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MEMORANDUM

To: ORSC Members

From: Bethany Rhodes, Director/General Counsel
Date: June 1, 2013

RE: Proposed Fiscal Year 2014 ORSC Budget

I |

Attached for your review is the proposed budget request for the operation of the
‘Ohi6 Retirement Study Council (ORSC) Tor the Tiscal year 2014 beginning July 1,
2013, and ending June 30, 2014. The budget request for FY 2014 is $731,300.00,
which is a 5.08 % decrease from the previous five budgets. The total budget
request of $731,300.00 is offset by an estimated ending balance of $166,613.87
from fiscal year 2013; therefore, the systems will be required to pay only
$564,686.13. This carryover balance varies annually, depending upon the
previous fiscal year’s activity, staff turnover, etc.

The total assets of the five state retirement systems have increased from $157.6
billion as of January 1, 2012, to $170.978 billion as of J anuary 1, 2013. This
represents an 8.49% increase in assets over the past year. The proposed annual
ORSC budget represents only 0.0004277% of the systems’ combined total assets.
Each pension fund is statutorily required to pay a percentage of the annual
expenses of the ORSC determined by the ratio of its assets to the total assets of all
five state pension funds; the ORSC receives NO legislative appropriations to fund
its operation.

The ORSC is required by statute to study all changes in the retirement laws
proposed to the General Assembly and report on their probable costs, actuarial
implications, and desirability as a matter of public policy (R.C. §171.04(C)). As
you know, five different bills were recently enacted (Sub. SB 340, Sub. SB 341,
Sub. SB 342, Sub. SB 343, and Sub SB 345) to implement substantial changes in
the laws governing the retirement systems in order to ensure all are within the
maximum 30-year funding period as required by law. The ORSC has instructed
the staff to update all old reports including those regarding the disparity in
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