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88 E. Broad Street, Suite 1175
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Dear Rep. Schneider and Sen. Wachtmann:

In response to your request dated April 27, 2005, STRS Ohio has prepared the following
materials regarding Substitute Senate Bill 133 and its goal to increase the use of Ohio-
qualified agents and investment managers.

The enclosed documents represent the efforts taken by STRS Ohio individually and by
the Ohio retirement systems collaboratively over the past year to implement a
qualification process and a program to increase the use of Ohio-qualified agents and
investment managers. In addition, STRS Ohio has enclosed preliminary results through

March 31, 2005. STRS Ohio will prepare final results through June 30, 2005, which will

be presented at the September 2005 meeting of the Ohio Retirement Study Council.
If you have any questions, please do not hesitate to contact me.

Sincerely,

—4

Damon F. Asbury
Executive Director
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Executive Summary

In response to Substitute Senate Bill 133, the five Ohio retirement systems developed common
procedures to recruit, document and report their use of Ohio-qualified agents and Ohio-qualified
investment managers.

The systems collaboratively developed forms to certify Ohio-qualified agents (Tab 1) and
investment managers (Tab 2). These certification forms were:
e Sent to all agents and investment managers currently doing business with the Ohio
retirement systems;
Provided to prospective agents and managers; and
Posted on the systems’ Web sites (Tab 3).

At the same time, the Ohio retirement systems placed an advertisement in Pensions &
Investments, publicly notifying any firms wishing to qualify as Ohio-qualified that the forms
were available on the systems’ Web sites (Tab 3). Information regarding new registration and
reporting requirements (as a result of Sub. S.B. 133) was included with all Ohio certification
mailings and given to prospective agents and managers (Tab 4).

On behalf of the Ohio retirement systems, OPERS is responsible for processing the certification
forms and publishing a current list of Ohio-qualified agents (Tab 5), and SERS is responsible for
processing the certification forms and publishing a current list of Ohio-qualified investment
managers (Tab 6).

STRS Ohio, along with the other systems, continues to meet with Ohio firms wishing to do
business with the retirement systems. Two public meetings were held over the last year with the
Ohio Bankers League at OPERS (Tab 7) and with minority-owned and Ohio-based investment
managers at SERS (Tab 8). Additionally, STRS Ohio staff members met with several Ohio-
qualified firms individually (Tab 10).

Since before 1990, STRS Ohio has had an Ohio and Emerging Brokerage Firm Program to
increase use of Ohio brokers, as well as brokers that are owned and controlled by minorities
and/or women. To enhance this existing program and to comply with Sub. S.B. 133, STRS Ohio
developed the “Ohio Investment Manager and Broker Program and Policy,” which sets forth how
STRS Ohio intends to increase the use of Ohio-qualified agents and investment managers (Tab
9). The State Teachers Retirement Board approved the policy at its Dec. 9, 2004 meeting.

Preliminary STRS Ohio results indicate the following progress from the 12-month period ended
June 30, 2004, to the nine-month period ended March 31, 2005 (Tabs 11a-f):

¢ Ohio-Qualified Domestic Equity Brokers
— Increase in dollars traded to 11.12% from 10.54%
— Increase in commissions paid to 17.59% from 16.04%

¢ Ohio-Qualified Minority Domestic Equity Brokers
— Increase in dollars traded to 0.07% from 0.00%



o Ohio-Qualified Domestic Fixed-Income Brokers
— Increase in dollars traded to 46.23% from 43.95%

e Ohio Qualified Managers
— Increase in dollars under management to 15.96% from 14.91%
— Increase in dollars as a percent of total fund to 25.54% from 24.97%
— Increase in fees as a percent of all fees to 14.79% from 13.66%

STRS Ohio will prepare final results for the 12-month periods ended June 30, 2004, and
June 30, 2005, respectively to be presented at the September 2005 meeting of the Ohio

Retirement Study Council.



Ohio Retirement Systems
Ohio-Qualified Agent Certification

General Information

Under Ohio law, R. C. 145.114, 742.114, 3307.152, 3309.157, and 5505.068, each Ohio
retirement system is required to:

1. Establish a policy with the goal to increase the use of Ohio-qualified agents for the
execution of domestic equity and fixed income trades when an Ohio-qualified agent
offers quality, services, and safety comparable to other agents otherwise available to
the systems and meets certain criteria;

2. Adopt a policy to establish criteria and procedures used to select agents to execute
securities transactions;

3. Designate an agent as an Ohio-qualified agent if the agent meets certain criteria;
and,

4. Make certain reports to the Ohio Retirement Study Council concerning Ohio-qualified
agents and minority business enterprises.

Each retirement system’s policy may be viewed on their web sites.

The statutory criteria for an Ohio-qualified agent are that the agent:

1. Is subject to taxation under R.C. Chapter 5725 (financial institutions and insurance),
5733 (corporation franchise tax), or 5747 (income tax);

2. Is authorized to conduct business in Ohio;

3. Maintains a principal place of business in Ohio and employees at least five Ohio
residents; and,

4. Is a licensed dealer under Ohio securities laws or comparable laws of another state or
the U.S.

“Principal place of business" means an office in which the agent regularly provides
securities or investment advisory services and solicits, meets with, or otherwise
communicates with clients.

“Dealer” means every person, other than a salesperson, who engages or professes to
engage, in Ohio, for either all or part of the person’s time, directly or indirectly, either in
the business of the sale of securities for the person's own account, or in the business of
the purchase or sale of securities for the account of others in the reasonable
expectation of receiving a commission, fee, or other remuneration as a result of
engaging in the purchase and sale of securities. "Dealer” does not mean any of the
following:

(a) Any issuer, including any officer, director, employee, or trustee of, or member or
manager of, or partner in, or any general partner of, any issuer, that sells, offers for
sale, or does any act in furtherance of the sale of a security that represents an
economic interest in that issuer, provided no commission, fee, or other similar
remuneration is paid to or received by the issuer for the sale;

Version 2.0, 01/2005
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(b) Any licensed attorney, public accountant, or firm of such attorneys or accountants,
whose activities are incidental to the practice of the attorney's, accountant’s, or firm's
profession;

(c) Any person that, for the account of others, engages in the purchase or sale of
securities that are issued and outstanding before such purchase and sale, if a majority
or more of the equity interest of an issuer is sold in that transaction, and if, in the case
of a corporation, the securities sold in that transaction represent a majority or more of
the voting power of the corporation in the election of directors;

(d) Any person that brings an issuer together with a potential investor and whose
compensation is not directly or indirectly based on the sale of any securities by the
issuer to the investor;

(e) Any bank;
() Any person that the division of securities by rule exempts as a dealer.
Ohio securities licensing laws may be found in R.C. Sections 1701.01 through 1701.45.

A minority business enterprise is defined under Ohio law as an individual who:

1. Is a United States citizen
2. Owns and controls a business, a partnership, corporation, or joint venture of
any kind that is owned and controlled by United States citizens, which citizen or
citizens:
a. Are residents of Ohio, and
b. Are members of one of the following economically disadvantaged
groups: Blacks, American Indians, Hispanics, and Orientals.

»Owned and controlled” means that at least fifty-one per cent of the business,
including corporate stock if a corporation, is owned by persons who belong to
economically disadvantaged groups fisted above. These owners must have
control over the management and day-to-day operations of the business and an
interest in the capital, assets, and profits and losses of the business
proportionate to their percentage of ownership. In addition, the business must
have been owned and controlied by those persons at least one year prior to
being awarded a contract pursuant to this section.

You may obtain additional and/or current copies of this form, lists of Ohio-qualified agents and
minority business enterprises, and information on use of agents by contacting each system or
viewing their web sites.

In order to comply with Ohio law, the retirement system requests that your firm submit this
certification.

Instructions
1. This form may be duplicated.

2. Complete, sign and return an original of this form to the:

Ohio Public Employees Retirement System of Ohio (OPERS)
Attn: Christina Yoho, 277 East Town Street Columbus, Ohio 43215-4642
www.opers.org

Version 2.0, 01/2005
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Returning this form to OPERS wili serve as filing for all five state retirement systems. The
other retirement systems are:

School Employees Retirement System, www.ohsers.org

State Teachers Retirement System of Ohio, www.strsoh.org
Ohio Police and Fire Pension Fund, www.op-f.org

Ohio State Highway Patrol Retirement System, www.ohprs.org.

3. If additional pages are needed to complete the information, each page must be attached,
numbered and notarized.

4. A new completed form must be submitted by June 30™ each year, or when information on a
previously filted form changes.

Certification

i Firm information
Firm name:
Street address:

City, State and Zip Code:
Contact person’s name:

Telephone number:

Fax number:

E-mail address:

. Agent Information
A. Mark all of the information below which apply to your firm.

0 Subject to taxation under R.C. Chapter 5725 (financial institutions and insurance
companies), 5733 (corporation franchise tax), or 5747 (income tax).

O s authorized to conduct business in Ohio.

Q@ Maintains a principal place of business in Ohio and employees at least five Ohio
residents.

O s a licensed dealer under Ohio securities laws or comparable laws of another
state or the U.S.

O Meets the criteria of a minority business enterprise as defined above.
B. | certify that the firm is (mark all which apply):
Q An Ohio-qualified agent;

Q A minority business enterprise.

Version 2.0, 01/2005
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. Affidavit

State of

County of

Being duly sworn, |, the undersigned, state that:

1. 1have read and completed the above Certification;
2. | am authorized to execute this Certification on behalf of the firm;
3. | certify the information provided in this Certification is complete and true to the best of my

knowledge and belief;
4. | certify that if any information in this Certification changes, the firm will submit a new

Certification; and,
5. | understand that completion and submission of this Certification does not obligate any Ohio

retirement system to enter into any contract with the firm.

By:
Signature

Printed Name

Title

Swomn and subscribed before me this day of ,200___.

Notary Public

My commission expires

Version 2.0, 01/2005
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Ohio Retirement Systems
Ohio-Qualified Manager Certification

. General Information

Under Ohio law, R. C. 145.116, 742.116, 3307.154, 3309.159, and 5505.0610, each Ohio retirement
system is required to:

1. Establish a policy with the goal to increase the use of Ohio-qualified investment managers
when an Ohio-qualified investment manager offers quality, services, and safety comparable
to other investment managers otherwise available to the systems and meets certain criteria;

2. Designate an investment manager as an Ohio-qualified investment manager if the investment
manager meets certain criteria;

3. Develop a list of Ohio-qualified investment managers and their investment products;

4. Make certain reports to the Ohio Retirement Study Council concerning Ohio-qualified
investment managers; and,

5. Give public notice to Ohio-qualified investment managers of a search for a system investment
manager.

Each retirement system’s policy may be viewed on their web sites.

The legal criteria for an Ohio-qualified manager are that the manager, and/or a parent, affiliate or
subsidiary:

1. Is subject to taxation under R.C. Chapter 5725 (financial institutions and insurance
companies), 5733 (corporation franchise tax), or 5747 (income tax), and
2. Meets one of the foliowing:
a. maintains its corporate headquarters or principal place of business in Ohio, or
b. employs at least 500 individuals in Ohio, or
¢. maintains a principal place of business in Ohio and employs at least 20 Ohio residents.

“Principal place of business in the State of Ohio” means an office in Ohio in which the investment
manager regularly provides securities or investment advisory services and solicits, meets with, or
otherwise communicates with clients.

A minority business enterprise is defined under Ohio law as an individual who:

1. Is a United States citizen
2. Owns and controls a business, a partnership, corporation, or joint venture of any kind
that is owned and controlled by United States citizens, which citizen or citizens:
a. Are residents of Ohio, and
b. Are members of one of the following economically disadvantaged groups:
Blacks, American Indians, Hispanics, and Orientals.

"Owned and controlled” means that at least fifty-one per cent of the business, including
corporate stock if a corporation, is owned by persons who belong to economically
disadvantaged groups listed above. These owners must have control over the
management and day-to-day operations of the business and an interest in the capital,
assets, and profits and losses of the business proportionate to their percentage of
ownership. In addition, the business must have been owned and controlled by those
persons at least one year prior to being awarded a contract pursuant to this section.

You may obtain additional and/or current copies of this form, lists of Ohio-qualified managers, and
information on any investment manager searches by contacting each system
or viewing their web sites.

In order to comply with Ohio law, the retirement system requests that your firm submit this certification.

Version 3.0, 05/2005
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Instructions
1. This form may be duplicated.

2. Complete, sign and return an original of this form only to the:

School Employees Retirement System of Ohio (SERS)
Attn: Investment Department, 300 East Broad Street Suite 100 Columbus, Ohio 43215-3746
www.ohsers.org

Returning this form to SERS will serve as filing for all five state retirement systems. The other
retirement systems are:

Ohio Public Employees Retirement System, www.opers.org
State Teachers Retirement System of Ohio, www._strsoh.org
Ohio Police and Fire Pension Fund, www.op-f.org

Ohio State Highway Patrol Retirement System, www.ohprs.org.

3. If additional pages are needed to complete the information, each page must be attached, numbered
and notarized.

4. A new completed form must be submitted by June 30" each year, or when information on a previously
filed form changes.

Certification

I Firm Information

Firm name:

Street address:
City, State and Zip Code:
Contact person’s name:

Telephone number:

Fax number:

E-mail address:

[ Manager Information
A. Mark all of the items below which apply to your firm.

O Subject to taxation under R.C. Chapter 5725 (financial institutions and insurance
companies), 5733 (corporation franchise tax), or 5747 (income tax).

Maintains its corporate headquarters or principal place of business in Ohio.
Employs at least 500 individuals in Ohio.

Maintains a principal place of business in Ohio and employs at least 20 Ohio residents.

g 0O O o

Meets the criteria of a minority business enterprise as defined above.
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B. | certify that the firm is (mark all which apply):
O An Ohio-qualified investment manager;
a A minority business enterprise.
n. Product information

Firm Products Years of Track Record Assets under Management

. Affidavit

State of

County of

Being dufy sworn, |, the undersigned, state that:

| have read and completed the above Certification;

1 am authorized to execute this Certification on behalf of the firm;

| certify that the information provided in this Certification is complete and true to the best of my

knowledge and belief;

4. | certify that if any information in this Certification changes, the firm will submit a new Certification;
and,

5. | understand that completion and submission of this Certification does not obligate any Ohio

retirement system to enter into any contract with the firm.

wn -

By:
Signature

Printed Name

Title

Sworn and subscribed before me this day of ,200___.

Notary Public

My commission expires
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¢ zr STATE TEACHERS
IA®Y ReTIREMENT SYsTEM
SEERE ofF OHIO

275 EAST BROAD STREET, COLUMBUS, OHIO 43215-3772 | 1-888-227-7877

About STRS Ohio

Investments
Ohio-Qualified Agent/Broker & Manager Certification

Legislation enacted in Ohio in 2004 requires the Ohio Retirement Systems to maintain a list of
Ohio-qualified agent/brokers and investment managers. The systems have developed the
following forms to be completed by firms who wish to certify themselves as Ohio-qualified
agent/brokers or investment managers. Instructions and qualification criteria are included in the
forms.

E Ohio Investment Manager Certification Form

Qhio Agent/Broker Certification Form

Completed forms should be returned as instructed in the forms.

Ohio-Qualified Agents & Managers Lists

Firms that have responded to the Ohio Retirement Systems and certified themselves to be Ohio-
qualified will be added to the following corresponding lists.

Ohio-Qualified Agent/Broker Firms

Ohio-Qualified Managers

The lists are updated on a weekly basis.

httn-//www streoh ore/ahout/Sa html 6/3/2005
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NOTICE

Substitute Senate Bill 133, effective September 15, 2004, makes several changes to the Ohio
Revised Code relative to the operation of the Ohio state retirement systems. Specific changes can
be found in Chapters 101, 102, 145, 742, 3307, 3309 and 5505 of the Ohio Revised Code.

The following individuals or entities may be required to comply and register or file reports with
the Joint Legislative Ethics Committee, the Ohio Ethics Commission, and/or the Ohio Secretary
of State:

e Any individual or entity engaged to influence retirement system investment decisions,
including the decision to award a contract to an agent or investment manager, or to conduct
retirement system lobbying activity as one of the individual’s or entity’s main purposes on a
regular or substantial basis. “Lobbying activity” is defined as contacts to promote, oppose,
reward, or otherwise influence a retirement system investment decision by direct
communication with a state retirement system board member, investment official, or
employee whose position involves substantial and material exercise of discretion in the
investment of retirement system funds.

e Any individual or entity that provides anything of value to a state retirement system board
member or employee with authority over the investment of retirement system funds.

¢ Any individual, partnership, or other entity that makes an expenditure in connection with a
candidate’s efforts to be elected to a state retirement system board.

The Ohio public pension plans cannot provide guidance about registration or reporting
requirements. To determine if these provisions apply to you, please contact the following
agencies:

Joint Legislative Ethics Committee
50 West Broad Street, Suite 1308
Columbus, Ohio 43215
(614) 728-5100

Ohio Ethics Commission
8 East Long Street, 10 Floor
Columbus, Ohio 43215
(614) 466-7090

Ohio Secretary of State
30 East Broad Street, 14™ Floor
Columbus, Ohio 43266
(614) 466-4980

The Ohio state retirement systems advocate full compliance with all applicable laws,
registration and reporting requirements. The duty to comply and to register or report, as
applicable, is the sole responsibility of the individual or entity conducting the activities
described above.



‘ . Ohio Public Employees Retirement System
OPERS
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Memo

To: Ohio Retirement Study Council

From  OPERS

Date: June 1, 2005

Re: OPERS Process for Developing and Maintaining a List of Ohio Qualified Brokers/Agents

The purpose of this memo is to provide, in summary form, a review of the work completed to date by
OPERS related to gathering broker contact information for all five Ohio pension systems, mailing
certifications to those firms, developing and maintaining a composite database of responses, and
maintaining the information on the OPERS’ website.

During third quarter 2004, the five systems met and collectively agreed that OPERS would be responsible
for collaboratively developing and maintaining the database of brokers for all five Ohio systems. The
database was designed to incorporate brokers used by all internal and external investment managers. SERS
was assigned the responsibility of developing and maintaining the database of investment managers for all
five systems.

Following is a summary of the process for developing and maintaining a list of Ohio Qualified

Brokers/Agents.

October 2004 Each of the five systems posted the same document to their
respective websites, “How to Do Business With Us™.

October to December 2004 OPERS worked with each of the five systems to develop a contact

list of all of the existing broker relationships for both internal and
external managed investment accounts.



January 2005

January 2005

May 2005

® Page 2

SERS placed a notice in Pension and Investments inviting firms to
register as Ohio-qualified managers and Ohio-qualified brokers.
The notice included references to SERS and OPERS websites.

After working with the other four systems to develop a master list
of all current brokers used by both internal and external investment
managers, OPERS prepared a mass mailing to those brokers. The
documents included in the mailing were as follows: cover letter,
Notice of New Reporting & Registration Requirements; a
certification for brokers to sign and return to OPERS indicating
that their firm qualifies as an Ohio-Qualified Agent/Broker. The
certifications were designed to allow the brokers the opportunity to
determine their eligibility as “Ohio-Qualified” based on the criteria
provided. Approximately 250 letters were mailed. Responses
were requested by February 15, 2005. Responses from the brokers
were the basis for developing and maintaining the broker database
now posted to the OPERS website for all five systems to access.

As of May 2005, 91 responses have been received from brokers.
34 have indicated to OPERFS that they are Ohio-Qualified. 57
indicated they are not Ohio-Qualified. OPERS staff have handled
at least 200 phone calls and 75 emails relating to the certification
process.



I Ohio Retirement Systems Ohio-Qualified Agent Listing
Ohio-Qualified Ohio-Minority
Brokerage Firm Yes No Yes

A.G. Edwards & Sons

Baird, Robert

Baker & Company, Inc.

BB& T CAPITAL MARKETS
Boston Institutional Services (Bisys)
Cabrera Capital Markets Inc.
Citigroup

Fairway

Fifth Third Securities

FTN Midwest Securities Corp
Great Lakes Capital Partners, Ltd.
Harvest Capital Investments, LLC
Huntington Capital Corp.

JP MorganChase

Legg Mason Wood Walker
Lincoln Financial Advisors
LYNCH JONES AND RYAN INC
Mantor Watson

McDonald & Company Sec. Inc
Merrill Lynch

National City Investments
Oberlin/Voyager Institutional Services LLC
Pacific American

Prudential

Raymond James & Associates
RBC Dain Rauscher

Regis Securities Corporation
SBK Brooks Investment Corp.
Seasongood & Mayer

SG Cowen & Co.

Stifel, Nicholaus & Co. Inc.

U.S. Brokerage Inc.

UBS Warburg

Wachovia

Waddell & Reed
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Note: If your firm is not on this list and you believe it to be considered Ohio-Qualified or Ohio-Minority under
the Ohio Revised Code, please complete and return the 'Ohio Retirement Systems Ohio-Qualified Agent
Certification’ located under the "How to Do Business with OPERS Investments' section at http://www.opers.org
or http://www.opers.org/aboutOPERS/investments/OhioQualified A gentCert_010305.pdf#zoom=100

Page 1 of 1 Last Updated 6/7/2005




Development of the Ohio-Qualified Manager List

The Ohio pension funds jointly designed the Ohio-qualified Manager
Certification Form.

The Form included criteria from SB133 necessary to qualify as an Ohio-
qualified manager, instructions for completing the Form and mailing
instructions.

SERS agreed to maintain the official list of Ohio-qualified Managers for all
of the Ohio pension funds.

A Notice was placed in the January 10, 2005 edition of Pensions &
Investments announcing the availability of the Certification Form.

SERS mailed copies of the Certification Form to each of the Investment
Managers currently retained by any of the Ohio pension funds.

Additional, SERS also mailed copies of the Certification Form to firms who
had expressed an interest in receiving the Form.

Each of the Ohio pension funds posted a copy of the Certification Form on
their respective websites.

SERS has collected all of the returned Certification Forms and compiled a
list of Ohio-qualified Managers.

The Ohio-qualified Manager list will be used to report utilization to ORSC.
Currently, there are 69 firms on the Ohio-qualified manager list.

The Certification Forms are still on each of the Ohio pension fund
websites and additional managers can complete the Forms and become
qualified at any time.



Ohio Retirement Systems
Ohio-Qualified Managers

Company City State
AFA Financial North Royalton OH
Allegiant Investment Counselors (National City) St. Louis MO
Alliance Capital Mgmt. (Bernstein) New York NY
Alpha Capital Partners, LLC Chicago IL
Apex Capital Management Dayton OH
Athenian Venture Partners Athens OH
Bahl & Gaynor Investment Counsel Cincinnati OH
Baird Investment Management, Robert W. Baird & Co., Columbus OH
BlackRock Financial Management, Inc. New York NY
Blue Chip Venture Company Ltd. Cincinnati OH
Blue Point Capital Partners Cleveland OH
Boyd Watterson Asset Management, LLC Cleveland OH
Brantley Venture Partners Beachwood OH
Camegie Capital Asset Management Company Cleveland OH
Diamond Hill Capital Management, Inc. Columbus OH
Eubel, Brady & Suttman Asset Management Dayton OH
Fifth Third Asset Management, inc. Cincinnati OH
First Fiduciary Investment Counsel, Inc. Cleveland OH
Fort Washington Investment Advisors, Inc. Cincinnati OH
Foundation Medical Partners Rowayton CT
Gratry & Co. Cleveland OH
Gries Financial LLC Cleveland OH
Hedge Strategy Fund, LLP Shaker Heights OH
Huntington Asset Advisors, Inc. Columbus OH
Isabella Capital Cincinnati OH
J.P. Morgan Asset Management New York NY
James Investment Research, Inc. Xenia OH
Johnson Investment Counsel, Inc. Cincinnati OH
KeyBank National Association Columbus OH
Lakepoint investment Partners LLC Cleveland OH
Linsalata Capital Partners Cleveland OH
|_Logix Investment Management Cieveland OH
Manning & Napier Advisors, Inc. Dublin OH
Mayfield & Robinson, Inc. (River Cities Capital Funds) Cincinnati OH
MCM Capital Beachwood OH
Meeder Asset Management Dublin OH
Mench Financial, Inc. Cincinnati OH
Merrill Lynch investment Managers (MLIM) Plainsboro NJ
Midwest Investment Management LLC Cleveland OH
Morgenthaier Venture Partners Cleveland OH
National City Investment Management Company Cleveland OH
Nationwide Columbus OH
NorthPointe Capital, LLC Troy Mi
NTC Ventures Columbus OH
Qak Associates, Itd. Akron OH
Opus Capital Management, Inc. Cincinnati OH
Peppertree Partners, LLC Cleveland OH
Primus Venture Partners, Inc. Cleveland OH
Renaissance Investment Management Cincinnati OH
Reservoir Venture Partners L.P. Columbus OH
Resilience Capital Partners LLC Cleveland OH
Riverpoint Capital Management Investment Advisors Cincinnati OH
Riverside Company, The Cleveland OH
RM Iinvestment Management, Inc. Beachwood OH
Roulston Ventures Management, LLC Fairport Harbor OH
Seasongood Asset Management Cincinnati OH
Sena Weller Rons Williams LLC Cincinnati OH
Shaker Investments LLC Cleveland OH
Sky Trust Pepper Pike OH
Sovereign Asset Management Mansfield OH
TGM Associates, LP New York NY
Transamerica Investment Management, LLC Dayton OH
Triathlon Medical Venture Partners Cincinnati OH
Unizan Financial Services Group Canton OH
Van Cleef Asset Management, inc. Beachwood OH
Wasmer, Schroeder & Co., LLC Cleveland OH
Wells Capital Management San Francisco CA
Winfield Associates, inc. Cleveland OH
Winslow Asset Management, Inc. Cleveland OH

Revised 6/02/2005



Ohio Bankers League

Ohio Retirement Systems
Investment Programs Overview
for Ohio Bankers League
March 10, 2005



Ohio Retirement Systems
Investment Programs Overview
For Ohio Bankers League

March 10, 2005

Attendees to arrive at 1:00

Start at approximately 1:15

Welcome and Introductory Remarks, Laurie Fiori Hacking, Executive Director OPERS

Presentations: (15-20 minutes each)

Ohio Public Employees Retirement System
John Blue, Portfolio Manager Global Bonds Investments

State Teachers Retirement System of Ohio
John D. Morrow, Portfolio Manager Fixed Income Investments

Ohio State Highway Patrol Retirement System
Dick Curtis, Executive Director

Ohio Police & Fire Pension Fund
Ted Hall, Chief Investment Officer

School Employees Retirement System of Ohio
Bob Cowman, Director of Investments

Audience Question/Answer (approximately 30 minutes)

Concluding Remarks



OBL Attendees for March 10 meeting

Here are the attendees for the OBL meeting on 3/10 that | have so far. | expect that both
Mike Adelman & Jeff Quayle from the Ohio Bankers League will also attend. May also
have attendees from Northern Trust.

From Huntington

Norman Wilson
Mike Lydon
Scott Adams
Alex Linton
Todd Kavalieros

From National City
Christopher Henderson
Peter Hoffman

From Sky Financial
Craig Bertea

Clint Pelfry

From Key

Larry Oakar

Brett Bailey

Laura Deleone
Erskine (Emie) Cade

From 5/3
Craig Bardo
Curtis Speers

. Tom Ruebel
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Maintaining the Ohio and Emerging Brokerage Firm Program

The investment staff maintains, in addition to the Main List, a sublist of brokers who qualify
under the existing Ohio and Emerging Brokerage Firm Program. In the face of declining
brokerage commission dollars allocated to all brokers used by the Board, the Board intends to
keep the current level of brokerage commission dollars allocated to brokers on the Ohio and
Emerging Brokerage Firm sublist, thereby increasing the percentage of brokerage
commission dollars allocated to Ohio and Emerging brokers.

INVESTMENT MANAGERS

Since STRS Ohio investment staff manages a substantial portion of the STRS Ohio investment
portfolio internally, only limited opportunities exist to use external investment managers, including
Ohio-qualified external investment managers. However, pursuant to Substitute Senate Bill 133, the
Board has a goal to increase the use of Ohio-qualified investment managers for the investment of
STRS Ohio funds, when an Ohio-qualified investment manager offers quality, cost, services, safety
and investment products comparable to other investment managers otherwise available to the
Board. The Board will qualify investment managers as “Ohio” investment managers though a
process developed by the combined efforts of the Ohio retirement systems. From this process, the
Board will develop a list of Ohio-qualified investment managers and their investment products. All
Ohio-qualified investment managers will be subject to the same investment manager search process
conducted by investment staff as are other investment managers. The investment staff currently has
the following search process for selecting investment managers to manage STRS Ohio funds for a
particular investment product:

1. Investment staff obtains from the Frank Russell Company the rating of investment
managers who fit within the investment staff goals and are open for new allocations.

2. Investment staff sends a request for proposal to those investment managers who are highly
ranked by the Frank Russell Company.

3. Investment staff narrows the list of prospective managers to approximately two times the
number of investment managers to be hired.

4. Investment staff interviews the finalists and makes a recommendation to the Deputy
Executive Director, Investments and the Executive Director.

To increase the opportunities for Ohio-qualified investment managers when investment staff
conducts an investment manager search, investment staff will advertise its investment manager
search in two nationally recognized investment publications and on the STRS Ohio website. In
addition to those investment managers whom the investment staff has selected to be on the final
interview list through the current process, investment staff will add to the final interview list at least
one Ohio-qualified investment manager who offers the investment product sought by investment
staff and responds to the request for proposal.



STRS Ohio Meetings With Firms
That Are Ohio-Qualified But Not Hired

Apex Capital Management Dayton
Bahl & Gaynor Investment Counsel Cincinnati
Blackrock Financial Management, Inc. New York
Carnegie Capital Asset Management Company Cleveland
Diamond Hill Capital Management, Inc. Columbus
Fifth Third Asset Management, Inc. Columbus
Fort Washington Investment Advisors, Inc. Cincinnati
Great Lakes Capital Cleveland
Gries Financial LLC Cleveland
James Investment Research, Inc. Xenia
Johnson Investment Counsel, Inc. Cincinnati
Lakepoint Investment Partners, LLC Cleveland
Logix Investment Management Cleveland
Midwest Investment Management, LLC Cleveland
NorthPointe Capital, LLC Troy

Opus Capital Management, Inc. Cincinnati
Van Cleef Asset Management, Inc. Beachwood
Wells Capital Management San Francisco

Ohio Firms That Did Not Respond as Ohio-Qualfied
That STRS Ohio Met With, But Is Not Currently
Doing Business With

Genesis/Nottingham Cincinnati
Goode Investment Management, Inc. Cleveland
Huntington Bank Columbus
Maple Fund Cleveland
River Cities Capital Cincinnati
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