
Sec. 3307.01. As usetl in this chapter: 
(A) "Eml)loyer" means the  boartl of etlucation, school district, gov- 

erning authority of any community school established under Chapter 3314. 

of the llevisetl Cotle, college, university, institution, or  other agency 
within the state by which a teacher is employetl ant1 paitl. 

(R)  "Teacher" means any person paid from public funtls antl employetl 
in the public schools of the s ta te  untler any type of contract tlescribetl in 
scctio~i :131!).08 of the Rcvisetl Code in a position for which the person is 
requiretl to have a license issued pursuant to sections 3319.22 to 3319.31 of 
(.he llevisetl Cotle; any person employetl a s  a teacher by a community 
school pursuant to Chapter 3314. of the  Revisetl Cotle; antl any other 
teacher or faculty member employetl in any school, college, university, 
institution, or other agency wholly controlletl antl managed, and supportetl 
in whole or in part ,  by the s ta te  or any political subdivision thereof, 
including Central state university, Clevelantl s ta te  university, the  univer- 
sity of Toletlo, antl the medical college of Ohio a t  Toletlo. The educational 
employees of the department of etlucation, as  tleterminetl by the s ta te  
superintentlent of public instruction, shall be consitleretl teachers for the  
purpose of membership in this system. In all cases of doubt, the  state 
teachers retirement boartl shall determine whether any person is a teach- 
er ,  ant1 its decision shall be final. 

"Teacher" tloes not inclutle any acatlemic or atlministrative employee 
of a public institution of higher etlucation, as  defined in section 3305.01 of 
the Revised Code, who participates in an alternative retirement plan 
establishetl untler Chapter 3305. of the Revised Cotle. 

(C) "Prior service" means all service as  a teacher before September 1 ,  
1920, military service credit, all sel-vice prior to September 1. 1920, a s  an 
employee of any employer who comes within the public employees retire- 
ment system, the school employees retirement system, or  any other state 
re t i ren~ent  system establishetl untler the  l a ~ v s  of Ohio, ant1 similar service 
in another state,  cretlit for which was procured by a member untler section 
3 0 7 . 3 3  of the Revisetl Cotle, prior to June  25, 1945. Prior service credit 
shall not be granted to any member for service for which cretlit or  benefits 
have been reccivctl in any other s ta te  retirement system in Ohio or  for 
cretlit that was forfeited by withdrawal of contributions, unless the  credit 
has been restoretl. If the teacher server1 as  an employee in any two or  all of 
the capacities, "prior service" means the total combined service in the  
capacities prior to September 1 ,  1920. 

If a teacher who has been grantetl prior service cretlit for service 
renderetl prior to September 1, 1920, as  an employee of an employer who 
conies within the public employees retirement system or  the  school em- 
ployees retirement system, establishes, subsequent to September 16, 
1967, antl before retirement, three years of contributing service in the 
public employees retirement system, or one year in the  school employees 
~.etirement system, the prior service cretlit grantetl shall become, a t  re- 
(.i~.ement, the liability of the other system if the prior service or  eml)loy- 
mcnt was in a capacity coveretl by that system. 

(1)) "Total service," "total service c~,etlit," except as  provitletl in 
sectio~l 3307.41 of the Revisetl Cotlc, or "Ollio service cretlit" mcans all 
service of a member of the state teachers retirement system since last 
becoming a member antl, in atltlition thereto, resto~.etl service CI-etlit untler 
section 33307.28 of the licvisetl Cotle, all prior service cretlit, all military 

service cretlit computetl as provided in this chapter, and all other service 
cretlit establisher1 untler sections 3307.22, 3307.31, 3307.311, 3307.32, , A . - A  
3307.35, 3307.41 1,  3307.412, 3307.51, 3307.512, 3307.513, '3307.514, 
3307.515, antl 3307.73 antl former section 3307.52 of the Revisetl Cotle, antl 
Section 3 of Amentletl Substitute Senate Bill No. 530 of the 114th general 
assembly. All service credit purchased untler section 3307.33 of the Re- 
irisetl Cotle shall be usetl exclusively for the purpose of qualifying for 
service retirement. 

(E) "Member" means any person included in the  membership of the  
s ta te  teachers retirement system, which shall consist of all teachers antl 
contributors as tlefinetl in tlivisions (B) and (F) of this section and all 
disability benefit recipients. However, for purposes of this chapter, the  
following persons shall not be consitlered members: 

(1) Astutlent, intern, or resident who is not a member while employetl 
part-time by a school, college, or  university a t  which the stutlent, intern, 
or resitlent is regularly attending classes; 

(2) A person denietl membership pursuant to section 3307.27 of the  
Revisetl Code; 

(3) A superannuate or other system retirant a s  tlefinetl in section 
3307.381 of the Revisetl Cotle; 

(4) An intlividual employetl in a program established pursuant to the  
"JobTraining Partnership Act," 96 Stat .  1322 (1982), 29 U.S.C.A. 1501. 

(F) "Contributor1' means any person who has an account in the teach- 
ers'savings funtl. 

( G )  "Beneficiary" means any person eligble to  receive, or  in receipt 
of, a retirement allowance or other benefit provided by this chapter. 

(H)( l )  "Service retirement" means retirement as  provided in section 
3307.38 or 3307.39 of the  Revisetl Cotle. 

(2) "Disability retirement" means retirement a s  provided in section 
3307.43 of the Revised Code. 

( I )  "Accumulatetl contributions" means the  sum of all amounts cretl- 
ited to a contributor's indivitlual account in the  teachers' savings funtl, 
together with interest credited thereon a t  the  ra tes  approved by the  s ta te  
teachers retirement boartl prior to  retirement. 

(J) "Annuity" means payments for life derived from contributions 
made by a contributor and paid from the  annuity and pension reserve funtl. 
All annuities shall be paid in twelve equal monthly installments. 

(K) "Pensions" means annual payments for life derived from appro- 
priations matle by an employer and paitl from the annuity and pension 
reserve fund. All pensions shall be paid in twelve equal monthly install- 
ments. 

(IJ)(l) "Allowance" or "benefit" means the  pension plus the  annuity, 
or any other payment under this chapter,  and inclutles a disability al- 
lowance or  tlisability benefit. 

(2) "Disability allowance" means an allowance paid on account of 
disability under section 3307.431 of the  Revisetl Code. 

(3) "Disability benefit" means a benefit pair1 a s  disability retirement 
untler section 3307.43 of the  Revisetl Cotle, a s  a tlisability allowance under 



section 3307.431 of the  Revised Code, or  as a disahility benefit uncler 
section 3307.41 of the  Revised Cotle. 

(MI "Annuity reserve" means the  present value, computetl upon the 
hrrsis of mortality tables adol)tetl by the  s ta te  teachers retirement boartl 
with interest, of all payments to be made on account of any annuity, or 
benefit in lieu ofany annuity, granted to a member. 

(N) "I'cnsion reserve" means the present value, computetl upon the 
basis of mortality tables atloptetl by the  s ta te  teachers retirement board 
with interest, of all payments to be made on account of any pension, (11. 

benefit in lieu of any pension, granted to a member or  to a beneficiary. 
(0) "Year" means the  year beginning the  first day ofJuly and ending 

with the thirtieth (lay ofJune next following, except that  for the purpose of 
determiningfinal average salary, "year" may mean the  contract year.  

(PI "L,ocal district pension system" means any school teachers pen- 
sion fund createtl in any school district of the  state in accordance with the  
laws of the s ta te  prior to September 1, 1920. 

(Q) "Employer contribution" means the amount paid by an employer, 
a s  determinetl by the employer rate,  including the normal and tleficiency 
rates, contributions, ant1 funds wherever used in this chapter. 

( I t )  "Pivc years of service cretlit," for the exclusive purpose of satisfy- 
ing the service cretlit requirements antl tletermining elipjbility for benefits 
untler section 3307.38 of the Revisetl Cotle, means employment coveretl 
untler this chapter antl employment covered under a former retirement 
plan operated, recognizetl, or  entlorsed by a college, institute, university. 
or  political subdivision of this s ta te  prior to coverage under this chaptel-. 

(S) "Actuary" means the actuarial consultant to  the  s ta te  teachel-s 
retirement boartl, who shalt be either of the following: 

(1) A member of the American acatlemy of actuaries; 
(2) A firm, partnership, or  corporation of which a t  least one person is a 

member of the  American acatlemy ofactuaries. 
(TI "l'itluciary" means a person who tloes any of the  following: 
(1) Exercises any tliscretionary authority or  control with respect to 

the management of the system, o r  with respect to the  management or 
rlisposition of its assets; 

(2) Renders investment atlvice for a fee, direct o r  intlirect, with 
respect to money or property of the system; 

(3) Has any discretionary authority or  responsibility in the admin- 
istration of the  system. 

(1J)(1) Except a s  otherwise provideti in this tlivision, "compensation" 
means all salary, wages, anrl other earnings paid to a teacher by reason of 
the teacher's employment, inclutling compensation paid pursuant to  a 
supptcmental contr;ict. The salary. wages. and other  earnings shall bc 
tlctortninc(1 prior to t1ctc:rmination of the amount rccluirctl to  he co11t1.i- 
hutetl to the teachers' savings fund untler section 3307.51 of the Revisocl 
Cotle iintl without regart1 to  whether any of the  salary,  wages, or  o th r r  
earnings arc tre:ltetl a s  tlcfcrretl income for fetleral income tax purposes. 

(2) Compensation does not inclutle any of the  following: 

(a) Payments for ;~cct .u t~~l  hut unusctl sick lc;i\~e ( 1 1  personi~l Icavc, 
i l ldut l in~ l~nyn ie~ i t s  ~ii;~tlr nrltlrr ;I ~ ) I ; I I I  est;~l)lishctl ~)ursu;int to section 
124.39 of the Revisetl Cotle or ; I I I ~  othor j)li111 est:~l)lish~(l by the cmljloyet.; 

(h)  Payments m;itlc f i r  ;iccructl but u~iusctl v;lcation leave, inclutlinir 
I~aynients niiitle 11ursu;lnt Lo srrtion 12.1.1:{ of t h ~  Ite\risctl (:c~tlc or ;I 1)1;1n 
estahlishetl l ~ y  the rni1)loyel'; 
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(c) 1';iyments made for v;ic;ition p;iy covel-inc concr~rrent pcriotls for 

~rhich othcl s;ilary, cotnprnsalion, or t~encfits  ulltlcr this cIiaptclv;irc p;litl; 
( ( I )  A~nolcnts 1);iitl t ~ y  tho c3rnl)loycr to ~)rovit lr  lift' insul.:lncc. sickness, 

;~ccitlent, entlo\vlncnt, hth;~lth, nirtlic;il, hospital, tlental, or su~.gical cov- 
erage, or other inst~r:incc: for the teacher or  the teacher's f;imily, or 
;rmounts paicl by thc employc~. to the te; l t .hc~ in lieu of p~.ovitlillc the  
ins~lrance: 

(e)  Incitlcntal htbnefits, inclutlin~: lotlcing, footl, Iauntlry, parking, or 
seri7ices furnishetl hy the t:ml~lrryt:r, use of the employer's liropcrty or 
cciuipmcnt, ;inti l.eimhrlrsrmont for,jol)-rel:~trtl expenses ;iuthorizetl by the 
emlhyel., incltltlinc moving ; ~ n r i  11.;ivt~l cxl)t~nses an(1 expenses rclatetl to  
~rofcssional tleve1ol)men t: 

(D Payments n1:itlc hy the cmlllogcr in exclianl;.e for a member's 
waiver of ;I right to rt:cci\fe i1n.V 11;1ylnc~nt, ;ilnoullt, or  I,cllefit tlcscrihctl in 
tlivisioil (U)(2)  ofthissection; 

(g) Payments hy the rmploycr forscrvicos not ;ictually rentleretl; 
(h) Any amount 1.1aitl by thr: employer a s  ;I retroactive increase in 

salary, wages, or other earnincs, unless the  increase is one of the follow- 
lng: 

( i )  A retroactivr increase paitl to a men i l~c~ .  oniployetl by a school 
tlistrict board of education i l l  a position that  ~-orlrlires a license tlcsignatetl 
for teaching ant1 not c!esi~matctl for being :in atlministl-ator issuetl untler 
section 3319.22 of the  Itevisetl (;ode that  is paitl in accortlnnce with uniform 
criteria applicable to all members employetl by the  hoartl in positions 
requiring the  licenses; 

( i i )  A retro;~ctive illcrease paitl to  ;I mcnihcr emljloye(1 hy a school 
district boartl of education in a ~josition that l.ecluires a license tlesignatctl 
for being an atlministrator issuetl untler section 3319.22 of the Itevisctl 
Cotle that  is pait1 in accol-(lance with uniform criteria applicable to all 
members employetl by the boartl in positions requiring the  licenses; 

( i i i )  A retroactive increase paitl to  a memhel- employetl by a school 
district board of education ;is a superintentlent that  is also paitl a s  tle- 
scribed in tlivision (U)(2)(h)(i) of this section; 

(iv) A retroactive increase paid to  a member employetl by an em- 
ployer other than a school district board of etluc;ition.in accordance with 
uniform criteria applicable to all memhers employctl by the  employer. 

( i )  Payments matlc to o r c ~ n  hchalf of :i t rachcr  that  :ire in excess of the 
annual compensation that  may he taken into account by the  retirement 
system untler tlivision (a)(17) of section 401 of the  "Internal Revenue Cotle 
of 1986," 100 Sta t .  2085,2G U.S.C.A. 401(a)(17), asamentletl. For  a teacher 
who first establishes membership before July 1, 1996, the  annual com- 
pensation that  may be taken intoaccount hy the  retirement system shall he 



tlcterminetl under tlivision (d)(3) of section 13212 of the  "Omnibus Budget 
Reconc~liation Act of 1!)93," Pub. L. No. 103-66, 107 Sta t .  472. 

(j) I'ayments made untler tlivision (B) or  (D) of section 5923.05 of the 
Ilcvisetl Corle or  Section 4 of Substi tute Senate Bill No. 3 of the  119th 
gcncral assembly; 

(k) Anything of value received by the  teacher tha t  is based on or  
attributable to  ret irement o r  an agreement to  retire. 

(3) The retirement board shall determine by rule both of the  follow- 
ing: 

(a) Whether particular forms of earnings a r e  includetl in any of the 
categories enumerated in this division; 

(11) Whether any form of  earnings not enumerated in this division is to 
be inclutlctl in compensation. 

I>ccisions of the  board made untler this tlivision shall be final. 
(V) "Retirant" means any former member who is granteti age ant1 

service retirement a s  p1-ovitletl in sections 3307.38, 3307.39, 3307.41, and 
3307.50 of the  Revisecl Cotle. 

(W) "Disability benefit recipient" means a member who is receiving a 
rlisability benefit. 


