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. B. No.
maved to amend as follows:
In line of the title, after " " insert "5505.17 and
5505.174"
In line of the title, after " " insert "5505.179"
In line of the title, after " " insert “"regarding cost of

living adjustments and temporary supplemental benefits under the State

Highway Patrol Retirement System”

After line ;, insert:

"Section 1. That sections 5505.17 and 5505.174 be amended
and section 5505.179 of the Revised Code be enacted to read as

follows:

Sec. 5505.17. (A) (1) Upon retirement as provided in
section 5505.16 of the Revised Code, a state highway patrol
retirement system retirant shall receive a life pension, without
guaranty or refund, equal to the greater of one thousand fifty
dollars or the sum of two and one-half per cent of the
retirant's final average salary multiplied by the first twenty
years of total service credit, plus two and one-quarter per cent
of the retirant's final average salary multiplied by the number
of years, and fraction of a year, of total service credit in
excess of twenty years but not in excess of twenty-five years,
plus two per cent of the retirant's final average salary

multiplied by the number of years, and fraction of a year, in
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excess of twenty-five years; provided that in no case shall the
pension exceed the lesser of seventy-nine and cnes-quarter per
cent of the retirant's final average salary or the limit
established by section 415 of the "Internal Revenue Code of
198¢," 100 stat. 2085, 26 U.5.C.A. 415, as amended.

(2) A member with fifteen or more years of total service
credit, who voluntarily resigns or who is discharged from the
state highway patrol for any reason except retirement under this
chapter, death, dishonesty, cowardice, intemperate habits, or
conviction of a felony, shall receive a pension equal to one and
one-half per cent of the member's final average salary
multiplied by the number of years, and fraction of a year, of
total service credit, except that the pension shall not exceed
the limit established by section 415 of the "Internal Revenue
Code of 1986," 100 Stat. 2085, 26 U.S.C.A. 415, as amended. The
pension shall commence at the end of the calendar month in which
the application is filed with the retirement board on cr after
the attainment of age fifty-five years by the applicant. A
menmber or former member who withdraws any part or all of the
accumulated contributions from the employees' savings fund shall
thereupon forfeit all rights to a pension provided for in this

divigion.

(3)Y (a) A surviving spouse of a deceased menmber who died

before—the—effeetive—date—of-this omendment May 11, 2018, shall

raceive a monthly pension, determined as follows, during the

spouse's life:

(1} If at the time of death the member was not eligible tc
be granted a pension payable under division (A) (1) of this
gsection or to elect to receive a reduced pension payable under

section 5505.16 of the Revised Ccde, nine hundred dollars;
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{(ii) If at the time of death the member was eligible to be
granted a pension payable under division {A) (1) of this section
or to elect to receive a reduced pension payable under section
5505.16 of the Revised Code, the greater of nine hundred dollars
or fifty per cent of the computed monthly pension the member
would have received had the member been granted a pension under
division (&) (1} of this section or elected to receive a reduced

pension under section 5505.16 of the Revised Code.

(b} The surviving spouse of a retirant whc retired before—

the-effeotive date of +this emendment May 11, 2018, shall receive

a monthly pension, determined as follows, during the spouse's

life:

{i) Tf the retirant had been granted retirement under
section 55(05.16 of the Revised Code, but at the time of death
had not attained the age of eligibility for a pension, nine

hundred dollars:

(ii} If the retirant had been granted retirement under
section 5505.16 of the Revised Code and had attained the age of
eligibility for a pension, bhut at the time of death had not
elected to begin receiving the pension, the greater of nine
hundred dollars or fifty per cent of the computed monthly
pension the retirant was eligible to receive under section

5505.16 of the Revised Code;

(iii) If the retirant had been granted retirement and was
receiving a pension under division (A) (i) of this section or
section 5505.16 cr 5505.18 of the Revisaed Code, or, regardless
of whether or not the retirant had actually received any
payment, was eligible to receive a pension under division {A} (1)
of this section or section 5505.16 or 5505.18 of the Revised

Code and had elected to begin receiving 1t, the greater o¢f nine
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hundred dollars or fifty per cent of the computed monthly

pension awarded the retirant,

(c) The surviving spouse of a deceased member who dies on
or after—the effontive date of—this amendment May 11, 2018, or a
retirant who retires on or after—the effeetive date—of—thig-
amendment May 11, 2018, shall receive a monthly pension during

the spouse's life if the spouse was married to the member or
retirant while the member or retirant was in the active service
of the state highway patrol. The pension shall be determined as

follows:

0
qr

=
T

(i) During the period beginning—en—the-effeativ
shisameramernts May 11, 2018, and ending December 31, 2018, nine
hundred dollars;

T

(ii} During the period beginning January 1, 2019, and
continuing the following twelve months, and the period beginning
the first day of January of each year thereafter and continuing
the following twelve months, an amount equal to the monthly
amount payable during the prior twelve-month period plus an
amount determined by multiplying nine hundred dollars by the
amount the board determines annually under division B3B3} (B)
(1) of section 5505.174 of the Revised Code.

(d} In additicen to the pension determined under division
{2} (3) (¢) of this section, the surviving spouse of a deceased
member who dies on or after—the—effestive date of this—amendment
May 11, 2018, shall receive a monthly pension during the

spouse's life if the spouse was married to the member while the
member was in the active service of the state highway patrol
and, at the time of death, the member was eligible to be granted
a pension payable under division (A) (1) of this section or to

elect to receive a reduced pension payable under section 5505,16

Page 4

83
84

85
86
87
88
89
90
a1
92

93
94
95

96
97
o8
99
100
i01
102
103

104
105
106
107
108
108
110
111
112



. B. No.
g_136_0797

of the Revised Code. The pension shall be an amount squal to the
amount the surviving spouse would have been entitled to receive
had the member retired effective the day follewing the date of
death having selected an option 2 plan under division (A) {2) (b)
of section 5505.162 of the Revised Code providing for one-half
of the member's lesser pension to be paid to the surviving

spouse.

(e} If a monthly pension te a surviving spouse was
terminated due to a remarriage, the surviving spouse is eligible
to receive a monthly pension under division {A) (3) of this
section effective the first day of the first menth fellowing
June 5, 1996. The pension shall be computed under division (A}
{(3) of this section as of June 5, 1996. The pension payable to a
person who is the surviving spouse of more than one state
highway patrol retirement system member or retirant shall be
computed on the basis of the service of the member or retirant

to whom the surviving spouse was most recently married.

(4} A pension of one hundred fifty dollars per month shall
be paid by the system to or for the benefit of each child of a
deceased member cor retirant until the child attains the age of
eighteen years or marries, whichever event occurs first, or
until the child attains twenty-three years of age if the child
is a student in and attending an institution of learning or
training pursuant to a program designed to complete in each
school year the equivalent of at least two-thirds of the full-
time curriculum reguirements of the institution, as determined
by the retirement board. If any surviving child, regardless of
age at the time of the member's or retirant's death, because of
physical or mental disability, was totally dependent upon the
deceased member or retirant for support at the time of death, =z

pension of one hundred fifty dollars per month shall be paid by
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the system to or for the benefit of the child during the child's

natural life or until the child recovers from the disability.

(5} (a) If a retirant died prior to June 6, 1988, and the
surviving spouse was not married to the retirant while the
rétirant was in the active service of the patrol, the surviving
spouse shall receive a pension of the greater of four hundred
twenty-five dollars per month or fifty per cent of the computed

monthly pension the retirant was receiving.

(b} If the pension payable to a person receiving a pension
under division (A) (5) (a) of this section on June 30, 2000, is
less than nine hundred dollars per month, the pension shall be

increased to nine hundred dollars per month.

(6} If a deceased member or retirant leaves nc spouse or
surviving children, but leaves two parents depending solely upon
the deceased member or retirant for support, each parent shall
be paid a monthly pension of one hundred fifty-four dellars. If
in such case there is only one parent dependent sclely upon the
deceased member or retirant for support, such parent shall be
paid a monthly pension of one hundred fifty-four dollars. Such
pension shall be paid during the life of the surviving parents,
or until dependency ceases, or until remarriage, whichever event

occurs first,

{7) Any amount remaining as accumulated contributions at
the time of death of a retirant who leaves no surviving spouse
or dependent children or parents shall be paid to the
beneficiary or beneficiaries the retirant has nominated by
written designation duly executed and filed with the board. A
retirant may designate an individual or a trust as a
beneficiary. If there is no designated beneficiary surviving the

retirant, the retirant's accumulated contributions shall be paid
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according to the state law of descent and distribution; provided
that, if the retirant's accumulated contributions are not
claimed by an eligible person or by the estate of the retirant
within seven years, they shall be transferred to the income fund
of the system and after that shall be paid from that fund to

such person or estate upon application te the board.

{8) The increase provided for by division (A7) (5} of this
section shall be included in the calculation of the additional

benefit paid under section 5505.174 of the Revised Code.

(B) The becard shall adopt, and may amend or rescind, the
necessary rules for the administration of this section and all
decisions of the board shall be final. Any payment of a pension
or benefit under this section is subject to the provisions of

section 5505.26 of the Revised Code.

{(C) A member's total service credit may include periods
during which the member's employment with the state highway
patrol 1s interrupted by a leave of absence, when requested by
the governor, to accept employment with another agency of the

state, provided that:

(1) The member is reemployed by the state highway patrol
within thirty days following termination of such other

employment ;

{(2) The member pays into the retirement system, to the
credit of the employees' savings fund, an amount equal to the
tetal contributions the member would have paid had the state
highway patrol employment not been so interrupted. Such
repayment shall begin within ninety days after the member's
return to duty with the state highway patrol and be completed

within a period equal to that of the leave of absence.
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(D) Service credits granted under division (C) of this
section shall not include any duplications of credits for which

a pension is payable by the public employees retirement system,

Sec. 5505.174. (A) Bligibkility for an increase under this

section shall be determined as fcllows:

{1} For a person whose pension effective date is prior to

January 7, 2013, an "eligibkle person” is one of the following:

(a) A person fifty-three years old or older who has been
receiving a pension pursuant to division (B) of section 5505.16,
division (A) (1} of section 5505.17, or division (B) of section

5505.18 of the Revised Code for not less than twelwve months;

(b) A person who has been receiving a pension pursuant to
division (B) of section 5505.18 of the Revised Code for not less

than sixty months regardless of age;

(c) A person who has been receiving a pension pursuant to
section 5505.162 or division (A} (3), (4), (5), or (6) of section
5505.17 of the Revised Code for not less than twelve months

regardless of age.

(2) For a person whose pension effective date is on or

after January 7, 2013, but before—the—effectivedute-af-thic
emendmert May 11, 2018, an "eligible perscon" is a person who is

sixty years old or older who has been receiving a pension
pursuant to division (B) of section 5505.16, section 5505.162,
division (&) (1), (3), (4), (5}, or (6) of section 5505.17, or
division (B) of secticn 5505.18 of the Revised Code for not less

than twelve months.

(3) For a person whose pension effective date is on or

after—he—effective—doteof Ethis—amendment May 11, 2018, an

"eligible person" is a person who is sixty years old or older
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who has been receiving a pension pursuant to division (B) of
section 5505.16, section 5505.162, division (&) (1}, (3} (a), (b},
or {(dYy, (4), (b}, or (6) of section 5505.17, or division (B) of
section 5505.18 of the Revised Code for not less than twelve

months.

(B) {1} Except as otherwise provided in this section, the

state highway patrol retirement board shedi—may annually

increase pensions payable to eligible persons under this chapter

4+ Har—ef—+this—gection—the-board-may—trerease—the-pensien. Any
increase shall be determined by the board based on compliance
with the amortization pericd requirement of section 5505.121 of
the Revised Code. The board's determination shall be based on
the annual actuarial valunation required by section 5505.12 of
the Revised Code. If the board determines that an increase may
be made, the increase shall not exceed three per cent of the

eligible person's pension., No increase under this section shall

exceed a dollar amount determined by the bhoard.

(2) No increase undexr this section shall exceed the limit
established by section 415 of the "Internal Revenue Code of

1986," 100 Stat. 2085, 26 U.S.C. 415, as amended.
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(3) The date of the first increase paid under this section
shall be the anniversary date for future increases. The pension
used in the first calculation of an increase under this section
shall remain as the base for all future increases paid under

this section, unless a new base is established.

(C) If payment of a portion of a benefit is made to an
alternate payee under section 5505.261 of the Revised Code,
increases under this section granted while the order is in
effect shall be apportiocned between the alternate payee and the
eligible person in the same proportion that the amount being
paid to the alternate payee bears to the amount paid to the

eligible person.

If payment of a portion of a benefit is made to one or
motre beneficiaries under "option 4" under divisien (A) (4) of
section 5505.162 of the Revised Code, each increase under this
section granted while the plan of payment is in effect shall be
divided among the designated beneficiaries in accordance with

the portion each beneficiary has been allocated.

(D) The board shall adopt, and may amend or rescind, any

rule necessary to carry out this section.

Sec. 5505.179. (A) On or after June 1, 2027, and on or

after the first day of June of each year thereafter, the state

highway patrol retirement board may allocate an amcunt for the

purpose of granting a temporary supplemental benefit to each

retirant who, during the calendar year in which the amount may

be allocated, has reached at least sixty years of age. The board

shall not allocate an amount that exceeds the excess net

investment income during the preceding calendar year over the

expected investment income for the same period, calculated based

on the assumed rate of return determined by the board.
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{R) In December 2027, and in December ¢f each year

thereafter, the board may grant to each retirant described in

division (A) of this section a temporary supplemental benefit in

the form of a lump sum payment from the amount allocated under

that division.

{(C) The board shall adopt rules to administer the

temporary supplemental benefit authorized under this section.

The rules shall recognize the years of service credit for each

retirant described in division (A) of this section as a basis

for allocating the amount pavable to the retirant.

(D) Amounts paid under this section shall net be included

in the base for increasing a pension provided under section

5505.174 of the Revised Code and shall not incur any obligation

or liability for future payments under this section.

Section 2. That existing sections 5505.17 and 5505.174 of
the Revised Code are hereby repealed.”

After line ; insertT:

"Section 3. Section 5505.17 of the Revised Code is
presented in this act as a composite of the section as amended
by both H.B. 49 and H.B. 362 of the 132nd General Assembly. The
General Assembly, applying the principle stated in division (B)
of section 1.52 of the Revised Code that amendments are to be
harmonized if reascnably capable of simultaneous operation,
finds that the composite is the resulting version cf the section
in effect prior to the effective date of the secticn as

presented in this act."

The motion was agreed to.
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SYNOPSIS
Cost of living adjustments
R.C. 5505.174; with conforming changes in R.C., 5505.17

Eliminates the requirement that the State Highway Patrol
Retirement Board annually grant a 3% cost of living adjustment
(COLA) to certain benefit recipients who are age 65 or older and
whose benefits are not greater than 185% of the federal poverty

level for a family of two,

Prohibits any COLA increase from exceeding a dollar amount

determined by the Becard.
Temporary supplemental benefits
R.C. 5505.179

Authorizes the Board to grant to esach retirant who is at
least age 60 a temporary supplemental benefit in the form of a
lump sum payment beginning in December 2027 and in December of

each year after that.

Prohibits the Board, for purposes of funding the total
amount of temporary supplemental benefits granted in any yeér,
from allocating an amount that exceeds the excess net investment
income during the preceding calendar year over the expected

investment income for the same period.
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