
Investment powers of board; members to be fund trustees. 

Sec. 145.1 1. The members of the public employees retirement board 
shall be the trustees of the several funds created by sections 145.01 to 
145.57, inclusive, of the Revised Code, and said board shall have full , 
power to invest such funds : 

(A)  In bonds of the United States, this state, or in notes or 
debentures the principal and interest of which are guaranteed in full by 
the United States government or this state, or 

(B) In bonds, notes, and certificates of indebtedness, and other 
obligations of the state, of any county, township, municipal corporation, 
school district, any conservancy district, or sanitary district of the state, 
or any other legally constituted taxing or bond issuing authority, sub- 
division, or municipal corporation within the state, or 

(C) In notes or bonds issued pursuant to sections 151.01 to 151.13, 
inclusive, of the Revised Code, or 

(D) In revenue bonds issued by a taxing subdivision of the state, or 

(E) In farm loan bonds issued under the federal "Farm Loan Act" 
approved July 17, 1916, and amendments thereto, or 

(I;) In mortgage notes secured,by real estate situated in the state 
ar~d insured by the federal housing administrator, or in debentures issued 
by such administrator which are guaranteed as to principal and interest 
Ly the United States, or obligations of national mortgage associations 
crcnted under the "National Housing Act" or any amendment thereto, or , 

( G )  In bonds or other interest-bearing obligations of any other , 
state of the United States which, within twenty years prior to the making 1 

of such investment, has not defaulted for more than ninety days in the 1 
payment of principal or interest on any of its bonds or other interest- 
bearing obligations, or 1 

(H)  111 obligations issued by a federal home loan banh created under ; 
an act of congress entitled the "Federal I-Ion~e Loan Bank Act," approved 1 
July 22, 1932, and amendments thereto, or , I  I 

( I )  In  shares issued by a federal savings and loan association ' 
organized and incorporated under an act of congress entitled the "Home 
Owners' Loan Act of 1933" and amendnients thereto, to the extent and I 
only to the extent that said shares are insured under subchapter I V  of the 
"National Housing Act" and the amendments thereto, or 

(J) In  bot~ds issued by the 11ome owners' loan corporation created 
under an act of congress entitled the "Home Owners' Loan Act of 1933," 
and amendments thereto, or 

(K) In obligations issued by national mortgage associations created 
under the "National I-Iousing Act" and amendments thereto, or 

(L) I11 shares and certificates or other evidences of deposits issued ~ 
by a state chartered building and loan association organized under the I 
laws of the state, which association has obtained insurance of accounts 
as pi-ovided in subchapter IV of the "National Housing Act" and amend- 
ments thereto, only to the extent that said evidences of deposits are 
insured under said act and the amendments thereto, or 

( M )  In shares and certificates or other evidences of deposits issued 
by a state chartered building and loan association organized under the 
laws of the state, provided such funds may not be invested in such 
deposits except in an amount not to exceed the amount permitted under 
division ( L )  of this section, or 

( N )  In savings accounts in a national bank located in the state or 
a state bank located in and organized under the laws of the state by deposit- 
ing such funds therein ; provided that 110 deposit shall be made unless the 
deposits of the depository bank are insured by the federal deposit insurance 
corporation, created under an act of congress, entitled the "Federal Deposit 
Insurance Act," and amendments thereto, and provided that the deposit 
of the funds in any such savings accounts in any one bank shall not exceed 
the suill insured under said act and the amendments thereto, or 

( 0 )  In obligations consisting of notes, bonds, debentures, or equip- 
ment trust certificates issued under an indenture, which are the direct 
obligations, or in the case of equipment trust certificates are secured by I 
direct obligations, of a railroad or industrial corporation, or a corporation 
engaged directly and primarily in the production, transportation, distribu- 
tion, or sale of electricity or gas, or the operation of telephone or telegraph 
systems or waterworks, or in some combination of them; provided the 
obligor corporation is one which is incorporated under the laws of the ~ 
United States, or any state thereof, or of the District of Colunlbia, and 1 
said obligations shall be rated at the time of purchase in the highest or 
next highest classification established by at least two standard rating 
services selected from a list of the standard rating services which shall 
be prescribed by the superintendent of banks, or 
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(P) Tn productive real property located witliiu the state, provided 
1~01)esty slinll I)e subject to all rcal property taxes levied under 

the ia\vs of the state ***, 01. 

( Q )  111 the follot~~r1~!7 prefcrrrd anti ~ 0 1 1 1 1 1 1 0 1 1  stoclzs: 
I 
I 

( I )  Stocks, prrfcrrcd or coirlirlorrl, isszced or gftarantced by  a corpora- 
tioJl crt9atetf or c.ristrrlg tiitrirr tire lo.rcls of  tile [Jnited States or any state, 1 
distr.ict,- or territory thereof, provided: 

(a )  Tlrat for. a pcriod of f i z ~  f i sc~~l  yews  !or zuhiclt tlze necessary 1 
s l a t i s f i ~ ~ l  data are avnii'ablc ~tc.rt preceding the date of investment, such 
cor.~ora~iori as disclosed by its ptlblishcd fiscal antzunl statentents shall 
IIOCL.C had an azto.agc annrtai net incovrc pills its average annatal fixed 

: clrnrgcs (03. hcrci1i 1isei1, fi.rrtl c h u r ~ ~ c s  ?tlearts interest on funded or , 
~~il f l tr~dcd dcbl, coritittgertt ztrtcrcst cltorgrs, arnortination of debt discount ' 

' a,td r.rperrsc and rcrltals lor lensed property and, irz the case of consolidated 1 
carrrings statcrr~cnts of parent and subsidiary corporations ilzclzrdes all I 
fi.rcd cliargcs and prcferr.cd divrdend r e ~ t ~ w c ~ r z c n t ,  if any, of the subsidiaries) ' 
at lcast cq~rcll to oize and onc-half tiiircs the sunt of i ts  average annual 

I dizideitd rcqitircn~crit for prcferred stock and its average annual fixed ' 
charges for the sairre pcriod; lrozoczper, during neither of tlte last two years I 

of s~rch pcriod shall t l ~ e  s ~ r ~ i t  of its nttrtrral ,let i ~ z c o f j ~ e  and i ts  ar:nual fixed I cllargcs have been less t l ~ a n  one aird one-half tinzes the sum of its dividend 
reqlrirc~r~citts for preferred stock and its fixed charges for the same period; i 

( b )  That such corporation shall l'ave no arrears of dividends on  
11s preferred stock; I 

( c )  That suclz contnron stocl: is rcclistcrcd on a national securities I 
e.rcliangc ns provided z)t the 1;ederal Scctlrities Exchange Act ,  but such 
registi ation shall not be regitired of tlze jollozving stocks: 

(i) T k e  coni~lton stoclz of a bank zwhiclz i s  a uzewtber of federal 
deposit insurance corporatioit and has capital fzcnds, represented by capital, 
slrrpl~is and t~trdivided profits, of at lcast twenty +nillion dollars; 

(ii) T h e  colrtlnon stock of a life inst~rance contpany which has 
capital furzds, represented by capital, .special surpltis f t~nds  and zlnassigned , 
slrrpllrs, of at least fifty ~ttillion dollars; I 

(iii) T h e  co~itnlon stoclc of a fire or castuzlty znsurance company, 
or a contbination thereof, ~~tl l icl t  has capital funds represented by capital, 
,let slcr.plus and z~oltcntary reserves, of at least fifty million dollars; 

( d )  Tha t  tlze preferred stock of such corporation, if any be out- 
startding, shall qualify for invest~rrent under tlzis division; 

( e )  That  suclz corporation, hating no preferred stock olctstandiny, 
sliall 11azqe had earnings for tlze five fiscal years nex t  preceding the date 
of inzfestntent of at least twice the interest on all ~nortgages, bonds, deben- 
t~rres, and funded debts, if any, after deduction of the proper charges for 
replacetnents, depreciation, and obsolescence; 

( f )  That  such corporation slzall have paid a cash dividend on i ts  
cornalon stock in each year of tlze ten-year period next  preceding tlze date 
oj  iilcrestwtent and tlze aggregate izet ~ a r n i n g s  azlailable for dividends on 
t l ~ e  colnnaon stock of such corporation for tlze whole of stcclz period shall 
have been at least equal to the atnount of such dividends paid; 
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( g )  That  i n  applying the earnings test under tlzis division to any  
isslcing, ass~r+tting, or gtrarnnteeing corj)oration, where suclz corporation 
lras a(-qriirctl its property or any .s~sbstantial part tlzcrcof within a five-year 
pcriod imntctiiately preceding the date of investittent by consolidation, 
Irtcrgcr, or by the pt~rclzase 0) all or a substantial portion of the property 
of arty other corporation or corporations, or has acquired the assets of any  
z~tzirtcorporatcd business enterprise by pzrrchasc or otherwise, net income, 
fixed charges and preferred dividends of the several predecessor or con- 
stitltent corpovatiorts or enterprises shall he consolidated and adjusted so 
as to ascertain zultcthcr or not the applicable reqttire~rzents of this section 
have bccn conzplicd zuitlz; 

( h )  That  the total valzre of co?ianion and preferred stocks shall not 
exceed Fftcen per cent ol tlze total z~alzte of all fund8 described in  section 
145.23 of the Revised Code, provided further: 

(i) Not  more than one and one-half per cent of the total value 
of such funds skull be invested in  the comn$on stock of a single corporation, 
and provided further; 

( i i )  T h e  total nunzbcr of coifzvzon shares in  a single corporation 
shall not exceed ten per cent o f  the issued and outstan$ing comtnon stock 
of such corporatiotz, and provided further; 

(iii) No t  ntore than f ~ v o  per cent o f  the total value of such funds 
slzall be invested i n  comnzon stocks during any  years; 

(iiii) A s  used in  paragraplz (h )  value shall consist of cash, the par 
value of unpaid balance of all untnatured or unpaid investnzents requir in ,~  
the payntent of a fixed awotcnt at payntent date, and the cost of  all 
other investnzents. 

All investments shall be purchased at  current market prices and the 
instruments of title of sucl~ investments shall be placed in the hands of the 
treasurer of state, who is hereby designated as custodian thereof. H e  shall 
collect such principal, dividends and interest thereon as the same **+ 
beconte due and payable and place the same when so collected into tile 
retirement funds. 

The  treasurq of state shall honor and pay all vouchers drawn on the 
retirement funds for payment of such investments upon delivery to h i n ~  
of the instruments of title of such investmei~ts when there is attached 
to such voucl~ers a certified copy of such resolution of the retirement board 
authorizing the purchase of sucli investments. The retirement board may 
sell any of its investments upon like resolution, and the proceeds thereof 
shall be paid by the purchaser to the treasurer of state upon delivery to 
him of the instruments of title of such investments by the treasurer of 
state. 

. --. . 
SECTION 3. Any member, eligible for any of the retirement allow- 

ances or other benefits provided in Chapters 143.. 3307.. and 3309, of the 
Revised Code as of June 30, 1959, or July 1 .  1959, and who terminated 
his public service during the month of June. 1959, but did not file an 
application for retirement, may file, as provided by la\\-, during the month 
of July, 1359, and shall be eligible for retirement as of June 30, 1959, or 
July 1 ,  1959, and such allowances or benefits sha!l be payable from and 
after July 1, 1959, and any sucll member or any member retiring on June 30, 
1959, or July 1 ,  1959, voluntarily or otherv.ise. shall be eligible for allow- 
ances or benefits as computed under the provisions oi this :*.ct. 


