
Investment powers of board; members to be fund trustees. 

Sec. 3307.15. The members of the state teachers retirement board : 
shall be tlie trustees of the several funds created by section 3307.65 of the 
Revised Code. The board may invest sucli funds in any bonds, notes, 
certificates of indebtedness, mortgage notes, stocks, shares, debentures, or 
otlier obligations, or securities described below : 

(A) Tlie following obligations of the federal government and re- j 
lated agencies ; 

(1)  Bonds, notes, or other obligations of or guaranteed by the 
United States, or those for which the credit of the United States is pledged 
for the paynient of the principal and interest thereof; 

(2) Bonds, notes, debentures, or any other obligations or securities 
issued by any federal governnient agency presently or in the future estab- 
lished by act of congress, and as amended or supplemented from time to 
time ; 

(3)  Obligations of local housing agencies which obligations are 
secured either by a requisition agreement or by an annual contributions 
coiltract by and between the local housing agency and the public housing 
administration, as authorized under the provisions of the act of congress 
of September 1, 1937, l<nown as tlie "United States Housing Act of 1937," 
50 Stat. 888, 42 U. S. C. A. 1401, as amended by the act of congress of 
July 15, 1949, known as the "Housing Act of 1949," 63 Stat. 413, and as 
amelided or supplemented from time to time ; -. 

(4) Loans to veterans guaranteed in whole or in part by the United 
States government pursuant to Title 111 of the act of congress known as 
the "Service~nen's Readjustment Act of 1944," 58 Stat. 284, 38 U.S.C.A. i 

693, and as amended or supplemented from time to time, provided such 
guaranteed loans are liens upon real estate; 

(B)  Tlie following state, county, and muiiicipal obligations : 

(1) Bonds, notes, certificates of indebtedness, or other obligations 
issued, assumed, or guaranteed by this state, any authority, board of trus- 
tees, conimission, or other agency of this state, any county, city, village, or 
other municipal corporation, any township, school district, conservancy 
district, sanitary district, or otlier legally constituted taxing or bond issuing 
authority, political subdivision, or public corporation organized under the 
laws of this state, whether such bonds, notes, certificates of indebted- 
ness, or other obligations are secured by the general taxing powers, by , 
pledge of or lien upon a designated tax or taxes, levy or levies, impost or 1 
imposts, excise or excises, singly or in combination, by pledge of or lien 1 

upon the revenues derived from a publicly owned facility or facilities for ; 
the use or services of which charges are or are to be made, or by other 
means authorized under the laws of this state; 

(2) Bonds, notes, or other obligations issued, assumed, or guaran- 
teed by any other state of the United States, or by any legally constituted ' 

authority, comniissiol~. or otlier agclicy of such state, provided such I~otlds, 
notes, or otlicr ol)ligatic>ns arc sccurcd by thc gelicral credit and taxing 
powers or 1)y plctlgc of or lien up011 n dcsigllatcd tax or taxes, levy or 
levies, impost or ilnposts, excise or excises, singly or in combination, 
wliicli iiiust I)e ili11)osed arid collected ulider the laws of such state while 
bonds sect~rctl t1iercl)y are outstandilig, provided that, within ten years 
prior to tlic purclinse of such investment, there has been no default in 
the payment of principal or interest, continuing morc than ninety days, 
on ally of the bonds, notes, or ally other obligatiolls of such state or of 
any legally co~istitutcd authority, commission, or other agency of such 
state, which obligations are secured in lilie manner ; 

(3) Bonds, notes, or other obligatiolis issued, assumed, or guar- i 
anteed by ally niunicipal unit of any other state of the United States, 
provided : 

(a)  Such niunicipal unit has a population as shown by the last pre- 
ceding federal census of not less than twenty-five thousand. 

(b) The municipal unit has pledged its faith and credit for the 
paynient of the principal and interest of suich bonds, notes, or other obli- 1 
gations. I 

(c) The niuliicipal unit has the power to levy taxes on tlie taxable 1 
real property therein for tlie payment of both principal and interest of ~ 
such bonds, notes, or other obligations without limitations of rate or 
amount. I 

( d )  The municipal unit has not within the ten years prior to the I 

making of the investment defaulted in payment of principal or interest 
of any debt evidenced by its bonds, notes, or other obligations for more 
than ninety days. . ~ 

(e )  The municipal unit has outstanding at the time of purchase at 
least one million dollars principal amount of debt secured by its faith and 
credit. 

As used in division (B) (3) of this section, "municipal unit" means 
any county, village, or other municipal corporation, township, school dis- , 
trict, water district, sanitary or sewer district, or other political subdivision 1 
of a state. 1 

(4) Revenue bonds of a unit, provided: I 
(a )  The unit had outstanding at the time of the investment five mil- 

lion dollars principal amount of debt secured by the revenues pledged to 
secure such revenue bonds. 

(b)  The enabling legislation contains provisions or covenants re- 
quiring thc unit issuing such revenue bonds to fix, maintain, and collect 
charges for the services furnished by tlie utility adequate to provide rev- 
enues sufficient to nieet all proper and reasonable costs of operating and 
maintaining the utility and to nieet principal and interest requirements of i 
such revenue bonds. 

(c)  The unit has not within the ten years prior to the making of 
the investment defaulted in payment of principal or interest of any debt 
secured by the revenues pledged to secure such revenue bonds. 

( 5 )  As used in division (B) (4) of this section: 



(a )  "Utiit" means ally other state of the United States or any city, ~ 
c o u ~ ~ t y ,  or otlicr political sul)division thereof, any authority, department, 1 
district or co~nn~ission, or any agency or instrumentality of any of the , 
foregoing, or any agency or i~lstrun~crltality of the federal government, or  
a commissiori or otllcr pul~lic body created by an act of congress and pur- 
suant to a compact bctwccn two or more states. 

( b )  "Utility" means any waterworlis system, gas system, electric 
light system, sewer or sewerage disposal system, bridge, tunnel, turnpike, 
or other highway, or any con~bi~iation of two or more of the foregoixg. 
"System" means a supply or a generating system, or a transmission or a 
distribution system, or I~otll such supply and generating system and such 
transnlission or tlistribution system, and all appurtenances thereof. 

(c)  "Revenue bontls" means any bonds or other interest-hearing 
ebligatieiis of a unit, the principal aiitl iiitel.est of which are by their terms 
payable from the revenues tlerivcd from a utility owned or operated by 
the unit which issued such bonds or other obligations, or by an agency 
or i~istrumentality thereof, whether or not said bonds are secured by a 
mortgage or a trust indenture. 

((1) "Enabling legislation" means any act of congress or of the 
legislature of any state, any ortlinance or resolutio~l of the unit authorizing 
or providing for the issuance of revenue bonds, or any mortgage, trust 
indenture, trust agreement, or other instrument executed as  security for 
revenue bonds, singly or in combination. 

The obligations described in divisions ( B j  (2), (3 ) ,  and ( 4 )  of 
this section shall be rated at the time of purchase within the three highest 
classifications established hy at least two standard rating services, or, if 
not rated, shall be certified in writing by one or more such services to be 
of investment quality equivalent to, or higher than, the quality of bonds 1 
rated in the third highest investment classification. 

( C )  The following Canadian obligations : i 
( 1 ) Bonds, debentures, notes, or other ohligations issued, guaranteed, 

or assumed as to both principal and interest by the government of the 
Dominion of Canada or by any province of Canada or by any city of Canada 
which has a popillation of not less than one hundred fifty thousand in- 
habitants, provided : 

(a )  That the faith and credit of the issuer, guarantor, or assumer 
of such bonds, debentures, notes, or other obligations is pledged for the 
payment of principal and interest thereof, and that the principal and 
interest thereof shall be payable in United States funds, either uncondi- 
tionally or at the option of the holder; 

( b )  That any such city has power to levy taxes on the taxable real 
property thereill or to collect other revenues for the payment of both 
principal and interest of such bonds, dehentures, notes, or other obligations 
without limitatio~i of rate or amount; 

( c )  That the issuer, giiarantor, or assumer of such bonds, debentures. 
notes, or other ohligatio~ls has not within ten years prior to the malting of 
the investment tlefaulted in payment of principal or interest of any debt 
evidenced by its bonds, debentures, notes, or other obligations for more than I 
ninety days ; I 

( d )  Tllat such bontls, tlcl)c~lturcs. iiotcs, or otlicr obligations are 
ratctl at tlic time of 1)urcIiasc witllin the t l~ree liigl~cst classifications 
cstahlislled by at lcast two sta~itlard rating services, or, if not rated, are 
ccrtilicd in ~ v r i t i ~ ~ g  hy one or more such services to be of i~lvestn~ent quality . 
equivalc~lt to, or Iligllcr tlla~i, the quality of bonds rated in the third 
liigllcst investment classificatio~i. 

(I>) The following 1)referrctl and conitiion s t ~ ~ l i s  : 

( 1 )  Stoclis, prefrrretl or coninion, issued or guaranteed by a corpo- 
ration crcatctl or existing u~itler tile laws of tlie United States or any state, 
tlistrict, or territory tllrreof, providctl : 

i 

( a )  That for a period of five fiscal years for which the necessary 
statistical data arc nvailable next precetli~lg the date of investment, sucli 
corpol-ation as disclosetl by its pul~lishctl fiscal annual st;itcments had an 
average an~iual net illcome p111s its average an~liial fisetl charges (as  herein 
used, "fisetl cllargcs" nlcans ir~terrst on f1111ded or unfunded debt, contingent 
interest cl~;~rgcs,  anlol-tization of debt t l i sco~~~i t  and expense and rentals 
for leased property atld, ill the case of consolidated earnings statements 
of parent and subsidiary corporations [which must be used if available] 
includes all f i s ~ d  charges and preferred dividend requirement, if any, of the 
sul~sidiaries) at least equal to one and one-half times the sum of its average 
annual dividend requirement for preferred stoclc and its average annual 
fixed charges for the same period; provided, during neither of the last 
two pears of sucli period shall the sum of its annual net income and its 
annual fixed charges have been less than one and one-half times the sum 
of its dividend rec~uirements for preferred stock and its fixed charges 
for the same period : 

( b )  T h a t  such corporation has no arrears of dividends on its pre- 
ferred stock ; 

(c )  As to the common stock of any corporation that: 1 
( i )  Such common stock is registered on a national securities ex- 1 

cliangc as provitlcd in the "Securities Exchange Act of 1934," 48 Stat. , 
881, 15 U.S.C.A. 7711. ~ 

(ii) The preferred stock of such corporation, if any is outstanding, 1 
qualifies for investment under this division (D) . I 

(iii) Such corporation, having no preferred stock outstanding, had 
earnings for the five fiscal years next preceding the date of investment of 
at least twice the interest on all mortgages, bonds, debentures, and funded 
debts, if any, after deduction of the proper charges for replacements, 
depreciation, and obsolescence. 

1 
(iv) '  Such corporation paid a cash divitlend 011 its common stock in 1 

each year of the ten-year period next preceding tlie date of investment and 1 
the aggregate net earnings available for dividends on the common stock of 
sucli corporation for the whole of such period were at least equal to the 
amount of such dividends paid. 

(d)  That in applying the earnings test uncler this division ( D j  
to any issuing, assuming, or  guaranteeing corporation, where such corpo- , 
ration acquired its property o r  any substantial part thereof within a five- I 



ycar periotl immctliately precctlilig the tlate of investment by consolidation, : 
merger, or by tllc purcli:~sc of all or a st~l)st:~nlial portion of the property 
of :my ot l~er  corl)oration or corporations, or acrluirccl tllc assets of any i 
unincorporatet1 I)usi~iess ciltcrl)rise by 1)urchase or otherwise, net income, 
fisctl charges, a ~ ~ t l  ~~rc le r rcd  tlividends of the several predecessor or con- , 

stiturnt corl)oratiolis or enterprises shall be consolitlatetl and adjusted SO 

as to ascertain whether or not the applicable requiren~cnts of tllis section 
have been complied wit11 ; 

(e )  That tlie market value of the total investment in common and 
preferred stock does not exceed fifteen per cent of the value,of all funds 
described in section 3307.65 of the Revised Code, including such stcck at 
market va1,ue except that no more than ten per cent of the value of all 
such funds shall be illvested in common stoclc; provided, that out of that 
pottioil of the fund not invested in comnlon stocks, t ~ o t  more than two 
per cent of the total value of the fund is invested in common stocks during 
any year. 

(E) The following corporate obligations : 

(1)  Obligations consisting of notes, bonds, debentures, or equip- 
ment trust ccrtificatcs issuet1 tinder an indenture, which are the direct 
obligations, or in the case of equipment trust certificates are secured by 
direct obligations? of a railroad or industrial corporation, or a corporation 
engaged directly and primarily in the protluction, transportation, distri- : 
bution, or sale of electricity or gas, or the operation oi telephone or tele- 
graph systems or waterworl<s, or in some combination of them; provided 1 
the obligor corporation is one which is incorporated under the laws of the I 
United States, or any state thereof, or of the District of Columbia, and 
said obligations are rated at the time of purchase within the three highest 
classifications established l)y at least two standard rating services, or, if : 
not rated. are certified in writing by one or more such services to be of 
investment quality equivalent to, or higher than, the quality of bonds rated 
in the third highest investment classification. I 

I 
(F)  The following insured shares, certificates, savings accounts, 1 

and notes secured by inortgages on real estate: 1 
(1)  Shares, certificates, or other evidences of deposits issued by a 

state chartered building and loan association organized under the laws of 
' 

the state, which association has obtained insurance of accounts as pro- 
vided in sub-chapter IV of the "National Housing Act," 48 Stat. 1246 
(1934), 12 U.S.C.A.. 1701, and amendments thereto, or  as may be pro- 
vitled by law after October 13, 1955, only to the extent that said evidences 
of deposits are insured under said act and the amend~nents thereto, ~ 
and in shares and certificates and otlzcr evidences of deposits of a m.ember 
of a deposit guaranty association organized under the provisions of sections 
1151.80 to 1151.92, inclztsive, of the Revised Code ;  

( 2 )  Shares issued by a federal savings and loan association organized ' 
and incorporated under an act of congress entitled the "Home Owners' 
Loan Act of 1933," 45 Stat. 128, U.S.C.A. 1461, and amendments thereto, 
to the extent and only to the extent that said shares are insured under sub- 
chapter I V  of the "National Housing Act," 48 Stat. 1246 (1934), 12 
U.S.C.A. 1701, and the amendments thereto. 1 

(3)  Saviiigs accounts i l l  a liatio~lal 1)alik located in this state o r  a 
state 1)a111< Ioc;\t~(I ill  a1111 org:ulizc.tl untlcl- the laws of t l~is  slate if the 
dcposits of tlle tleposilory 1)a11l< are il~surc(I l)y tlle fetleral tlcposit in- 
suralicc ~or1)oratio11. crr;ltc~(l 1111~1cr tlle 1)rovisions of a11 act of congress 
oi tllc 1;iiitc.tl Sl:ltcs, rnlitlc(l "l~r(lera1 1)cl)osit Insurallce Corporation 
Act of 1933," -IS Sl:~t. 102, 12 U.S.C.A. 2G1, and anlentllncnts thereto ; 

(4)  Kotes secured l)y morlg.agcs on real estate antl insured by the 
federal housing coninlissioner, or Ills successor or assigns, or in debentures 
issued by such coinmissioner, which are guaranteetl as to principal and 
interest by thc fetleral housing ad mini st ratio^^, an agency of the United 
States goverlilncllt. 

( G )  Productive real eslate within the state. 
The sum total of all obligations purcliased ulldcr tlie provisions of 

tlivisio~ls (I3) ( Z ) ,  ( 3 ) ,  and (4 ) ,  (C) ,  and (E)  of this section and rated 
at the time of purchase in the third highest classification established by at  
least two stantlard rating services shall not exceed in par value twenty / 
per cent of the ainount of all funds described in section 3307.65 of the 
Revised Code. 

All such boncls, notes, certificates, stoclts, or other obligations pur- ' 
cliased by said hoard shall be clelivered to the treasurer of state, who is 
hereby tlesigllated as custodian thereof, and he shall collect interest and 
dividends thereon as tlie same ljecorne due and payable, and also tlie 
lxincipal thereof, a ~ l d  place the same when so collected illto the retirement 
fulids. The treasurer of state shall honor and pay for such illvestments 
upon delivery of same to him, or to his authorized agent, pursuant to 
receipt of a resolution authorizing such purchase adopted or approved by 
the retirement board. The retirement board may sell any securities held 
by it as trustee upon adoption or approval of a resolution authorizillg such 
sale, antl the treasurer of state shall deliver such securities to the purchaser 
upor1 receipt of payment, or in accordance with accepted investment pro- 
cedure, and the amount received sllall be placed into the retirement funds. 


