701, , 

made, or  would qualify as  a small business for the  purpose of and amendments thereto,  o r  as  may be provided by law af ter t  
receiving financial assistance from small business investment October 1 3 9  l955, only t o  t h e  extent  that  said evidences of (Iepos. 
companies licensetl under the  "Small Business Investment Act its are insured under  said act and the  amendments thereto, and 

of 1958,'' 72 Stat .  689, 15 U.S.C.A. Ftil, as  amended, and rules of in shares and certificates and other  evidences of deposits of a 

the small business administration. 
member a deposit gI.laranty association organized under set- 
tions' 1151.80 to 1151.92 of the  Revised Code; 



(2) Shares and certificates or other evidences of deposits not exceed twenty-five per cent of the  total value of all funds 
issued by a federal savings and loan association organized and described in section 742.38 of the  Revised Code, esceet that 

*incorporated under an act of congress entitled the  "Home Own- investment in real estate made under authority granted else- 
ers' Loan Act of 1933," 48 Stat .  128, 12 U.S.C. 1461, and amend- where in this section shall be counted toward this limitation. 
ments thereto, to the extent and only to  the  extent that  said The board may invest under this division in any interest in 
shares or certificates or other evidences of deposits a re  insured real property, including, but  not limited to, i m l ~ ~ o ~ ~ d  or  
under sub-chapter 1V of the  "National Housing Act." 48 Sta t .  unimproved real property, suitable, o r  adaptable \vithout exces- 
1246 (1934). 12 U.S.C. 1'701 and the amendments thereto; sive cost, for more than one use, and \vhether or not income-pro- 

(3) Savings accounts in a national bank located in this ducing; mortgages: deeds of t rus t ;  notes secured by real prop- 
state or a state bank located in and organized under the laws of erty; leaseholds; leases; ground leases: air  rights; limited part- 
this state if t he  (leposits of the rleposltory bank a re  insured b?. nerships; real property interests owned. develolpt], 01% managed 
the federal deposit insurance corporation, created under the by joint ventures o r  limited partnerships; variable notes4 
provisions of an act of congress of the  United States. entitled secured by real PI-operty; participations. created by any person I 
"Federal Deposit Insurance Corporation Act of 19334: 48 Stat .  regularly engaged in the business of making, 01% acting a s  a bl-o-. 
162, 12 U.S.C. "GI .  and amendments thereto; ker of, mortgage loans, in notes securetl by real property; inter- 

(4) Notes secured by mortgages insured by the federal ests  in collective investment funds; ant1 condominium interests: 
housing or his successor o r  asslgns, or in deben- provided that  liability is limited to the  amount of the  invest- 
tures issued by such commissioner, which a re  guaranteed as  to ment. Unimproved real property acquired shall be subject to a 
principal and interest by the federal housing administration, an development plan. 

, agency of the United Sta tes  government; Real property purchased uncler this division may b e ,  
(5) Bonds and notes backed by pools of first liens on fee improved by the  board. Expenditures for improvements m a y ,  

. simple estates in land in this s ta te  that  a r e  improved by one- to include, but a r e  not limited to,  espenrlitures for demolition o f ,  
four-family residential structures; existing structures,  grading and landscaping, construction o f ,  

(6) Bonds, notes, or othey evidences of indebtedness that new structures,  modification of existing stru'ctures, fixtures, l 
are secured by first liens upon improved commercial real pro]>- equipment, and'  related personal property. The board may 1 
erty,  upon condition that: manage the  feal property o r  may contract for m a n q e m e n t  1 

(a) No mol-tgage loan on any one property shall, a t  the responsibilities with firms having expertise jn the lnanagement 
time of investment by the  board, exceed ninety per cent of the of similar real propel-ty. 
value of the real property securing the  loan unless that  portion Real pro pert^ purchased o r  improved under this dii-ision: 
of the loan exceeding ninety per cent is insured o r  unless the (1) Shall be geographically dispersed; 
mortgage is a participating or convertible mortgage; (2) May be leased to corporations, partnerships, o r  hole 

(b) The aggregate i l~vestment in mortgage loans on com- pro~r ie torships  with o r  without purchase option provisions, and 
mercia] property that  a re  not insured by the  federal )ousing. lease payments may, but need not, include all o r  part of the pur- 
commissioner shall not exceed ten per cent of the  total value of chase and improvement costs; 
all funds described in section 742.38 of the Revisetl Code; (3) May be mortgaged to facilitate activities authorized in 

(7) pass-through secu~i t i e s  backed by pools of first liens on this division. 
fee Simple estates in ]an(] in this s ta te  that  a r e  improved by one- (I)  The following common stocks: 
to four-family residential structures; (1) The common stock of a bank which is a member of the 

(8) Pass-through securities b a c k ~ t l  by pools of first lielis federal deposit insurance corporation and has capital funds, 
upon improved commercial real ~ ) roper ty ,  provitletl no mortgage represented by capital, surplus, and undiv~rled profits, of at  
loan on any one piaoperty a t  the  time of investment by the least twenty million dollars; 
board, shall exceed ninety per cent of the  value of the real plVop- (2) The common stock of a life insurance company which 

, erty securing the  loan unless tha t  portion of the  loan exceeding has capital funds, represented by capital, special surplus funds, , 
ninety per  cent is  insured. and unassigned surplus, of a t  least fifty million dollars; 

/ 
a (H) Real es ta te  with'in the  United States,  provided that (3) The common stock of a fire o r  casualty insurance com- , 
! the aggregate of all investmepts made under this division shall p a w ,  o r  a combination thereof, which has capital fun& repre- I 



sented' by capital, ne t  surplus; ancl voluntary reserves.  of a t  
least fifty million dollars. 

(J)(l) Various forms of commercial paper  issued by any cor- 
poration tha t  is  incorporated under t h e  laws of t h e  United 
States o r  any s t a t e  thereof; banker's acceptances tha t  a r e  eligi- 
ble for discount a t  any federal reserve  bank; negotiable t ime 
certificates of tleposit issued by commercial banks and domestic 
building and loan associations a s  defined in section 1151.01 of 
the  Revised Code, if such obligations mature within six months 
from t h e  clate of purchase; and repurchase agreements secul-ed 
by obligations of t h e  Vnited S ta t e s  t reasury  01- federal agencies 
or by any o ther  money market  inst]-umenta specified in this  sec- 
tion: 

( 2 )  Corporate debentures convertible or  exchangeable into 
common stock, provitled the  corporation meets  the  requirements 
of division (D) of this  section. 

(K) OBLIGATIONS ISSUED,  ASSURIED, OR GUARAN- 
T E E D  BY T H E  INTERNATIONAL BANK  OR RECON- 
STRUCTION A N D  DEVELOPJZEST,  T H E  ASIAN DEVELOP- 
MENT BANK, T H E  INTER-AMERICAN* DEVELOPMENT 
RANK, THE AFRICAN DEVELOPMENT BA*. OR OTHER 
SIMILAR DEVELOPRIENT BAXK I N  WHICH T H E  PRESI -  
DENT,  A S  AUTHORIZED BY CONGRESS AND ON B E H A L F  
O F  T H E  U N I T E D  STATES,  H A S  A C C E P T E D  MEMBERSHIP.  

All such bonds, notes, certificates, stocks. o r  o ther  obliga- 
tions purchased by said board shall be d e l i v e r ~ d  to  t h e  trea-  
surer  of s ta te ,  who is hereby designated a s  custodian thereof, or  r 
t o  his authorized agent ,  antl he shall collect interest ,  dividends, 
and distributions 011 them a s  the  same become due and payable, 1 

and also the  principal thereof, and place the  same when so col- 
lected into t h e  disability and pension funds. Such securities 
may be deposited by the  t reasurer  of s t a t e  for safekeeping with 

. an authorized agent ,  selected by the  t reasurer  of s ta te ,  who is a 
qualified t rus tee  under  section 135.18 of the  Revised Codc'. T h e '  
t reasurer  of s t a t e  shall honor and pay for such investments 
upon delivery of same to  him, 01. to  his authorized agent ,  pursu- 
ant  t o  receipt of a le t te r  of instruction authorizing such pur- 
chase adopted o r  approved by t h e  board of t rus tees  of t h e  police 
and firemen's tlisability ancl pension fund. The  board of t rust-  
ees  of t h e  police and fire men'^ tlisability and pension fund may 
seli any securities held by it a s  t rus tee  upon atloption or  
approval of a resolution au thor i z~ng  such sale, and the  trea-  
surer  of s t a t e  shall deliver such securities to  the  purchaser 
upon receipt of payment by him o r  his authorized agent ,  o r  in 
accordance with accepted investment procedure, and t h e  
amount received shall be  placed into t h e  disability and pension,  
funds. 

All of t he  b o i r d  business shall b e  transacted,  all i ts  funds 
invested, all war ran t s  for money drawn and payments made, 
and all of i t s  cash and securities and o ther  property shall be  
held in t h e  name of t h e  board, o r  in the  name of i ts  nominee, 
provided tha t  nominees a r e  authorizetl by pension board resolu- 
tion for t h e  purpose of facilitating t h e  olvnership antl t ransfer  of 1 

investments and restr icted to  members of t h e  board, the secre-! 
ta rg ,  ant1 designated members of the  staff, or  a partnership,  
c o m p ~ e d  of any of t h e  foregoing persons. I 

No investment shall be made under  this section \vithout the  
prior approval of t h e  boartl of t rus tees  of the  police antl fire- 
men's disability and pension fund. 

Any s t a t emen t  of financial position tlistributed by the  board 
shall include t h e  market  value, a s  of the  statement da te ,  of all 
investments held b y  t h e  board under this  section. - ,- I 


