
Investment powers of board; members to be fund trustees. 

Sec. 3307.15. The nleinbers of the state teachers retirement board 
shall be the trustees of the several frlncls created by section 3307.65 of the 1 

Revised Code. The board may invest sucli funds in any bonds, notes, 
certificates of indebtedness, mortgage notes, stocks, shares, debentures, 
or other obligations, or securities described below : 

(A)  The following obligations of tbe federal government and related 
agencies : 
-- I 

(1) Donrls, notes, or otlier obligations of or guaranteed by tlie 
U~iitecl States, or tllose for \vl~icli t l ~ c  credit of the Uiiitcd States is pledged 
for tlie paynieiit of tlie priiicipal ant1 i~itcrcst tliercof; 

(2) Dontls, notes, dcbenturcs, or any other obligations or sccuritics 
issued by any fctleral guvcriirnelit agency presently or ill the future estab- 
lislied by act of coiigrcss, and as aliiclldcd or supplemented from time to 
time ; 

(3)  Obligatioiis of local housing agencies which obligations are se- 
cured either by a requisition agreement or by an annual contributions 
contract by and between the local housing asency and the public housing 
administration, as autliorized under the provlslons of the act of congress 
of September 1, 1937, 1.rnown as the "United States Housing Act of 1937," 
50 Stat. 888, 42 U. S. C. il. 1401, as amended by the act of congress of 
July 15, 1939, linown as tlie "EIousing Act of 1949," 63 Stat. 413, and as 
arneiided or supplen~ented from time to time; 

(4) I*oans to veterans guaraliteed in whole or in part by the 
United States *** go~~crir~irci~t pursr~ai~t to *** Titlc I11 of the act of 
congress l.rno~vn as the "Servicemen's Readjustment Act of 1944," 58 Stat. 
284, 38 U. S .  C. -4. 693, and as anlentled or supplemented from time to 
time, provided such guaranteed loans are liens upon real estate; I 

(B)  The following state, county, and nluiiicipal obligations : i 
(1)  Bonds, notes, certificates of indebtedness, or other obligatioils 

issued, assumed, or guaranteed by this state, any authority, board of trus- 
tees, commission, or other agency of this state, any county, city, village, 
or other municipal corporation, any to\vnship, school district, conservancy 
district, sanitary district, or other legally constituted taxing or hond issu- 
ing arltliority, political subdivision, or public corporation *** organ- 
ized under the laws of this state, whether such bonds, notes, certificatcs 
of indebtedness, or other obligations are secured by the general taxing 
powers, by pledge of or lien upon a designated tax or taxes, levy or levies, 
impost or imposts, excise or excises, singly or in combination, by pledge 
of or lien upoil the revenues derived from a publicly owned facility or 
facilities for the use or services of which charges are or are to be made, 
or by other means *** authorized under the laws of this state 
***; 

(2)  Bonds, ilotes, or other obligation issued, assumed, or guaranteed 
by any other state of the United States, or by any legally constituted au- 
thority, comn~ission, or other agency of such state, provided such bonds, 
notes, or other obligations are secured by the general credit and taxing / 
powers or by pledge of or lien upon a designated tax or taxes, levy or 
levies, impost or imposts, escise or excises, singly or in combination, 
which must be imposed and coliected under the laws ot' such state while 
bonds secured thereby are outstanding, *** provided *** that, 
within ten years prior to the purchase of such investment, there has 
been no default in the payment of principal or interest, continuing more 
than ninety days, on any of the bonds, notes, or any other obligations of 
such state or of any legally constituted authority, commission, or other 
agency of such state, which obligations are secured in like manner ***; 

I 

(3) Bonds, notes, or other obligations issued, assumed, or guaran- 
teed by any lnunicipal unit of any other state of the United States, pro- I 
vided : I 

(a) Such ~naiiicil)al unit *** has a pol~ulation as shown by i 
the last preceding federal census of not less than twenty-five thousand ***. 

( I ) )  The municipal unit *** has pledged its faith and credit 
for the payment of the principal and interest of such bonds, notes, or 
otlier obligations ***. 

(c) The municipal unit *** has the power to levy taxes on 
the taxable real property therein for the payment of both principal and 
interest of such bonds, notes, or other obligations without limitations of 
rate or amount ***. 

(d) The municipal unit *** ltas not withill the ten years 
prior to the illal\ing of the investment *** defaulted in payment of 
principal or interest of ally debt evidenced by its bonds, notes, or other 
obligations for illore than ninety days ***. 

(e) The ii~unicipal unit *** has outstallding at the time of 
purchase at least one millioil dollars principal amount of debt secured 
by its faith and credit. 

As used in *** division ( B )  (3) of this scction, "municipal unit" 
*** tgreans any county, village, or other municipal corporation, town- 
ship, scliool district, water district, sanitary or sewer district, or other 
political subdivision of a state. 

(4)  Revenue bonds of a unit, provided: 

(a )  The unit had outstanding at the time of the investment tive 

I 
million dollars principal amount of debt secured by the revenues pledged 
to secure such revenue I~onds *+ *. 

(b)  The enabling legislation contains provisions or covenants re- 
quiring the unit issuing such revenue bonds to fix, maintain, and collect 

and maintailling the utility and to meet principal and interest requirements 

I charges for the services furnished by the utility adequate to provide 
revenues sufficient to meet all proper and reasonahle costs of operating I 

of such revenue bonds ***. I 



(c) The unit *** 11as not nrithin the ten years prior to the mak- 
ing of the investment *** defaulted in payment of principal or interest 
of any debt secored by tlie revenues pledged to secure sucli revenue bonds. 

(5) As used in *** clivisioii (B) (4) of tlzis section: 

( a )  *** "CTnit" means any other state of the United States 
or any city, county, or otlier political subdivision thereof, any authority, 
department, district or comniission, or any agency or instrunientality of * 

any of the foregoing, or any agency or instrumentality of the federal gov- , 
ernnient, or a comniission or other public body created by an  act of congress 1 
and pursuant to a compact between two or more states. 

(13) *** "Utility" means any waterworl~s system, gas system. 
electric light system, sewer or sewerage disposal ssytem, bridge, tunnel, ; 
turnpike, or otlier highway, or any con~bination of two or more of t h e -  
foregoing. *** "SysteniJ means a supply or a generating system, , 
or a transmission or a distribution system, or both such supply and gen- . . -  
crating systeiii a ~ i d  sucl~ trailsmissio~~ or tlistril~utitrn systcm, and all a p  
purtcllallccs tlicrcof. 

( c )  * * *  " I ~ ~ ~ c ~ ~ * I I I I ~ ~  l)o~i(Is" 11ic;lns :lily I)on(ls or otlier interest- 
I~enrii~g ol)ligntiolis of :I unit, t l ~ e  pril~cil)al a11t1 iutcrest of which are by . 
tlicir tcrllls 1,;lyaI)lc froill tllc rcvcnurs c?c!rivctI froill a utility owned or 
operated by tlic u ~ ~ i t  \vliicli issuetl sucli I~ontls or otlier ol~ligations, or by 
all agency or i~lstruinrnt;~lity tlirrcof, wlictlier or 11ot said bol~ds are 
secured by a luortgagc or n trust i~ltlenture. 

(tl) *** "l i~~ci l~l i~rg 1cgisl:ition" mcnns ;my act of congress or 
of the Iegis1atu1-e of :lily state, ;my ort1in;~nce or resolution of the unit .  
autlioriziilg or providing ior the issuailce of revcnue bonds, or any mort- 
gage, trust indciiture, trust ?grccment, or other instrument executed as  
security for reYcil\ic l~o i~ds ,  siilgly or i l l  con~bii~ntion. 

The obligations desrril~etl in divisions ( B )  (2) ,  (3) ,  and (4) of this 
section sllall hc ratetl at the timc of purcliase within the three highest 
classitications estal)lislied 11y a t  lcast two standard rating services, or, if 
not rated, shall be certitietl in writing by one or more such services to be 
of investnient qiialitg equivalent to, or higher than, the quality of bonds 
rated in tlie third higlicst iiivestmciit classification. 

( C )  The follo\viug Canadian 01)ligations : I 
( 1 )  L?ontls. tlel)cntures. notes, or other ol)ligatinns issuetl, guarali- 

tcctl, or assunlctl as to I)ootli princil>al aiitl intcrcst i)y the government of 
tlle I)oii~inioil of Canatln or 11y any provi~lce of C;liiatla or I>y any city of 
Cn~\;\tln \vhicli has a ~jol>ulation of not less tlian oric liuntlretl fifty tl~ousat~tl 
illhabitants, provided : 

I 

(a )  That the faith and credit of the issuer, guarantor, or assumer 
of sucli bontls, debentures, notes, or otlier obligations is pledged for the 
paynient of principal a i d  interest thereof, and that the principal and inter- 
est thereof shall be payaljle in United States funds. either unconditionally 
or at the 0~ti011 of tlie holder; 

( h )  That any s11c11 city *** has power to levy taxes on the 
iaxable real property therein or to collect otlier revenues for the payment 
oi  I,ntli pri~~cil,al nntl interest of such I)ontls, tlel>enturcs, notes, or otlier , 
ol)ligations \vitliout limitation of rate or amount ; 

(c )  That the issuer, guarantor, or assumer of sucli bonds, deben- ' 

tures, notes, or other obligations Ins  not within ten years prior to the , 
nlal<iiig ot' the investment clefaultetl in payment of principal or interest of 
any debt evidenced by its bonds, tlebentures, notes, or other obligations 1 
fo; miore timn ninety days ; 1 

(t l)  That sucll hol~tls, tlel~cntures, notes, o r  otlier obligations I 

*** are ratetl at the time of purchase \vithin the three highest classi- 
fications estai)lislied 11y at least t\vo standard rating services, or, if not , 
rated, *** ore certified in writing by one or more such services to , 
be of investment quality equivalent to, or higher than, the quality of bonds I 
rated in the third highest investnient classification. I 

(D) The following preferred and common stocks: 

(1) Stocks, preferred or common, issued or guaranteed IIY a con- 
poration created or existing under the laws of the United States or any i 
state, district, or territory thereof, provided : 

. . i 
( a )  That for a period of five fiscal years for which the necessary 

statistical data are available next prcceding tlie date of investment, such 
corporat io~~ as clisclosed by its prlhlished fiscal annual statements *** 
hat1 an average annual net income plus its average annual fixed charges 
(as licrcin used, "fixed charges" *** lncans intcrcst on funtlcd or 
unfundcd dcl)t, contingent interest charges, amortization of debt discount 
and expcllsc ai~tl  rcntals for leased property and, in the case of consoli- 
dated cari~ings statements of parent and sul~sidiary corporations (which 
must be used if available) *** inclzrdes all fixed charges and preferred 
dividend requirement, if any, of the subsidiaries) a t  least equal to one 
and one-half tinics the sulii of its average annual dividend requirement for 
preferred stock and its average annual fixed charges for the same period; 
*** provided, during neither of tlie last two years of such period 
shall tlie sum of its annual net income and its annual fixed charges have 
been less tlian one and one-half times the sum of its dividend requirements 
for preferred stock and its fixed charges for the same period; 

(b )  That  such corporation *** has no arrears of dividends on its 
preferred stock ; 

(c) As  to the common stock of any corporation that: 
( i )  Sucli common stock is registered on a national securities ex- 

change as provided in the *** "Securities Exchange Act *** of 1934," 
48 Stat, 881, 15 U.S.C.A. 77b. 

(ii) The preferred stock of such corporation, if any *** is - outstanding, *** qualifies for investment under this division (D) **** 
(iii) Sucli corporation, having no preferred stock outstanding, 

*** had earnings for the five fiscal years next preceding the date of 
investn~ent of at least twice the interest on all mortgages, bonds, deben- 
tures, and funded debts, if any, after tleduction of the proper charges for 
replacenients, depreciation, and obsolescence ***. 



I (iv) Such corporation *** paiJ a cash dividend on its common 1 
kk in each year of the ten-year pcriod next preceding the date of 1 

 vestment and the aggregate net earnings available for dividends on the / 
common stock of such corporation for the whole of such period *** 
were at least equal to the amoui~t of sucli dividends paid ***. 

(d)  That in applying the earnings test under this division (D) 
to any issuing, assunling, or guaranteeing corporation, where such corpo- 
ration *** acquired its property or any substantial part thereof 
within a five-year period immediately preceding the date of investment by 
consolidation, merger, or by the purchase of all or a substantial portion of 
the property of any other corporation or corporations, or *** ac- 
quired the assets of any unincorporated business enterprise by purchase or 
otherwise, net income, fixed charges, and preferred dividends of tlie several ; 
predecessor or constituent corporations or enterprises shall be consolidated 
and adjusted so as to ascertain whether or not the applicable requirements 
of this section have been complied with; 

(e) That the market value of the total investment in common and 
/ preferred stock does not exceed fifteen per cent of the value of all funds 

described in section 3307.65 of the Revised Code, including such stock at 
market value except that not more than ten per cent of the value of all such 

funds sllall I,e i n v ~ ~ t c t l  in common stocli ; provitlctl, that out of that portion 
of tlie f u ~ ~ d  11ot invested ill  colnmon stoclis, not more than two per cent of 1 

the total valuc of tlie fu11t1 *** is invcstcd in common stocks during 
any year. 

(E)  Tlic followii~g corporate ohligations : 

(1 ) 0l)ligatious co~isisting of notcs, I)onds, tlcbenturcs, or equip- 
11ic11t t1-115t ccrti~icatcs issuctl untler an intlcnturc, wl~ich are the tlircct obli- 
gation~, or in tlic casc of equipniciit trust certificates arc secured by direct 
obligations, of ;I railroatl or illdustrial corporation, or a corporation engaged 
directly mirl priniarily i l l  tlle productioii, transportation, distribution, or 
sale of electricity or gas, or [lie operation of telcplione or telegrapli systems 
or \vxter\vorks. or i l l  so~iic coinl~ii~a~ion of t l lc~n; provided the ohligor cor- 
poration is one \vhicIi is i~~corl>oratrtl t~uclcr t l ~ e  I:tws of the Unitetl States, 
or ally state tliereof, or of the District of Columl~ia, and said obligations 
*** arc rated at the time of purcl~ase \vitIiin the three highest classi- 
fications establishetl by at least two stantlard rating services, or, if not rated, 
*** arc ccrtilicd in \vriting by one or Inore such services to be of in- 
vestment quality equivalc~lt to, or higher than, the quality of bonds rated 
in the third I~ighest investment classification. 

(I?) Tlic follo\\.ing insured shares, certificates, savings accounts, and I 
notes secured by mortgages on real estate: 

- 

I 
(1) Shares, ccrtificates, or other evidences of deposits issued by a i 

state cllartered builtling aiid loan associatioil organized u11der the laws of 
:he state. urllich association llas obt:~iiletl insurance of accounts as provided 1 
in sub-chapter IV of the "National Housing Act," 48 Stat. 1246 (1934), 12 
U.S.C.A. 1701, and amendments thereto, or as may be *** provided 
by law after Octobrr 13, 1955, only to the extent that said evidences of de- 
posits are insured under said act and the amcntlments *** thereto; 

(3) Savings accounts i l l  a national banlc located in *** this 
state *** or a state bank located in and organized under the laws of 
*** this state *** if the deposits of the depository banlc are insured 
by the federal deposit insurance corporation, created under the 
provisions of an act of congress of the United States, entitled "Federal 
Deposit Insurance Corporatiott Act *** of 1933," 48 Stat. 162, 12 
U.S.C.A. 264, and amendments thereto; 

(4) Notes secured by mortgages 011 real estate and insured by the 
federal I~ousing commissioner, or his successor or assigns, or in debentures 
issued by such commissioner, which are guaranteed as to principal and in- 
terest by the *** federal ltoc~sing adntinistration, an agency of the United 
States *** govcrnftzent. 

( G )  Productive real estate within the state. 
The sum total of all obligations purchased under the provisions of divi- 

sions (B) (Z), (3) ,  and (4), (C), and (E) of this section and rated at  . -1 
the time of purcllase i l l  t l ~c  third highest classification established by at 
Icast two stant1;lrtl rating serviccs sllall not exceed in par value twenty per 
cent of the amount of all fu~lds tlescri1)cd in sectiot~ 3307.65 of the Revised 
Code. 

All such I)oi~tls, notcs, ccrtificates, stocks, or other obligations pur- 
cllascd by said boast1 sllall be delivered to the treasurer of state, who is 
hcrcby tlcsignatcd as custoclian thereof, ant1 he shall collcct interest and 
tlivitlcntls thrl.co11 as tile samc *** beco~izc tluc and payahlc, and also 
the principal thereof, and place the same when so collected into the re- 
tircmcnt funtls. The treasurer of state sliall honor and; pay for such in- 
vestnients ~ ~ p o n  tlelivcry of same to him, or to his authorized agent, pur- 
suant to receipt of a resolution authorizing such .purcliase adopted or ap- 
proved by the retirement board. The retirement t~oard may sell any 
securities l~eltl by it as trustee t~poil adoption or approval of a resolution 
authorizing sucl~'sale, and the treasurer of state shall dcliver *** such 
scc~lrities to t l ~ e  purchaser upon receipt of payment, or in accordance with 
accepted investment procedure, aiid the amount received shall be placed 
into the retirement funds. 

(2)  Sllares issued by a federal savings and loan association organ- 
ized and iiicorporated untler an act of congress entitled the "Honie Owners' 
Loan Act of 1933," 18 Stat. 128, 12 U.S.C.A. 1461, and amendments 
tliereto, to the extent and only to the extciit that said shares are insured 

I under subchapter IV of the "National Housing Act," 48 Stat. 1246 (1934), ' 
1-3 U.S.C.A. 1701, ant1 the amendments *** thereto; 


